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Seoul waits for 
resignations after 
Hanbo apology 

Senior South Korean government and ruling 
party officials are expected to resign en masse 
following a televised apology for the Hanbo 
Steel loan scandal by President Kim Young-sam. 
The resignations, made In ritual atonement for 
one of South Korea’s biggest corruption cases, 
will allow Mr Kim to conduct a sweeping reshuf- 
fle, Ten senior politicians and businessmen have 
been indicted in the bribes-for-loans scandal 
Hanbo collapsed last month under debts of 
nearly gSbn. Page 14 

Kwwwner reports 70% fall in profits 

Erik Tonseth (left), 
chief executive of Nor- 
wegian shipbuilding, 
engineering and con- 
struction group Kvaer- 
ner, said an operation 
to cut costs and 
restructure ailing units 
would continue as the 
company reported a 70 
per cent fell in 1996 pre- 
tax profits to NKx750m 
($3 12m). The group is 
grappling with its acquisition of UK conglomer- 
ate Trafalgar House as well as weak perfor- 
mances in several of its older businesses. Mr 
Tonse th expressed "guarded optimism” about 
several of the group’s markets. Page 15; Lex, 
Plage 14 

Japan to lift holding companies ban; 

Japan’s ruling coalition took another step 
towards financial deregulation by agreeing to 
lift a 51-year-old ban on the formation of bolding 
companies. Page 14 and Lex; Editorial Com- 
ment, Page 13 

Frandt trade surplus hits record; France 
unveiled a record annual trade surplus of 
FFr022L3bn ($ziJ5bn) for 1996, an advance of 25 
per cent team the FFr97.flbn surplus of the previ- 
ous year, Itself a record. Page 14 

Van Miert says air row not settled: a 

dispute between the European Commission and 
tite. British authorities over the proposed alli- 
ance between British Airways and American 
Airlines is atfll far from resolved, EU competi- 
tion commissioner Karel Van Miert said. 

Page 2 

Oenerall urged to act over Nad victims: 

Assicurazioni Generali, one of Europe's largest 
insurers, is being pressed by Yad Vashem, the 
Israathased Holocaust research institute, to 
open files on former customers who were mur- 
dered by Nazis without having received pro- 
ceeds of. their policies. Page 15 

Jiang seeks to tighten grip: Chinese 
president Jiang Zemin delivered an emotional 
eulogy to the memory of Deng Xiaoping. China’s 
deceased paramount leader, as he sought to con- 
solidate his grip on power. Page 4 

Confidence grows in US: Consumers in the 
US are more confident about economic condi- 
tions than at any time in the last 27 years, an 
independent report shows. Page 8; Editorial 
Comment, Page 13 

Greece angry over EIFs Cyprus plan: 

Greece threatened to delay the European 
Union's planned enlargement to central and 
eastern Europe after the rest of the EU proposed 
involving the Turkish community In talks on 
Cyprus’s future membership- Page 3; Deafening 
silence. Page 12 

Haftffest to cut lending: National 
Westminster Bank's shares fell 4 per cent to 
776V4p as the UK bank warned it was reining in 
its lending in anticipation of a slowdown in the 
UK economy next year. Page 15; Lex, Page 14 

Action urged on millennium ‘bomb’: 

Leading UK companies are pressing for legisla- 
tion to force businesses to address the threat to 
computer systems posed by the change of date 
in 2000. Page 10; Editorial Comment, Page 13 

Japan Telecom to go gfobsdb Japan 
Telecom, a domestic long-distance telecoms car- 
rier affiliated to railway companies, is to pro- 
vide global services in voice and data communi- 
cations. Page 15 

In tune with the times: One of the last male 
bastions in the musical world may fell tomor- 
row when the Vienna Philharmonic orchestra 
votes an whether to admit women. Page 3 


Parking row may delay Euro parliament move 


By NoB Buckley in Brussels 

The Eurocrats may finally 
have met their matidi. Local 
bureaucrats in Brussels are 
taking on their Euro counter- 
parts in a row over car parking 
that may delay the rehousing 
of the European Parliament in 
a gleaming Slim headquarters. 

City officials have told par- 
liament it can use only 900 out 
of 2,300 parking spaces 
beneath its immense complex. 
Any more cars, they say, 
would bring surrounding 


streets to a standstill and 
choke the city's already inhos- 
pitable Burxy^uartier. 

With only one access ramp 
to the car park, some esti- 
mates suggest it could take up 
to five hours a day to get 2,300 
vehicles in and out. Parlia- 
ment has helpfully suggested 
staggered working hours. 

The row is another embar- 
rassing incident in the trou- 
bled history of the silver-glass 
complex, officially called the 
Espace Leopold, but nick- 
named locally the Caprice des 


Dieux - Whim of the Gods - 
for its resemblance to the oval 
packaging of the French 
cheese. 

The EU’s only democrati- 
cally elected institution is due 
to sign a BFr32bn (S930mJ. 27- 
year lease on the third and 
final building in the develop- 
ment on April 1. 

But with thousands of staff 
and MEPs - currently boused 
in rented buildings nearby - 
already clearing their desks, 
ready to move in. Mr Enrico 
Vinci, parliament’s secretary- 


general, is threatening not to 
sign the lease. 

“Without all the parking 
spaces, this building is impos- 
sible to use." says Mr Vinci, 
who is about to retire after 
devoting much of the last 
decade to the project 

He says the developers' con- 
sortium. Soctete Espace Leo- 
pold, must sort out the dispute 
with the city fathers and hand 
over the building as specified. 

If the parliament does not 
sign the lease, it must pay the 
developers BFrlOOm per month 


until it does. On the other 
hand, signing a contract for a 
building which does not meet 
agreed specifications could 
attract scrutiny from the 
Court of Auditors, the EU's 
spending watchdog. 

Many Brussels residents 
complain the lavishly-equipped 
Espace Leopold has disfigured 
the area: a 19th-century brew- 
ery and 30 townhouses were 
demolished, and 139 people 
rehoused. 

Mr Herve Hasquin, regional 
minister for public works, says 


parliament's insistence on hav- 
ing all the parking spaces sits 
badly with its aspirations to be 
a guardian of the environment 
He proposes releasing more 
spaces in phases but only if 
parliament proves It needs 
them. 

Mr Henri Bernard, of the 
local residents’ association, is 
unimpressed with the Euro- 
crats. "If they cannot deal with 
the European citizens closest 
to them, how can they hope to 
deal with citizens across 
Europe?" 


Credit 
Lyonnais 
rescue tied 
to disposals 

Brussels likely to insist on 
sale of foreign interests 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJFT.com 
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By Emma Tucker in Brussels 
and Andrew Jack in Paris 

The European Commission is 
expected to insist that Credit 
Lyonnais sell all its remaining 
European banking operations 
outside France in return for 
the approval of a new stateoid 
rescue package worth up to 
FFr30bn ($526bn). 

Other demands could 
indude a reduction of the trou- 
bled state-controlled bank’s 
domestic branch network, con- 
sidered by the Commission to 
be too expensive, and the sale 
of a considerable part of its 
wholesale banking interests. 

“Credit Lyonnais still has a 
lot to sell," said one official. 

The aid package is addi- 
tional to FFr49bn already pro- 
vided in a first rescue plan two 
years ago, which was itself by 
far the biggest state subsidy 
ever considered by Brussels. 

If approved by Mr Karel Van 
Miert, the competition com- 
missioner, and the 19 other 
Commission members, such 
tough demands are likely to 
trigger an angry reaction in 
France where ministers had 
been hoping to minimise cuts 
to the bank’s once extensive 
network. 

People dose to the restruct- 
uring negotiations in France 
argue that there is only lim- 
ited scope to reduce Crfdit 
Lyonnais's banking activities 
if it is to achieve the objectives 
set for it in a pre-privatisation 
plan which is being 
finalised. 

They argue that apart from 
selling the bank's retail 


operations in Italy, Germany, 
Spain and Portugal, there is 
little room for additional dis- 
posals If Credit Lyonnais is to 
meet its aim of remaining a 
universal bank in France, with 
a presence in other countries 
to serve large corporate cli- 
ents. 

They also say that 
sales would reduce the total 
price at which the bank could 
eventually be privatised and 
possibly trigger additional cap- 
ital losses that would have to 
be covered by further state 
aid. 

But the Commission believes 
lesser demands would under- 
mine its credibility as the EU 
body responsible for policing 
state aid. 

Mr Van Miert will not be 
able to spell out the exact con- 
ditions ontll he receives 
details of the latest rescue pro- 
posals. 

Last week, Mr Jean Arthurs, 
the French finance and eco- 
nomics minister, said they 
would not be delivered until 
the end of March. 

The proposals will be 
designed to provide final aid 
ahead of privatisation of the 
bank at the end of next year or 
in 1999. 

The bank has already 
started to divest itself 
of its non-French European 
banking network as part of its 
strategy in the run-up to priva- 
tisation. 

Earlier this month it 
announced the sale of 
Credit Lyonnais Bank Sverige, 
its Swedish retail oper- 
ation. 



Flashpoint: Palestinian protesters confront an Israeli soldier at the site of the proposed Har Homa Jewish settlement in East 
Jerusalem yesterday. The scheme is expected to be given the go-ahead today. Report, Page 7. pcm; rm> 


Nomura accused of deceiving market 


By Nikki TMt in Sydney and 
WiBiam Lewis In London 

Nomura International, the 
London-based arm of the Japa- 
nese securities house, has 
been accused of “misleading 
and deceptive conduct” by the 
Australian Securities Commis- 
sion, the country’s securities 
industry watchdog. 

The ASC yesterday launched 
legal action against Nomura, 
claiming that it breached cor- 
porations law when it 
unwound a large stockmartoet 
arbitrage position last March. 

The bank's conduct, the ASC 
claims, was “calculated to cre- 
ate a false or misleading 
appearance with respect to the 
price” of a futures contract 

As part of its case, the ASC 
is seeking injunctions to bar 
similar conduct in the fixture, 
but is not pursuing financial 
penalties. Nomura denied 
wrongdoing and said It would 
vigorously defend (he proceed- 
ings. 


“The transactions referred 
to in the ASC allegations were 
legitimate stock index arbi- 
trage transactions,” it said. 
Nomura added that “stock 
index arbitrage transactions 
are a standard part of interna- 
tional finance”. 

Arbitrage is a trading tech- 
nique which exploits varia- 
tions in the price of assets in 
different markets. 

Shortly before the close of 


the stockmarket on Friday 
March 29, Nomura issued a 
wave of “sell” orders - cover- 
ing about A$600m-worth 
(5461.50m) of securities. 

The orders sent ripples 
through the market and 
sparked a 26-point drop in the 
Australian All-Ordinaries 
Index. 

At the time, Nomura also 
had a large position in the 
March share price index con- 


tract which is traded cm the 
Sydney Futures Exchange and 
was due to expire that after- 
noon. According to the ASC 
yesterday, Nomura’s position 
amounted to around 12,844 
contracts. 

In Australia, the closing 
level of the share price index 
fixtures contract is calculated 
with direct reference to the 

Continued on Page 14 



Levitt sounds alarm over 
hasty reaction to downturn 


By John Authors in New York 

Inexperienced investors who 
have known only the bull 
market of the last decade 
could react “precipitously” to 
a downturn and “at great cost 
to themselves and our mar- 
kets", Mr Arthur Levitt, chair- 
man of the Securities and 
Exchange Commission, 
warned yesterday. 

In a speech in Boston 
announcing tighter regulations 
on mutual funds, Mr Levitt 
sounded possibly the strongest 
note of alarm Grom a federal 
regulator about the current 
high share valuations on Wall 
Street since Mr Alan Green- 
span, f-hairman of the Federal 
Reserve, warned of “irrational 
exuberance” last December. 

Mr Levitt said: "Investors 


are not as informed as they 
should be. This is especially 
troubling because most of 
these new investors have expe- 
rienced only a bull market. I 
fear that, in a downturn, those 
who don't understand risk 
may react precipitously and 
carelessly." 

Mr Levitt said the influx into 
the securities markets had 
“created contusion and a 
greater potential for disap- 
pointment among investors 
who don’t understand their 
investments”. 

He also said that US mutual 
fluids, which made record net 
sales of S325bn last year and 
cow manage $3,500bn on 
behalf of individuals, would 
now be required to make 
investment risks clearer to 
investors. Risk disclosure will 
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now emphasise the risk of a 
fund's overall portfolio, a 
change from the current 
approach which requires funds 
to give what Mr Levitt called a 
“laundry list” of technical 
descriptions of the risks of 
individual securities. 

Generic technical and legal 
Information will no longer be 
included in sales documents. 

The new rules follow lobby- 
ing from the fund industry, 
where executives are worried 
that the present bulky prospec- 
tuses deter potential investors 
from closely examining their 
funds. Many fund managers 
share Mr Levitt's concern that 
funds could be withdrawn 
swiftly in the event of a mar- 

Con tinned on Page 14 
Editorial Comment, Page 13 
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Competition commissioner waiting for more information on BA- American deal 

Van Miert denies air row is settled 

By Emma Tucker in Brands Britain insists its competition authorities must be final arbiters 


A dispute between the European 
Commission and the British 
authorities over the controversial 
proposed alliance between British 
Airways and American Airlines is 
still far from resolved, Mr Karel 
Van Miert, the Ell's competition 
commissioner said yesterday. 

Addressing the transport com- 
mittee of the European Parliament 
last night, Mr Van Miert said: “It 
seems that the positions are pretty 
divergent." 

the Commissioner, who sparked 
a row with Britain this year by 
threatening to take the UK to court 
if it approved the transatlantic alli- 


ance, told MEPs he was still 
waiting for the two companies to 
provide “supplementary informa- 
tion'’ on the deal, on top of written 
and oral answers they had already 
given him. 

Only then would the Commission 
be able to consult national experts 
from the EU’s 15 member states 
before reaching a final decision. 

MT Van Miert enraged the Brit- 
ish government in January when 
he declared that the Commission 
would be examining the alliance, 
because of its impact on competi- 
tion inside the Union's sin gle mar- 
ket 


The UK is insisting that its com- 
petition authorities should be the 
final arbiters of the deal and that 
the concessions they are demand- 
ing - including the sale of 168 take- 
off and landing “slots" by the two 
companies - are sufficient to alle- 
viate competition concerns. 

Mr Van Miert is opposed to the 
selling of slots and is concerned 
that the agreement would substan- 
tially restrict competition on all 
routes between the UK and the 
US. 

Earlier Mr Neil Kinnock. the 
transport commissioner, who 
shares responsibility with Mr Van 


Miert for vetting the transatlantic 
alliance, said the Commission's 
final verdict on the deal would be 
delivered in weeks rather than 
months 

He said matters were compli- 
cated by the feet that the Commis- 
sion also had to look at five other 
alliances, including earlier deals 
between Lufthansa and United, 
KLM and Northwest Airlines. 

The Commission is in the pro- 
cess of preparing formal state- 
ments of objections, yet to be sent 
to. the companies. 

Yesterday Mr Van Miert reiter- 
ated his opposition to the sale of 


slots, instating that airlines should 
be required to cede slots as the 
best way of ensuring fair competi- 
tion for all operators - big and 
small 

It is our job to ensure that we 
keep the market open,” be said 

Although the Commission would 
prefer to have sole jurisdiction 
over the alliance, it cannot 
prevent the British authorities 
from carrying out their own assess- 
ment under article 85 of the EU 
treaty. 

However, Mr Van- Miert has 
made it quite clear that he will not 
tolerate a decision by the British 
which conflicts with the Commis- 
sion's view of the situation. 


Switzerland’s 
war archives 
name the names 


By WilGsm Hall m Berne 

If Switzerland had a good 
war then Alfred Knrzmeyer 
bad a very good war. He 
spent most of it In a plush 
suite in Zurich’s Savoy hotel 
where he doubled up as a 
Swiss representative of Ger- 
many's Deutsche Bank and 
a part-time banker for the 
German SS. 

Yesterday the late Knrz- 
meyer’s name emerged from 
obscurity as the Swiss fed- 
eral archives held its first 
open day. The event 
attracted various groups 
including Holocaust survi- 
vors and eminent Swiss his- 
torians - Knrzmeyer is not 
the only Swiss banker 
whose exploits during the 
second world war will soon 
receive close scrutiny. 

Switzerland was Ger- 
many’s only outlet to the 
international financial mar- 
kets during the war and 
economists have estimated 
that the German war effort 
conld not have lasted more 
than two months without 
access to hard currency 
through Switzerland. 

Knrzmeyer, who had dual 
Swiss and German national- 
ity could do thing s that only 
Swiss bankers could do dur- 
ing the war. Mr Gian Trepp, 


a Swiss historian, said Mr 
Kurzmeyer had a very good 
credit rating at Credit Sui- 
sse and was known to the 
Zurich police as a black 
marketeer in everything 
from jewels to banknotes 
and gold coins. 

“He was handling the 
b anking business and at the 
same time doing the profi- 
teering,” said Mr Trepp. 
Kurzmeyer later went on to 
become a senior figure in 
Deu tsche Bank. 

Mr Trepp argued that 
Switzerland's wartime role 
was decisive in its later 
development into one of the 
world's most powerful 
financial centres. While 
much is known about Swit- 
zerland's official gold deal- 
ings with the Nazis very 
little is known about the 
Swiss banks' private deal- 
ings in areas such as gems, 
jewellery and banknotes. 

Mr Christoph Graf, who 
heads the Swiss archives, 
said yesterday's exercise 
was designed to give a 
glimpse into the “nation’s 
memory”. The current dis- 
pute over Switzerland's war- 
time role was an opportu- 
nity to question the image 
of Switzerland as an “abso- 
lutely neutral, well-fortified 
and flawless country”. 


Competition in 
French telecoms 
market hots up 


By David Owen in Paris 

Competition is hotting up in 
the FFiinbn ($20.9bn) a 
year French telecommunica- 
tions market Just under a 
year before it is fully liberal- 
ised. the two leading 
entrants chose yesterday to 
announce new services 
geared to the lucrative busi- 
ness market 

First off the mark was 
Gftterale des Eaux, the 
diversified utilities group 
which is trying to position 
itself as France's alternative 
telecoms operatin'. 

CegeteL its telecoms oper- 
ation, unveiled a new high- 
quality local optic fibre net- 
work which is aimed at busi- 
ness users in the futuristic 
La Defense commercial dis- 
trict on the western edge of 
Paris. 

Mr Jean-Marie Messier. 
Gdnerale des Eaux chair- 
man, has said his company 
is aiming to have 19 such 
networks by 1998. They are 
widely thought to be the 
main opportunity for new 
entrants to establish them- 
selves in the market for local 
telecoms services. 


To judge by yesterday's 
events, France Telecom, the 
traditional state-owned oper- 
ator due for partial privatisa- 
tion in about three months, 
is unlikely to take the com- 
petitive threat lying down. 

It announced the launch 
on March 1 of a high speed 
service it said could give 
companies access to a “per- 
sonal” network, capable of 
linking all their important 
sites in a single city. 

France Telecom high- 
lighted both the fact that 
these networks would be 
capable of transmitting voice 
traffic, data and images 
and the extent of its existing 
optic fibre infrastructure. 
This, it said, amounted 
to 1.3m km at present 
and would rise to 2m km by 
2000. 

With France Telecom 
acknowledging that the tim- 
ing of its announcement was 
heavily influenced by Cege- 
tel’s decision to unveil its 
service yesterday, such 
jousting seems likely to be a 
growing feature of the 
French telecoms market in 
the run-up to full liberalisa- 
tion on January l 1998. 
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We require ASICs (Application Specific Integrated Circuits) for 
1-0 and 3-0 Electronic Energy Meters. 

The Meter manufactured try using these ASICs should 
confirm IS 13779 and fallowing Anti-Tamper Features required 
by different Electricity Boards : 

A. Single - Phase 

1. Reversal of Current /Phase Neutral 

2- Reversal of Phase and Neutral and earthing the Load. 

3. Earthing the Load. 


B. Three -Phase 

1. Reversal of Current in each phase 

2. Removal of Neutral 

Total quantity of ASICs required is 50,000 Nos. (10,000 Nos. 
per month) for 1-0 Electronic Energy Meter and 10,000 Nos. 
{2500 per month) far 3-0 Electronic Energy Meter. 

Manufacturers / Dealers of reputed firms may send their 
seated offers far supply of these ASICs to GM (MM) to reach on 
or before 7th March *97 at 5.00 P.M. and the same will be opened 
on the same day at 6.00 P.M.. validity of offers should be 30 days 
from the last date of Tender. 

General Manager (MM) 


Nazi gold affair reveals 
how Swiss hate to be led 

A political system designed for compromise and consensus 
appears inert when it comes to a crisis, writes William Hall 


I n a sense, Switzerland’s 
political system is 
designed not to work too 
well 

So when something deci- 
sive needs to be done - as it 
must if the country is to sal- 
vage its international name 
in the wake of allegations 
about its wartime dealings 
with Nazi Germany - it 
seems not to work at alL 
In feet, the government's 
handling of the affair, in 
which it is alleged Switzer- 
land and its bankers gave 
Nazi Germany access to 
international foreign 
exchange markets that 
allowed it to prolong its war 
effort, has raised questions 
over whether the country's 
political institutions are 
suited to today's challenges. 

The Immediate task Is for 
Mr Flavio Cotti, Switzer- 
land’s foreign minister, to 
convince a sceptical interna- 
tional community that Swit- 
zerland is committed to a 
thorough examination, of the 
past 

At the same time he must 
win round the Swiss popula- 
tion to supporting a gener- 
ous donation of taxpayers' 
money to a promised human- 
itarian fond for victims of 
Nazi persecution and their 
needy survivors. 

It would be a challenging 
job for any political leader. 
But in Switzerland, where 
virtually every unpopular 
measure can be voted down 
by referendum, it is virtually 
impossible. 

Indeed, the dithering is 
not surprising and it is not 
intentional. The Swiss politi- 
cal system does not lend 
itself to producing strong 
leaders who can push 
through unpopular measures 
for the “national good”. 

Mr Cotti is one of seven 
federal councillors who are 
chosen by the federal assem- 
bly not for their leadership 
skills but for their ability to 
conform to the “magic for- 
mula” which has shared out 
the top posts of state since 
the 1950s between the four 
main parties and the three 
main language groups (Ital- 
ian, German and French). 

The chances of becoming a 
Swiss federal councillor have 
been likened to playing a 







Cotti: most convince Swiss to contribute to fond 


Haaotoe 


pinball machine. If Mr Cotti 
had been born in the Ger- 
man-speaking city of Zurich, 
instead of the Italian-speak- 
ing Ticino, he would not 
have his current job. 

On the rare occasions 
when the federal council 
does try to take a lead in 
policy making, such as its 
proposal in 1992 to join the 
European Union, the Swiss 


name of their country's cur- 
rent head of state. 

Thus it has fallen to Mr, 
Cotti as foreign minister; 
rather than the country's 
president, to try to take the 
lead. 

But he faces a struggle to 
convince taxpayers, suffer- 
ing from six years of eco- 
nomic stagnation, that their 
government should make a 


Nestle directors, pillars of the 
business establishment, may turn 
out to be more important than 
the foreign minister in defusing 
the public relations crisis 


electorate generally gives 
them the thumbs down. 

Each federal councillor 
gets a turn at being the 
country’s president for a 
year - under a consensus 
system the president cannot 
take decisions without tbe 
agreement of his or her col- 
leagues. Mr Arnold Holler. a 
law professor, is the current 
incumbent. 

Most Swiss pride them- 
selves on not knowing the 


generous donation to a fond 
many do not believe to be 
necessary. 

If Mr Cotti and his col- 
leagues cannot win broad 
popular support for the 
humanitarian fund, it is 
likely to be voted down in a 
referendum - unleashing 
fresh accusations that the 
Swiss are “dragging their 
feet” when it comes to aton- 
ing for their past. 

The Swiss system is such 


that leadership has to come 
from outside the govern- 
ment. This explains why the 
directors of Nestle, the 
world’s biggest food com- 
pany, and a pillar of tbe 
Swiss business establish- 
ment, may turn out to be 
more important than Mr 
Cotti in defnsing the public 
relations crisis over the Nazi 
gold affair. 

The chairmen of the Big 
three Swiss banks - Mr Rai- 
ner Gut of Credit Suisse, Mr 
George Blum of Swiss Bank 
Corporation, and Union 
Bank of Switzerland's Mr 
Robert Studer - sit on the 
NestlS board along with Mr 
Paul Volcker, former chair- 
man of the US Federal 
Reserve, and Mr Fritz Leut- 
wiler, former head of the 
Swiss National Bank. 

Mr Blum was one of the 
driving forces behind the 
establishment of the Volcker 
Commission, which is head- 
ing tbe hunt for dormant 
Swiss bank accounts of holo- 
caust victims. And Mr Gut's 
plan for a humanitarian 
fund has forced the Swiss 
government to move much 
more quickly than expected. 
Mr Leutwiler, the grand old 
man of Swiss business, has 
been •jn favours on 

both sides of the Atlantic. 

The Neue Zuricher Zei- 
tung, Switzerland's main 
financial dally, says that the 
affair has highlighted the 
country's leadership crisis 
and the need for reform. The 
seven federal councillors 
each have portfolios which 
would be shared out among 
several ministers in other 
European countries. The 
president is expected to con- 
tinue running his depart- 
ment as well as representing 
the country. 

The NZZ advocates that 
the fixed rotation of the pres- 
idency be done away with 
and the term extended from 
one year to four. Tbe presi- 
dent would be freed from 
departmental responsibilities 
and have his or her own 
staff There should be a gen- 
uine parliamentary vote for 
president rather than rota- 
ting the job annually based 
on seniority. 

In Switzerland this is revo- 
lutionary talk. 


Parties in search of a 
candidate as Milan’s 
mayoral poll looms 


B arely two months 
before the vote, no 
dominant personality 
has yet to emerge to run for 
mayor of Milan in local elec- 
tions at the end of ApriL 
Mr Silvio Berlusconi, the 
Milanese-born media mag- 
nate. former prime minister 
and now leader of the Italian 
rightwing opposition party 
Forza Italia, who once said 
“give me five years in power 
and I will change Italy”, is 
clearly more interested in 
playing national politics In 
Rome. And being a mayor of 
a large Italian city is a full- 
time job. 

So it seems are other lead- 
ing northern political figures 
such as Mr Umberto Bossl, 
president of the separatist 
Northern League which cur- 
rently controls Milan's city 
hall; or Mr Antonio di Pietro, 
the magistrate and former 
public works minister, who 
launched from Milan the 
mam polite - clean hands - 
campaign that investigated 
the corruption scandals that 
rocked the Italian political 
and business establishment. 
The Olive Tree centre-left 


governing coalition is field- 
ing Mr Aldo Fum agallL a for- 
mer head of tbe young 
industrialists' association of 
northern Italy. At present, 
he appears favourite 
although he is hardly 
regarded as a crowd- poller 
and the charismatic leader 
the city has been seeking to 
revive its flagging spirits. 

Mr Fumagalli was origi- 
nally chosen as a stalking 
horse by the Olive Tree in 
anticipation of the nomina- 
tion of a blockbuster opposi- 
tion candidate. Mr Marco 
Formentinl the city's North- 
ern League mayor, plans to 
run for a second term, but 
few give him any serious 
chance of victory. His man- 
agement of the city has been 
bland and the citizens of 
Mian complain of a fall in 
their quality of life since he 
took over in 1993. 

The cultural life of the city 
bas deteriorated, pot holes 
have multiplied in the 
streets and graffiti have 
spread to virtually every his- 
toric building. 

The loss of Milan would be 
a significant political blow 


for the Northern League. 
Control of the rich north's 
industrial, financial and cul- 
tural capital has been an 
important symbol for the 
credibility of the separatist 
movement 

In recent months, Mr Bossi 
has had to water down his 
secessionist ambitions 
because of lack of papular 
enthusiasm. A defeat in 
Milan in April would dilute 
even further his political 
standing. That ultimately 
may force him to negotiate a 
deal with the centre-right 
opposition led by Mr Berlus- 
coni 

The TV media mogul 
would dearly like his Forza 
Italia party to win control of 
a city that has traditionally 
voted for the left. He courted 
Mrs Letizia Moratti. the 
forceful former president of 
the Ral state breadcasting 
company, but she refused to 
represent the party. 

And yesterday he failed to 
persuade her brother-in-law 
Mr Massimo Moratti, a 
Milanese businessman and 
the chairman of Inter Milan, 
the first division soccer club, 



Formentini: faces uphill 
battle to win second term 

to take the 
plunge. Mr Moratti, a popu- 
lar figure in the city, would 
have become a strong 
favourite to win. After 
lunching with Mr Berlusconi 
- who owns AC Mihm , the 
city’s other big soccer club - 
Mr Moratti said he had con- 
sidered running, but only at 
the head of a non-partisan 
civic list. Mr Berlusconi 
wanted a political commit- 
ment the Inter Milan chair- 
man was not .prepared to 
make. 

The local contest, which 
could have national reper- 
cussions in view of the gov- 
ernment's fragile majority, is 
now turning into a Piran- 
dello plot: “Six parties in 
search of a candidate.” 

Paul Betts 
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Russia cabinet 
changes soon 

Russia is on the verge of significant 

weet m 
decorative," the premier said. “We are 

^ssrffssnsssssx; 

being sidelined by grave health probimnsfor^ itbau 
seven months. Rumours that the axe could real* as 
2SS SSWrdin are perennial In ^Moscow but .m 
this o^raatS, they appear 
spokesman said yesterday there 

Kiev ministers sacked 

Ukraine’s President Leonid Kuchma has sackedhis 
finance and statistics ministers, bis press service said 
yesterday. Mr Valentyn Koronevsky lost tes finanoe p^t 
for “serious inadequacies”: Mr Olexander Osaolenko was 
reported to have been sacked for bad management 
The president has also moved Mr Vasyl Hureyev. the 
economy minister, and the minister for machine-binldmg 
and tbe military complex, to other posts. Reuter, Eteo 

Spanish trade gap shrinks 

Spain’s trade gap narrowed by 13.5 per cent la st ye ar as 
exports increased by ll per cent in real terms, twice the 
overall growth rate in world trade, according to customs 
figures released by the economy ministry. _ 

The export surge, the most favourable surprise tothe 
country’s 1996 economic performance, was also double the 
import growth rate in real terms. The ministry estimated 
that, together with tourism, the foreign sector contributed 
0.6 points of the country’s 22 per cent economic growth 
for the year. In current prices, exports were 13.2 per cent 
up at a record Ptal2J33lbn <.$90.6bn) and imports 7,8 per 
cent up at Ptal5.438bn. 

Tbe provisional annual deficit stood at Pta2,505bn, 
down from Pta2£95bn in 1995. Spain's shortfall In trade 
with the rest of the European Union, which accounts for 
more thaw two thirds of its total commerce, narrowed by 
10 per cent to Pta989m. The expected slowdown in 
demand from European markets was offset by a 17 per 
cent boost in sales outside the EU. David White, Madrid 

W German inflation eases 

Inflation has eased a little in west Germany this month, 
according to preliminary figures from the federal 
statistics office. Based on surveys in four Linder (states), 
consumer prices rose by 1.8 per cent in the year to 
February, compared with 1.9 per cent in the year to 
January. Between January and February alone, the index 
rose 0.4 per cent 

However, separate figures on import prices suggested 
inflation pressures continue to build. In the year to 
January, import prices rose by 2.6 per cent, the biggest 
increase since the index began in 199L The statistics 
office attributed this largely to the depreciation of the 
D-Mark. Fresh vegetable and coffee imports saw 
particularly large increases. Ralph Atkins, Bonn 

Erbakan defends secularism 

Mr Neeme ttin Erbakan, Turkey's Islamist prime minister, 
yesterday made an unexpectedly strong defence of the 
secular state as his government faced its fifth censure 
motion in parliament The Islamist-conservative coalition 
easily defeated the motion by 281 votes to 248. 

He said “secularism means showing respect to all 
religious beliefs. Secularism is not atheism.'* Be hit out at 
extreme Islamists in his Refah party and fringe groups 
callin g for the imposition of Islamic law: ’Ton represent 
only 3 per cent [of the population]. You are becoming the 
tool of foreign powers which want to stop great Turkey.” 

His speech was seen as aimed at placating the military 
who have warned repeatedly in recent weeks that they 
will tolerate no deviation from Turkey’s secularist, 
pro-western traditions. John Barham, Ankara 

Offer by French bank unions 

France's banking trade onions said yesterday they were 
willing to renegotiate a labour decree dating from 1937 
which severely restricts the .ability of banks to open in 
the evenings and at weekends. In exchange, they want 
commitments to preserve or create jobs and to reduce the 
overall length of the working week. 

Mr Jean Arthuis, finance minister, said last week the 
decree was “destructive in terms of jobs, against the 
wishes of consumers and at the root of unjustified 
competitive distortions". Andrew Jack, Paris 

- Germany's biggest ever insider trading fine has been 
imposed in a case involving the takeover of a German 
industrial company by a UK concern. The fine totals 
DMlm ( $595,0 00), with a further DM3 .6m payable if •- 
another criminal offence is committed within a year No 
names were mentioned. 

■ Estonia’s prime minister quit yesterday, ending his 
third coalition government. Mr Tiit VShi had announced 
his intention to resign on February 13 amid a damaging 
apartment privatisation scandal. 

■ Sweden had a SKrlOAbn (SL46bn> trade surplus last 
month, against SKr9.6bn in December. 

■ Norway bad a current account surplus or DKr4.l5bn 
($646m) in December compared with DKr7.96bn the month- 
before, the central statistical bureau reported. 
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NEWS: EUROPE 


EU proposal to involve Turks sparks threat 

Greek fury over Cyprus 


8/UMBartorlnB(unds 

Greece yesterday threatened to delay 
the European Union's planned enlarge- 
ment to. central and eastern Europe 
after , the rest of the EU proposed 
involving the Turkish community in 
talks an Cyprus’s future membership. 

Mr! Theodores Pangalas. Greek for- 
eign minister, called the Initiative 
“hostile, azid deceitful" and denounced 
Britain, -France and Germany, its chief 
sponsors. “Greece will not accept any 
lords wtt&fn the EU." he declared. 

The stand-off soured the atmosphere 
at a. meeting of EU foreign ministers in 
Brussels, curtailing plans for member 
states to reach a joint position on 
Cypres. However, a meeting with the 
Greek Cypriot government went ahead. 


The EU initiative dovetails with 
intense diplomatic efforts to broker a 
peace settlement between the Greek 
and Turkish communities before acces- 
sion talks in early 1908. Without a deal, 
the Union would have no option but to 
delay membership or risk importing a 
political crisis. 

It also reflects pressure for a more 
even-handed approach to the issue of 
Cyprus membership, fuelled partly by 
US demands that the EU do more to 
avoid alienating Turkey, which is a 
long-standing member of Nat o. Ankara 
has threatened to block expansion of 
the military alliance if it does not 
obtain satisfaction on the Cyprus issue. 

Mr Hans van den Broek, the ELTs 
external affairs commissioner, is due to 
visit Cyprus today for talks with both 


communities. He told the Reuter news 
agency that it was useful to give a 
signal to the northern part of Cyprus 
that the Turkish community should be 
involved in the accession process “as 
soon as possible”. However, the idea 
was not intended to be a change In the 
ElTs position. 

The Union is pledged to open acces- 
sion talks with Cyprus six months after 
the end of the Maastricht treaty review 
conference which is supposed to pre- 
pare the EU for expansion to 20 or 
more members. That conference is due 
to finish in mid-summer. 

Mr Dimitris Reppas, Greek spokes- 
man in Athens, said: “The path to EU 
enlargement to the east will become 
very difficult if the agreement concern- 
ing Cyprus's accession changes.” 


Juppe looks for allies on left 


By David Buchan in Parts 

Mr Alain Juppe, the French 
prime 'minister, yesterday 
appealed to the political left 
to help him blunt the far- 
right National Front's cam- 
paign against all immigra- 
tion. At the same time. Pres- 
ident . Jacques Chirac 
criticised the European Par- 
liament for passing a resolu- 
tion last- week urging: the 
FYench government to with- 
draw its controversial bill 
against illegal immigration. 
The president called it a 
“clear interference in 
France's internal affairs”. 

As a 120,000signature peti- 
tion against the bill was 
lodged with the .National 
Assembly, Mr Juppe 
acknowledged in Le Monde 
newspaper that France had 
been plunged into “a state of 
emotion" by a single clause 
in the version of the bill 
which has already received a 
first reading in parliament. 
This requires those hosting 
foreigners from outside the 
European Union to report 
their guests' departure to 
the local mayor. 

This clause sparked wide- 


spread demonstrations and 
petitions, led by French 
intellectuals, in protest at 
being obliged to "inform 1 ’ on 
people in a way that 
smacked of the wartime 
Vichy administration. 

“We have still not exor- 
cised the shame [of VichyJ.” 
admitted Mr Juppe. But he 
said the clause was being 
amended, and warned that if 
the left did not join in curb- 
ing illegal immigration, it 
would serve the interests of 
the National Front which 
makes little distinction 
between illegal and legal 

nrnnigrarifm. 

An amendment, due for a 
vote today, would make gov- 
ernment prffets responsible 
for approving foreigners 
staying in private French 
houses. Foreigners would 
simply leave the departure 
tab of their visas with immi- 
gration control as they left 
the country. The US has a 
similar practice. 

Despite the momentum of 
the two-week campaign 
against the bill, public opin- 
ion appears to be with the 
government rattier than the 
petitioners. But the govern- 


Slovenia MPs 
seek to end 
their stalemate 

Failure to agree on coalition 
has blocked policy decisions 


T he Slovenian parlia- 
ment votes tomorrow 
on whether to end a 
four-month political vacuum 
and approve a new coalition 
government 

Mr Jane? Draovsek. prime 
minister-designate expects 
the coalition put together 
last week to win at least 52 
votes in the 90-member 
National Assembly. 

The coalition teams bis 
Liberal • Democrat party 
(LDS) with the conservative 
People’s party (SLS) and the 
small DeSUS pensioners’ 
party. Mr Marian Podobmk. 
SLS leader, said he expected 
the government to last its 
full four-year term. Opinion 
polls suggest that 56 per cent 
of the country’s 2m people 
agree. Detnsioh-xnaking has 
been paralysed in the ex-Yu- 
goslav republic since general 
elections : last November 
failed to produce a clear 
majority. The coalition aims 
to promote long-term growth 
in gross domestic product, 
force inflation down from 
last year's 9.7 per cent, pass 
a budget for 1997 and com- 
plete industrial privatisa- 
tion. 

In the 21-strong cabinet, 
the LDS keeps the grip on 
economic policy it has held 
since Mr Dmovsek came to 
power in 1992, retaining the 
finance and economic affairs 
portfolios. The SLS candi- 
date for foreign economic 
relations, Mr Maxjan Senjur. 
was closely connected with 
the previous government’s 
economic policy. 

SLS demands from the 
election campaign, including 
protection for formers from 
cheap imports and improve-' 
meats in the judicial system 
to prosecute managers for 
dishon e sty in the privatisa- 
tion process, are expressed 
in general terms in the coali- 
tion agreement with little 
detail on implementation. 

Many differ ences between 
the parties remain unre- 
solved, such as privatisation 
of the country's largest 
bank. Nova Ljubljanska 
Banka, following the 
restructuring of co mmunis t 
era debts. 

The SIS. wants to keep it 
and the other state-owned 
bank out of the hands of 
"red ‘ managers” left over 
from the communist era — 
many connected with the 
LDS: for example, Mr Dmov- 


sek is a former employee. 

Few issues are more press- 
ing than the main coalition 
parties’ ambition for Slo- 
venia to join Nato and the 
European Union. Russian 
objections to Nato’s expan- 
sion eastwards are muted in 
Slovenia's case and several 
US officials have backed its 
bid for membership. 

Slovenia, which boasts the 
highest living standards of 
all the former communist 
countries, is pressing its 
case alongside the Czech 
Republic, Hungary and 
Poland for the EU*s next 
wave of expansion. But an 
association agreement 
signed last June has still not 
been ratified in Slovenia - 
the ElTs mission head in Slo- 
venia, Mr Amir Naqvt says 
a formal application cannot 
be lodged until this is done. 

Demands for the return of 
Slovenian property confis- 
cated from Italian former 
residents following the sec- 
ond world war held up the 
association agreement for 
two years. A compromise 
has now been reached. 

The association agreement 
rails for removal of a consti- 
tutional prohibition on for- 
eign ownership. The 
SLS wants some land, 
Including border areas, pro- 
tected from foreign owner- 
ship. But the EU is calling 
for foil liberalisation. Italy is 
unlikely to ratify Slovenia’s 
association until its citizens 
are allowed to own Slove- 
nian property. The govern- 
ment also needs to speed up 
economic change to prove its 
commitment to full member- 
ship, enacting banking 
reform, takeover regulation 
and the introduction of val- 
ue-added tax. 

Farther economic develop- 
ment could be threatened by 
slow change. Industrial pro- 
duction is still a long way 
below its level in 1990 and 
many newly privatised com- 
panies suffer from capital 
shortages and outdated tech- 
nology and marketing. “If 
we are serious about EU 
membership, we need an 
economic policy clearly 
focused on adjustment We 
have not had that up to 

now,” said Mr Andrej 
Kumar, professor of interna- 
tional economics at Lju- 
bljana University. 

Jack Grimston 


merit's image has suffered, 
as has that of the Socialist 
opposition which has been 
slow to find its voice on a 
row that, overall, seems to 
have benefited the Front 
Meanwhile. Mrs Catherine 
M egret, the Front member 
elected mayor of the 
southern town of Vitro lies 
earlier this month, has cre- 
ated an uproar by telling a 


German newspaper she 
plans to cut social payments 
to immigrants and to replace 
social workers with police. 

Though social security, at 
least is not in her gift, the 
intervention of Mrs Megret, 
whose husband Bruno ranks 
second only to Mr Jean- 
Marie Le Pen. the party’s 
leader, has aggravated 
nerves about the Front. 


Vienna male 
players forced 
to face music 


By Eric Frey in Vienna 

One of the last male 
bastions iu the musical 
world may fall tomorrow 
when the Vienna Philhar- 
monic votes on whether to 
admit women. 

Under growing political 
pressure in Austria and 
threatened with public pro- 
tests on their forthcoming 
US tour, the orchestra’s 135 
members are almost certain 
to revoke their 155-year-old 
policy. 

At a stormy general meet- 
ing last week, the issue 
failed to come to a vote, but 
many younger members 
spoke in ravour of change. 
Some key players in what is 
one of the world’s great 
orchestras are not happy, 
however. “The way we play 
has a lot to do with soul and 
this cannot be separated 
from gender," flautist Mr 
Dieter Flnry told a televi- 
sion talk show. 

Others have cited labour 
regulations, which grant 
female artists up to four 
years’ maternity 1631%, as a 
barrier to women members. 


The orchestra will not 
vote formally tomorrow on 
female admission, but 
whether to adopt a more 
flexible leave policy which 
would apply to men and 
women alike. If passed, how- 
ever. the resolution will 
open the door to female 
players. 

The issue has come to the 
fore in recent months fol- 
lowing a question in the 
Austrian parliament last 
autumn. The subsequent 
wave of criticism in the 
international press has hurt 
the orchestra's reputation, 
but has also fostered resent- 
ment among its indepen- 
dent-minded members. 

“We are a private clnb 
and do not accept fhiq Irinil 
of interference," Mr Werner 
Reset, a cellist and official 
spokesman, warned at a 
press conference last week. 
“If the pressure on ns con- 
tinues, we might just dis- 
solve ourselves." 

As a private institution, 
the Philharmonic is shielded 
from anti-discrimination 
laws, but its players also 
make np the State Opera 



Have viol will travel: female Viennese music students may 
soon aspire to join the Philharmonic *****»« 


Orchestra, which is publicly 
funded. 

The state secretary for 
cultural affairs, Mr Peter 
Wittmann, and the opera 
director, Mr Ion Holender. 
promised last month to com- 
pel the State Opera Orches- 
tra to admit women. If the 
Philharmonic players were 
to withdraw, they would 


lose a good share of then- 
income, estimated at 
$180,000 per member a year. 

Even if the philharmonic 
opens auditions to both gen- 
ders, it could take years 
until women start to make 
an impact in the orchestra 
pit. Most leading European 
orchestras have only a hand- 
ful of women players. 
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Potential investors are being offered incentives under plans for a ‘multimedia super corridor^ , 

Mahathir woos IT leaders in bid to beat Singapore 


T he fact that Dr 
Mahathir Mohamad, 
one of the world's 
most trenchant critics of the 
western media, went to Hol- 
lywood at all was unusual. 
Bat to see him wooing 
investment from the sharp- 
est operators in the global 
information technology (IT) 
industry was a sign that 
Malaysia's prime minister 
may be shuffling 1 his priori- 
ties. 

He kept up a blistering 
pace, averaging 11 presenta- 
tions a day to business lead- 
ers as he criss-crossed Sili- 
con Valley in California last 
month. He did so without 
eating or drinking during 
daylight, in accordance with 
Islamic rules during the fast- 
ing month of Ramadan. 

He was promoting the 
"multimedia super corridor”, 
a top priority project which 
aims to create Asia's leading 
silicon valley in a 750 sq km 
zone near Kuala Lumpur. 
Malaysia's capital. His 
urgency stemmed in part 
from the fact that Singapore, 
Malaysia’s neighbour and 
economic rival, is already a 
few steps ahead in realising 
the same ambition. 


Both countries, scared of 
being left behind in high 
technology developments 
and saddled with spiralling 
wage costs, are trying to 
outdo the other in creating 
the best conditions for for- 
eign investment. 

The rivalry has meant not 
only that potential Investors 
are being offered unprece- 
dented incentives, but also 
that each country is coming 
under pressure to soften for- 
eign media controls. 

Although the corridor plan 
was formally announced 
only last year. Dr Mahathir 
said this week it should take 
off next month with 
approval of a new “multime- 
dia university” to be built in 
a planned futuristic city, 
called Cybeijaya. Also next 
month, Nippon Telephone 
and Telegraph, the Japanese 
telecom company, is expec- 
ted to win the first approval 
for any investment project in 
the corridor. 

The government hopes 
NTT's example will infect 
others In a 30-member advi- 
sory panel. The panel's par- 
ticipants could be a Who's 
Who of the IT industry but 
sceptics argue they may 
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have joined the scheme out 
of mere curiosity and do not 
intend to invest But some, 
such as Microsoft - which 
set up its regional headquar- 
ters in Kuala Lumpur last 
year - are showing more 
than a passing commitment. 

All members of the panel 
- which includes IBM, Sony. 
Oracle, Apple Computer. 


Esthiated cost MS20bn 
ComptaHcrc In stapes over 10-15 yearn 
Area: 4,400 hectares 


Sun Microsystems, Compaq, 
Siemens, Motorola, Netscape 
and others - would be eligi- 
ble for the most attractive 
package of incentives Malay- 
sia has ever offered. They 
would get 10-year tax holi- 
days, be allowed to employ 
an unlimited number of for- 
eign staff and, in an unprece- 
dented relaxation, be permit- 


ted to be owned 100 per cent 
by foreigners. 

Such companies will also 
be allowed to bid for projects 
within the corridor on pref- 
erential terms. This, ana- 
lysts said, was a consider- 
able draw because more 
than M$30bn (US$12bn) in 
development schemes are 
planned for the zone. 


Kuala Lumpur plans to 
cater to small emerging 
cyber companies as well as 
large multinationals. It 
announced last week it 
would launch late this year a 
stock exchange to allow 
small but promising high- 
tech companies - local or 
foreign - to raise capital by 
floating their shares. This 


could become a key advan- 
tage for Malaysia as initial 
public share offerings have 
only rarely been known to 
fail on its robust stock mar- 
ket, economists said. By con- 
trast, Singapore witnessed 
several felled flotations on 
its smaller, less liquid 
bourse last year. 

"Malaysia has advantages 
in its greater land area, 
lower costs and in that it has 
the political will to see this 
project through,” said Mr 
Dominic Armstrong, head of 
research at Pesaka Jaidme 
Fleming in Kuala Lumpur. 

Singapore, though, has for- 
mulated different strategies 
to woo companies to the 
"intelligent island”. It is in 
the process of integrating 
the entire island into a high 
capacity multimedi a cabl e 
network capable of carrying 
television, cable TV and 
Internet signals to a wall 
socket in every home. It 
plans to start allowing credit 
card transactions over the 
Internet later this year, as a 
step along the way to becom- 
ing a "cashless society" . 

Last year, Singapore said , 
it was doubling the value of 
research and development 


grants to companies, foreign . . 
or local, on the island to . 
S94bn (US$2.Sbn) over the 
next five years. Senior fat- 
etgn executives said the gen-: 
erous grants, as well as the- 
island's reliable iiiflrastruc.-'_ 
ture, ■ computer-literate - 
people and highly efficient, 
workforce were the city--; 

state's strong paints. 

But material ince ntives 
are only part of the picture. 
Both governments have bean ^- 
pressured tb reassure comp a-~ > 
nies that freedom of espres- . 
sion will not be impaired. 

In California, Dr Mahathir • 
was made to promise repeat- -, 
edly that censorship rules Un- . 
Malaysia’s domestic media; :; 
would not hold sway within 
the corridor. In Singapore, • 
an official oE the Singapore 
Broadcasting Authority,- 
which regulates the broad-i 
cast media, acknowledged- 
equipment had been' : 
installed in the city states 
last year, partly to bloCkl; ^ 
access to undesirable sites"' 1 
on the Internet. But he r . = . 
added the equipment .was. . 
only Intended to do a “syin-, ; 
bolic” job. - - ^ 

James Kynge^ 


Tearful Jiang seeks 
to don Deng’s mantle 


At last Tokyo says ‘Yes’ to the pill 


By Tony Walker in Beijing 

President Jiang Zemin 
yesterday delivered an emo- 
tional eulogy to the memory 
of Deng Xiaoping, China’s 
deceased paramount leader, 
emphasising his attachment 
to Deng's reformist 
policies. 

Wiping tears from his eyes 
Mr Jiang expressed “pro- 
found grief” over Deng's 
death. He was making a 
memorial address in Bei- 
jing's Great Hall of the 
People attended by 10,000 
mourners, including top 
leaders and Deng's 
family. 

Western officials and Chi- 
nese said Mr Jiang's show of 
emotion did not necessarily 
enhance confidence in him. 

Criticism of his perfor- 
mance as president under- 
lined the difficulties he 
faces in asserting his auth- 
ority during what may be 
an uneasy transition to 


a post-Deng leadership. 

The 70-year-old is engaged 
in delicate efforts further to 
consolidate his grip on 
power. These are edgy 
moments in China as the 
country comes to terms with 
Deng’s death. 

But Mr Jiang can rely for 
the time being on the strong 
support of the official media, 
with China's propaganda 
apparatus under the control 
of his supporters. 

People's Daily, the Com- 
munist party newspaper, in 
an editorial today linked Mr 
Jiang firmly with Deng’s leg- 
acy, saying the new leader 
was “hol ding high the ban- 
ner" of reform. 

The editorial repeatedly 
referred to Mr Jiang, as the 
“core’’ of China’s leadership 
and custodian of Deng's poli- 
cies. His supporters hung a 
banner In the cavernous 
auditorium of the Great Hall 
for the memorial meeting 
which read: “Under the par- 


ty's leadership with Jiang 
Zemin as its core, carry out 
the unfulfilled wishes of 
Deng Xiaoping.” 

Mr Deng's family, includ- 
ing his widow and five chil- 
dren, seemed cool towards 
Mr Jiang when they 
appeared together in public 
over the past several days. 

Mr Jiang’s anti-corruption 
campaign, launched in 
August, 1993. ensnared a 
business associate of Mr 
Deng’s younger son. 

The Deng family has been 
forced to lower its profile 
because of concern its 
involvement in business 
might besmirch the family’s 
name. 

The official six days of 
mourning for Deng ends 
today. China is preparing far 
the annual session of its par- 
liament which begins on Sat- 
urday. It will provide Mr 
Jiang with an early opportu- 
nity to demonstrate he is in 
command at the top. 


By Micti'iyo Nakamoto 
in Tokyo 

Japanese women are finally 
to be allowed to use the low- 
dose hormone contraceptive 
pill, the main form of oral 
birth control in the western 
world but still banned in 
their own country 30 years 
after its introduction. 

A government report 
unveiled yesterday says con- 
traceptive pills are safe and 
effective, an endorsement 
which paves the way for gov- 
ernment approval. 

Nine pharmaceutical com- 


panies have submitted appli- 
cations for approval for low- 
hormone pills, in anticipa- 
tion of a market worth an 
estimated YlOObn ($ 818 m) a 
year. 

The expected lifting of the 
ban - after seven years of 
official deliberation - could 
usher in significant social 
change as Japanese women 
exercise greater choice in 
their method of birth con- 
trol. 

North Korea remains the 
only other country where 
the low-dose hormone pill Is 
illegal. 


The change of mind comes 
in the face of long-standing 
opposition from doctors and 
the rubber industry which 
could lose billions of yen in 
revenues once the pill is for- 
mally approved- The condom 
industry has an estimated 
Y70bn in sales in a market 
where condoms have an 86 
per cent share of the contra- 
ception market. 

Opposition by many Japa- 
nese doctors on the grounds 
the pill's safety could not be 
guaranteed has sustained 
high-level demand for abor- 
tions, condoms and the high- 


dose hormone pill, restricted 
to use for medication. Japan 
has one of the highest rates 
of abortion in the world, 
with 343,000 cases reported 
in 1995. 

“It increases the options 
for contraception and Is bet- 
ter for the health of women” 
than the high-dose hormone 
pill prescribed for medical 
conditions, says Ms Kumiko 
Takahashl of the Japan 
Women’s CounciL 
The Ministry of Health 
and Welfare considered lift- 
ing the ban on the pill in 
1992 but concerns that a 


decrease in use of condoms.;.: 
might contribute to the \ - 
spread of Aids prompted ifc.tjo ’ - 
withhold approval . L?: 

Further studies failed ’fo-." : 
link availability of the 
with the spread of Aids. ;; 

The findings of the gorcEh- '- - : 
ment study group will: be>~ 
submitted for deliberation 
by at least two offier governf., 
ment advisory panels. bnt,.;-. 
yesterday’s report is believed v ... 
to be the biggest step 1,.' : 
towards approval for over-.-' ., 
thfrcounter sales of the pflL :, ' - 
and Is expected to come; 
within the year. . . . : ’• •- 



Asia-Pacific economic strategists to meet 


By Jonathan AnneUs 
in Tokyo 

Japan win host a meeting of 
senior Finance Ministry and 
central bank deputy gover- 
nors from six dominant Asia- 
Pacific economies next 
month to discuss regional 
economic strategy. 


The officials from China, 
Japan, Singapore, Australia, 
the US and Hong Kong, will 
meet in Tokyo on March 4 to 
discuss economic policy and 
co-operation In financial 
markets. The session, the 
first of its kind, was inspired 
by the US government and Is 
intended to be a regional 


version of the Group of 
Seven Industrialised nations. 

The grouping embraces 
China, the world's second 
largest holder of foreign 
reserves after Japan, in rec- 
ognition of the enormous 
impact it could have on 
financial markets as it con- 
tinues economic reform 


under a new administration. 
China’s gold and foreign 
reserves totalled $98bn in 
September 1996, compared 
with Japan’s S100.3bn, 
according to Chinese official 
data. 

Hong Kong is included, 
even though it reverts to 
Chinese sovereignty on July 


X, because the Hong Kong 
Monetary Authority - its 
central bank is supposed- 
to retain control of its own 
$70bn currency reserves. 

The US will be represented 
by Mr Lawrence Summers, 
deputy treasury secretary,, 
and Mr Lawrence Meyer, fed-;' 
eral reserve governor. 
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moves 

towards 

sell-off 

ofAIDC 

By Nikki Tart in Sydney 

The long-awaited 
privatisation of AIDC, the 
Australian development cap- 
ital group owned by the fed- 
eral government, moved a 
step closer yesterday after 
legislation to effect the sale 
was approved by govern- 
ment MPs. 

The AIDC sale bill will 
now need parliamentary 
approval before the 
privatisation can take place. 
Financial advisers were 
appointed to handle the sale 
late last year, and initial 
expressions of interest 
sought from would-be 
purchasers of the business 
as a whole. 

The new conservative 
coalition government has 
indicated it would like to 
see the sale finalised by 
mid-year. The former Labor 
government had also 
planned to privatise the 
bank, which was originally 
set np to form a link 
between government 
industrial policy and 
business needs. But the plan 
was called off in 1995, amid 
weak resalts and 
management upheavals. j 

Instead, the government 
bought back the 19.4 per 
cent of AIDC which it did 
not own, at a cost of around 
ASfiflm (US$4 7m). 

In the following 1995-96 
financial year, AIDC made 
an improved A545.5m profit 
after tax, up from AS28.£m. 

AIDC’s activities range 
from capital markets 
activities to project finance 
and investment services. It 
has stakes in a number of 
infrastructure-related 
consortia, and owns 48.35 
per cent of Australian 
Submarine Corporation, 
which is building 
submarines for the 
Australian navy alongside 
Sweden's Kocknms Group. 


By Mark Nicholson 
in New Delhi 

India is set to sustain its 
post-reform "momentum of 
growth” this fiscal year with 
an agriculture-led 6.8 per 
cent rise in GDP and new 
peaks in domestic savings 
and investment rates, 
according to the Finance 
Ministry's annual pre-budget 
economic survey. 

But the survey, an expres- 
sion of Finance Ministry 
views rather than govern- 
ment policy, also said grow- 
ing shortfalls in electricity 
generation and oil produc- 
tion had produced a "mixed 
picture” in the economy, 
contributing to a fall in 
industrial production for 
1996-97 against the year ear- 
lier. 

Production grew 9.8 per 
cent in the first seven 
months of this fiscal year 
ending in March, against 
11.7 per cent a year earlier. 


Revived agricultural 
growth of 3 per cent, against 
an "unexpected and unex- 
plained” fall Of 0.4 per cent 
the previous year, kept the 
economy In line with overall 
growth rates exceeding 7 per 
cent in the two preceding 
years, the survey said. 

It said gross savings had 
risen to 25.6 per cent of GDP 
in 1995-96, the latest data 
available, from 24.9 per cent 
a year earlier, with gross 
domestic investment also 
reaching a record 27.1 per 
cent against 25.9 in 1994-95. 

The survey suggested that 
in Friday’s annual budget, 
Mr P. Chidambaram, finance 
minister, might reveal a fis- 
cal deficit close to his tar- 
geted 5 per cent of GDP, a 0.8 
per cent improvement on the 
preceding year. Gove rnme nt 
receipts were up 18 per cent 
this fiscal year, with expen- 
diture said to have risen at 
12 per cent this year against 
17.5 per cent last year. 


It said India’s “key chal - 
lenge" was further cuts~fe' 
the fiscal deficit "to below 4 
per cent of GDP as soon as^ 
possible”, but warned that; 
the "normally difficult task" 
of fiscal probity would be : 
"accentuated in the coming' 
years" by a recent public- 
sector pay commission; 
which recently advocated 
adding a total of arpohd 
RslObn ($279m) to the stated. - 
wage bOL v' : 

The survey also suggested 
the government might soon 
announce a long deferred 1 , 
rise in petroleum product ; 
prices, warning that India's V- 
ofl pool account, the net defi- 
cit resulting from, admizde-- 
tered prices, and fuel subsi- 
dies, was expected to exceed - 
RslSObn by March 31. “There 
is no economically viable - 
alternative to ' adjusting 
petroleum prices,” it said!, 
ad ding that India must ateo' 
phase out the. present con- 
trols on most fuel prices. .. 




World Bank may assist 
Andhra Pradesh reforms 


— --V-2S 


By Mark Nicholson 

The south Indian state of 
A n d hra Pradesh is discuss- 
ing with the World Bank an 
“economic restructuring” 
loan worth up to 6400m 
designed to streamline 
bureaucracy, increase reve- 
nue and aid restructuring of 
its ailing power sector. 

Talks are in the early 
stages on the proposed loan, 
which would be the first 
negotiated by the Bank 
directly with an Indian state 
in order to underpin an eco- 
nomic policy programme. 
Like all Bank lending it 
would be guaranteed by 
India’s central government 

It represents a further 
move by multilateral lenders 
towards specific state-level 
leading packages in India. 
The loan would follow the 


Bank's 6350m loan to the 
eastern state of Orissa to 
back a restructuring of its 
state electricity sector and a 
recent $350m programme- 
style loan to the western 
state of Gujarat from the 
Asian Development Bank to 
bolster finan c ial restructur- 
ing and infrastructure priva- 
tisation. 

Both the Bank and the 
ADB are shifting lending 
increasingly towards reform- 
minded state governments. 
Because of their more lim- 
ited borrowing and fiscal 
resources .these are in a few 
cases proving to. be more 
ambitious reformers than 
India’s central government, 
notably in areas such as pri- 
vatisation. 

World Bank economists 
have drafted a detailed eco- 
nomic report on Andhra 


Pradesh as a prelude to pos- 
sible lending, the first of sev- 
eral targeting individual 
states. The document, resem- 
bling in format the Bank’s 
animal Economic Memoran- 
dum on India, is due for pub: 
Ucat ion next month when 
farther talks' on the loan 
package are expected. 

The Andhra Pradesh 
a dm i n istration is seen ■’by ■ 
Bank, officials and foreign 
investors as among the more 
efficient and reform-minded 
in.. India. . However, 'the 
state's chief minister, Mr 
Ofendrrtabtt Naidu, whose 
Telegu Deiam party is a. 
component of the coalition 
United Front government in 
Del hi, .is w restling with a 
bankrupting populist legacy 
bequ eat h ed -by his late, pre- 
decessor, MrN.T. Rama Rab, 
the former movie Star. 
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NEWS: WORLD TRADE 


WORLD TRADE NEWS DIGEST 


Italian airline 
seeks damages 

Alitalia is seeking damages from the receivers of Fokker, 
the bankrupt Dutch aircraft manufacturer, for its failure 
to deliver 10 Fokker 70 regional jets ordered by the Italian 
national airline in 1995. Alitalia originally ordered 15 
Fokker 70s but the Dutch manufacturer only delivered 
five aircraft before collapsing. 

The Italian flag earner, itself undergoing extensive 
restructuring, also said it was grounding its five Fokker 
70s because it claimed it was uneconomical to operate 
such a small fleet 

Alitalia ordered the aircraft to develop its network of 
services from regional Italian cities to large European 
des tina tions. It said it would now operate its older and 
larger MD-80 jets on these services. It did not disclose the 
amount of compensation it was seeking. The troubled 
airline Is not able to order new regional jets because of its 
current restructuring involving injection of L3,000bn. This 
is being scrutinised by the European Union competition 
authorities. Paul Betts, Milan 

Coca-Cola plans Asian fizz 

Coca-Cola, the world’s Largest soft drinks producer. Is 
accelerating its capital investment in Uzbekistan, the 
most populous country in central Asia. The group, 
together with its local bottling partners, will have spent 
around $i30m in the four years from 1994 to the end of 
1997 as part of a programme to create a modern soft 
drinks production and distribution system throughout the 
central Asia and Caucasus region. 

Coca-Cola Bottlers Tashkent, its local Uzbek joint 
venture, is investing $55m to build a greenfield bottling 
and distribution facility at Koyluk, near Tashkent. 

Construction will begin next month and is expected to 
be completed by the end of the year. The plant will triple 
Coca-Cola's soft drinks production in Uzbekistan and will 1 
create around 550 jobs. 

The Uzbek joint venture, Coca-Cola Bottlers Tashkent, 
is majority owned and operated by ROZ Trading, 
controlled by the Maqsudi family, with a shareholding of 
55 per cent Coca-Cola Export Corporation holds 33 per 
cent and pishprom, a local state company. 12 per cent 
The group, which opened its first plant in Tashkent in 
1994, inaugurated its third bottling plant in Uzbekistan 
last week. Kevin Done, East Europe Correspondent 

Tata expands steel operation 

Tata, the Indian software to trucks industrial house, is set 
to expand its downstream steel operations in a joint 
venture with Inlan d Steel Industries, the US company. 

The Tata group flagship, Tata Iron and Steel, has formed 
a 50:50 joint venture with inland to provide Industrial 
materials management services. 

The venture, Tata-Ryerson. will take bulk steel from 
Tisco and other manufacturers and process it Into smaller 
sizes or specialist shapes for customers. 

Tata said it expected that wi thin five years, the venture 
would be able to process lxn tonnes a year and operate 
from five “service centres”. Tony TasselL Bombay 

■ Hoechst Trespaphan, a unit of German chemical giant 
Hoechst, and Thai Petrochemical Industry, yesterday 
announced they would invest DMlOOm to build a new 
petrochemical plant along Thailand's eastern seaboard. 

The plant will initially produce 25,000 tonnes a year of 
trespaphan, a packaging film used in the food and drug 
industry, beginning in mid-1998. Ted Bardacke, Bangkok 


Vietnam adds to refinery confusion 


By Jeremy Grant in Hanoi 

Vietnam yesterday added to 
the confusion over its atti- 
tude to foreign investors by 
insisting that foreign compa- 
nies could still be Involved 
in plans for its first oil refi- 
nery despite earlier term- 
inating a joint venture with 
six foreign companies that 
had started work on 
plans for the $1.3bn 
scheme. 

The chairman of the state 
oil agency, PetroVietnam. Dr 
Ho Si Thoang said yesterday 
the door was still open to 
foreign companies to invest 
in the refinery, which Viet- 
nam hopes to build by 2000. 


His comments contrasted 
with local press reports this 
week quoting company pres- 
ident Ngo Thuong Son as 
saying that Hanoi would 
press ahead with building 
the 130.000 b/d refinery by 
itself. 

The project has been 
dogged with controversy 
ever since it was announced 
over a year ago. Whether it 
goes ahead or not, industry 
analysts say Hanoi's han- 
dling of the saga has cost it 
dear in public relations 
terms and has badly dam- 
aged FetroVietnam's image 
as a potential business part- 
ner. 

"There's some question as 


Funds flow to 
ex-Soviet bloc 


By Frances Williams 
in Geneva 

Foreign direct investment in 
central and eastern Europe 
and central Asia accelerated 
in 1995 and the first half of 
1996, according to the latest 
figures from the United 
Nations Economic Commis- 
sion for Europe (ECE). 

The stock of foreign direct 
investment (FDD rose by 60 
per cent to $45.7bn at the 
end of 1995 compared with 
$28.7bn 12 months earlier, 
and preliminary information 
for 1996 suggests that the 
flow of overseas investment 
is continuing at a rapid 
pace. 

Though Hungary still 
accounts for 30 per cent of 
the region's FD1 stock, 
investment is growing more 
quickly in a number of other 
countries, notably Poland 
where the FDI stock jumped 
by 107 per cent in 1995, the 
Czech Republic and Ukraine 
(85 per cent), Russia (75 per 
cent) and Slovenia (70 per 
cent). 

Poland is now the second- 
ranking host country for for- 
eign investment, with 17 per 
cent ol the regional stock, 
followed by Russia and the 
Czech Republic with 13 and 
12 per cent respectively. 

The five fast-reforming 
transition economies - Hun- 
gary, Poland, Slovenia and 
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to how committed Vietnam 
is to moving towards a mar- 
ket economy in the oQ sec- 
tor,” said Mr A1 Troner, 
managing director of Asia 
Pacific Energy Consulting in 
Kuala Lumpur. 

“Their whole reasoning is 
more akin to that of a com- 
mand economy." 

Last month, PetroVietnam 
told its foreign partners that 
it would not offer them a 
series of concessions that 
they had requested to help 
attract financing. - 

They weie Petronas of 
Malaysia, Conoco and Stone 
& Webster of the US. Chi- 
nese Petroleum Carp (CPC) 
and China Investment Devel- 


opment Corp. both of 
Taiwan, and LG Interna- 
tional of South Korea. 

Mr Son declared that Viet- 
nam would have "no prob- 
lem" finding the capital, 
despite the tact that its cost 
roughly equals the country’s 
entire foreign exchange 
reserves. 

Bankers scoff at the pros- 
pect of foreign financing. 
Aside from the perception 
among bankers that Viet- 
nam is not yet a sound risk, 
the region faces refining 
overcapacity in the next few 
years. 

In addition, the site for the 
refinery, a remote coastal 
spot known as Dung Quat is 


1,000 km away from Viet- 
nam’s ofl fields. Last year, 
Total of France withdrew 
from the proposed project 
saying that made it uneco- 
nomical. 

All companies but LG 
International are thought to 
have distanced themselves 
from the refinery. When 
asked if his company was 
still interested, an LG offi- 
cial in Hanoi said: “Of 
course. It can be discussed 
later on." 

LG is known to want to 
h uflfl a petrochemical com- 
plex in the same area as the 
planned refinery, and ana- 
lysts suspect the company Is 
k een to demonstrate contin- 


ued support for PetroViet- 
nam as a way of buying 

^e^current confusion 
may indicate that policy- 
makers in the communist 
party and government may 
be divided over whether the 
project is viable after 

all. , 

The refinery has assumed 
bloated political proportions 
after being portrayed as e 
landmark project virtually 
certain to go ahead. Diplo- 
mats say that if there are 
doubts about Its viability, 
the question now facing 
Hanoi may be how to engi- 
neer a face-saving climb- 
down. 


World trade body sets up five panels to rule on disputes 

WTO to probe US shrimp row 


the Czech and Slovak repub- 
lics - together account for 
two-thirds of the total The 
ECE also notes that Slovenia 
and Hungary have per capita 
FDI stock of around $1,350 
which puts them in the top 
rank of host nations for for- 
eign investment 

Most FDI in the region 
comes from western Europe, 
especially Germany, but US 
companies are playing an 
increasing role, most notably 
in the oil and gas sector. At 
the beginning of 1996 US 
companies accounted for 
two-thirds of the FDI stock 
in Kflgakhstan . followed by 
Russia and Ukraine where 
they held about a quarter of 
the FDI stock. Some transi- 
tion economies are them- 
selves becoming important 
overseas investors in their 
own right the ECE notes, 
citing the Czech Republic, 
Poland, Hungary and Russia. 

While most investment in 
the region has been concen- 
trated in manufacturing and 
trade. FDI in Kazakhstan 
has gone mostly into oil and 
gas extraction which repre- 
sents three-quarters of the 
$3.2bn FDI stock at mid-1996. 

The figures are contained 
in the final edition of the 
ECE’s quarterly East-West 
Investment News which is i 
being discontinued as part of 
cost-cutting measures in the 
Geneva-based body. 1 


By Frances WBliams 
in Geneva 

The World Trade 
Organisation yesterday set 
up five new panels to rule on 
disputes as diverse as a US 
ban on shrimp Imports and a 
tariff reclassification of com- 
puter equipment by the 
European Union. The move 
brings the total number of 
active WTO panels to 13. 
with over 30 others in prepa- 
ration. 

The shrimp case, brought 
by Malaysia, Thailand and 
Pakistan, relates to a US ban 
on wild shrimp imports from 
countries whose fishing 
fleets do not fit their nets 
with devices to exclude tur- 


tles. The shrimp exporters, 
backed by many WTO mem- 
bers, say the US Is not justi- 
fied in trying to apply its 
own environmental legisla- 
tion to other countries. 

The dispute “has many sim- 
ilarities with a case involv- 
ing a US ban on imports of 
tuna caught in ways that 
killed too many dolphins. 
That was the subject of two 
adverse panel rulings by 
Gatt, the WTO’s predecessor. 

US environmental groups 
were outraged by the rulings 
and they were never 
accepted or acted upon by 
Washington. This course of 
action was possible under 
Gatt but it is not an option 
under the stronger and semi- 


judicial dispute settl ement 
procedures of the WTO. 

La a second dispute, the US 
is /-Hgnwng ing the reclassifi- 
cation of Local Area Net- 
work (LAN) equipment by 
the EU from computer equip- 
ment bearing a 3.5 per cent 
tariff to telecoms devices 
with a 7.5 per cent tariff: 
Washington says the move 
has adversely affected trade 
worth hundreds of millions 
of dollars each year. 

Earlier this month, the US 
filed separate complaints 
against Britain and Ireland 
on the same issue, but the 
EU has rejected the request 
for consultations on the 
grounds that it alone has 
competence to speak for 


member states on tariff 
issues. 

Other panels were estab- 
lished yesterday to examine 
Hungarian export subsidies 
in complaints brought by 
Australia, New Zealand, the 
US and Argentina; a 25 per 
rent, box office tax on foreign 
films shown in Turkey 
which the US says breaks 

WTO non-discrimination 
rules; and a complaint by 
the US against Argentina 
relating to excessive duties 
on textiles, clothing and 
footwear. 

However. Brussels yester- 
day blocked a US request for 
a panel In their long-running 
dispute over the EU*s tariff 
regime for grains. 


Brussels fashions import duties 
from China’s little black bags 


By Peter Marsh 

Fancy a little black bag to go 
with that latest outfit? 
Women who live in western 
Europe may end up paying 
more as a result of import 
duties imposed by the Euro- 
pean Commission on Chi- 
nese-made handbags. 

The duties of up to 39 per 
cent are being contested by 
importers and retailers, 
which say they will cramp 
consumer choice and lead to 
higher prices. 

Nearly half the estimated 
148m handbags sold in west- 
ern Europe last year came 
from China, according to 
European Commission fig- 
ures. In the shops, Chinese 
bags often cost around a 
quarter of the price of £70 
($114) or so of an equivalent 
teg made in Europe. 

"We are disappointed that 


the Commission did not take 
into account all the relevant 
issues and hope it will recon- 
sider/' said Mr Alberto 
Bichi. assistant director at 
the Brussels-based Foreign 
Trade Association, which 
represents importers and 
retailers of textile goods 
across Europe. 

Marks and Spencer, the 
UK retailer, said the duties 
were "unwarranted and 
unnecessary” and against 
consumer interests. They 
were instituted this month 
on a preliminary basis after 
a study into the effect on 
manufacturers in Europe of 
imports of a wide range of 
Chinese-made luggage. 

Proposals for duties on 
Chinese-made schoolbags 
and sports bags were 
dropped, leaving only hand- 
bags affected. A decision on 
whether to make the duties 


permanent is to be taken by 
the summer. 

Complaints about the 
large volume of bags from 
China were made to the 
Commission by the Paris- 
based European Federation 
of Producers of Leathergoods 
and Luggage. Brussels has 
been swayed by the argu- 
ments of bag mak ers m ainly 
in Italy and Spain that the 
Chinese products are being 
sold in Europe at below their 
production price, constitu- 
ting “dumping”. 

But many European 
importers argue that the 
Chinese bags represent prod- 
ucts that are virtually 
impossible to purchase from 
European makers. Mr Nicho- 
las Long, chairman of the 
UK's Luggage and Leather- 
goods Association, said most 
Chinese products were 
“totally different" in design 


from those made by Euro- 
pean manufa cturers, which 
in recent years have moved 
up-market to relatively high 
price styles. 

Mr David Shilton, chair- 
man of Shilton, a UK sup- 
plier of handbags and fash- 
ion goods, said: “The 
Commission’s action is infla- 
tionary and will do no one 
any good." Other handbag 
suppliers have warned that, 
as well as pushing up prices, 
the import duties could have 
the impact of threatening 
thousands of jobs in retail 
and distribution of textile 
products. Total retail sales of 
handbags across Europe last 
year totalled an estimated 
£1.5bn ($2.5bn). 

The Commission said It 
was still pramming- all fac- 
tors regarding the handbag 
market before a final deci- 
sion on the duties. 


Chile’s Nafta hopes fade as 
trade pacts lose US favour 

Nancy Dunne finds growing hostility as Frei visits Washington 


T he North American 
Free Trade Agree- 
ment will be the 
silent, brooding partner at 
the table when President Bill 
Clinton meets President 
Eduardo Frei of Chile in 
Washington today. 

Nafta has become deeply 
unpopular in the US. Radio 
and television call-in pro- 
grammes reflect a wide- 
spread belief that free trade 
policies and pacts such as 
Nafta are to blame for lost 
jobs, a view that appears to 
have gained the upper hand 
in Congress as well. 

Mr Clinton needs to win 
"fast-track" negotiating 
authority from Congress if 
he is to succeed in expand- 
ing Nafta beyond Canada 
and Mexico to include Chile 
- as he has been promising 
to do for the past four years. 
It is also seen as vital to give 
credibility to his push for an 
Americas-wide free trade 
I agreement 

1 Well aware of anti-Nafta 
sentiment officials in Sant- 
iago have been playing dawn 
Nafta expansion and insist- 
ing that Mr Frei's agenda is 
"more political and institu- 
tional than just trade". But 
desperate for any sign that 
trade liberalisation in the US 
is not as dead as it looks, 
Chile and members of the 
Washington trade commu- 
nity have been considering a 
proposal for a straight bilat- 
eral trade pact between the 
US and Chile, without the 
Nafta baggage. 

Chile has already negoti- 
ated two-way free trade 
agreements with Canada and 
Mexico, seen as “bridging" 
arrangements until Nafta 
accession is possible. 
Because a similar bilateral 
with the US would be less 
complicated than Nafta, Con- 
gress would not necessarily 
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have to approve a fast-track. 

Nafta proponents argue 
that the US has gained from 
Nafta because in its first 
three years - from 1993 to 
1996 - US exports and total 
trade rose. However, the US 
merchandise trade deficit 
with Canada jumped from 
Sllbn during the period to 
$23bn, and the $1.7bn sur- 
plus with Mexico in 1993 
melted into a $l6bn deficit 
last year. 

A new report from Public 
Citizen, a research and lobby 
group that generally opposes 
free trade, concludes that 
Nafta has cost the US more 
than 600.000 jobs. The Eco- 
nomic Policy Institute, a lib- 
eral think tank, in another 
paper warned: "The same 
false urgency and imhaianrp 
of political power that 
yielded a lopsided Nafta - 
with strong protections for 
the property rights of trans- 
national corporations 
unenforceable protection for 
labour and environmental 
standards - is likely to pro- 
duce a similarly unbalanced 
agreement with Chile, and 


with future Latin American 
partners.” 

Views such as these have 
gained increasing currency 
in Congress, which has seen 
the departure in the last 
election of many senior pro- 
free trade members from 
both parties. 

Ms Charlene Barehe&ky, 
US trade representative des- 
ignate, has vowed to ask 
Congress for broad negotia- 
ting authority to expand 
Nafta to Chile and the rest of 
the Americas, but the 
administration has yet to 
devise a strategy which 
could command majority 
support in the House. 

"It is more difficult than 
ever to find a majority of 
people to agree on a specific 
approach to fast-track,” said 
Ms Lori Wafiach of Public 
Citizen. “The next time any- 
one touches Nafta, there win 
be a majority which wants 
to fix the original deal. Some 
want a mechanism to adjust 
for currency fluctuations. 
Some want to fix the invest- 
ment agreement The Demo- 
crats want strong environ- 


ment. labour and human 
rights provisions." 

There are also Republicans 
who want the fast-track to 
forbid the inclusion of envi- 
ronment and labour provi- 
sions and moderates in both, 
parties who favour a fast-: 
track which glosses over 
those issues by not mention- 
ing them. 

Nafta also has lost the sup- 
port of important environ- 
mental groups. Even those 
that supported Nafta after 
the administration negoti- 
ated an environmental "side 
tect" now want the environ- 
ment to become a priority 
"on par with other negotia- 
ting objectives" in trade 
talks. 

The AFL-CIO. the 
umbrella labour group, fast 
week declared its opposition 
to a fast-track without 
enforceable provisions on 
worker protection and envi- 
ronmental standards. 

Faced with this opposition 
in their own party, the 
a dminis tration has teen paj. 
alysed, according to a House 
aide, who said it was vital- 
that Mr Clinton act on two 
levels: defending Nafta and. 
inspiring support for new 
trade initiatives. 

One such is the so-called 
region-wide Free Trade Area 
of the Americas, a summit 
for which was being pre- 
pared yesterday by junior 
ministers from across the 
Americas, Mr Clinton, in his 
first presidential trip to 
Latin America, is scheduled 
to visit Mexico, Costa Rica, 
Barbados and Argentina in 
the next two months before 
attending the FTAA summit 
in Brazil in May. The rhetor 
ric will flow freely. But with- 
out. any sign of congressio- 
nal backing, his credibility 
and negotiating position will 
be severely w eakene d. 
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Israeli PM unswayed by criticism of east Jerusalem plan for Jewish homes 

Netanyahu firm on Har Homa 


sy Juft Dwnpaey 
m jgnail i re 

Mr B**ijaTnttt Netanyahu. 
the &nu&L prime minister, is 
today expected to approve 
tfae construction of a new 
Jewish settlement at Har 
Homa In. east Jerusalem, 
whlcfa wfll cot off the Israeli- 
annexed Arab part of the 
dtftrooi the Palestinian- 
rated. areas of the West 
Banfc : :■ 

The decision, follows grow- 
ing international criticism 
and wa r nin gs from the Pal- 
estinians that it could lead 

to a wave of unrest which 
could Jeopardise the steady 
progress recently made in 


the Mideast peace talks. 

If the ministerial commit- 
tee gives the go-ahead. It wm 
also mean that the Israeli 
government is undermining 
the spirit of the Oslo agree- 
ments signed by Israel and 
the Palestinians in 1993. 

Mr Netanyahu yesterday 
appeared uncompromising 
about his determination to 
press ahead with thd Har 
Homa development for 6.500 
homes for Jews. “I want to 
clarify unequivocally - we 
will build in all Jerusalem. 
We will also build at Har 
Homa.” be said after a meet- 
ing of the Knesset foreign 
and defence committees. 

In an attempt to assuage 


international and Palestin- 
ian opinion. Mr Netanyahu 
said he would build homes 
for the Palestinian popula- 
tion in several districts in 
east Jerusalem. ”1 hope 
people will weigh things In a 
practical way and under- 
stand we are acting here for 
the good of Arabs and Jews, 
and of course with the aim 
of continuing the peace pro- 
cess along additional chan- 
nels”. 

But Mr Salah Taamri. a 
member of the Palestinian 
Legislative Council, said Har 
Homa would drive a wedge 
between the northern and 
southern parts of the West 
Bank. “They [the Israelis] 


will create a wall in the 
heart of the Palestinian pop- 
ulation,” he told Israel 
Radio. 

He said be would urge 
talks between Israeli and 
Palestinian leaders to try to 
avoid confrontation. 

Mr Yassir Arafat, presi- 
dent of the Palestinian 
Authority, Is trying to mobi- 
lise support from the Arab 
League. But it is still unclear 
what strategy the Palestin- 
ians will adopt if Har Hotna 
is approved. 

Mr Ahmed Tibi, an adviser 
to Mr Arafat, yesterday said 
any decision to build Har 
Homa would be a “miserable 
one. A serious mistake. This 


is a clear provocation of the 
agreements. There is no 
doubt that there will be a 
Palestinian protest, on the 
official level and on the pop- 
ular level,” he said. 

In recent days Mr Netan- 
yahu has come under 
Increasing pressure from his 
own party and his coalition 
partners. 

Several deputies have 
threatened to undermine the 
government tf the prime 
minister does not go ahead 
with the Har Homa project. 
A Likud parliamentary dep- 
uty recently said he would 
go as far as to obstruct legis- 
lation put forward by bis 
own party. 


Settlements still the stumbling block 

PLO says building Har Homa would be declaration of war. Avi Machlis reports 


Jerusalem: government land confiscation 


OMafon of appropriation, 
1067-95 



Sourco; Ha’aratz, Mb 


S andwiched between 
Palestinian-controlled 
Bethlehem and west 
Jerusalem is the serene, 
green bill called Har Homa, 
the focus of the latest round 
in the battle for the disputed 
city. ‘ 

Israel has built many such 
settlements during its 30- 
year attempt to claim the 
entire city as its undivided 

fgpHttL 

However, this time, Jeru- 
salem is an the agenda of 
final status talks between 
Israel' and the Palestinians, 
set to begin next month. The 
talks will also concentrate 
os fix t ure Israeli -Pal estmlan 
borders and the fate of 4m 
Palestinian refugees. 

. *T hope Netanyahu will 
have enough wisdom to let 
these matters be discussed 
at the- negotiating table.” 
said Mr Faisal Husselni, a 
Jerusalem-based member of 
the Palestine Liberation 
Organisation. . 

He warned that a unilat- 
eral decision to build Har 
Homa, called Jabal Abu- 
fflinmn by Arabs, would be 
a “declaration of war” that 
could spark a renewed upris- 
ing by Palestinians. 

The- potentially explosive 
plan is a continuation of 
Israel’s policy of building 
homes for Jews in east Jeru- 


salem, which it captured in 
the six-day war of 1967. The 
strategic goal has been to 
cut off Jerusalem's Arab sec- 
tions from the West Bank, 
thereby preventing it from 
becoming capital of a future 
Palestinian state. 

About 80 per cent of this 
land was expropriated from 
Palestinians, who refused 
compensation in protest Of 
the 450 acres taken for Har 
Homa, about two thirds has 
been confiscated from a Jew- 
ish land developer and one 
third from Palestinians in 
nearby villages of Bet 
Sahour and Umm Tubba. 

But to Palestinians, Har 


Homa is more than just a 
confrontation between land- 
owners and Israeli authori- 
ties over land confiscations. 

“Har Homa represents the 
only [remaining] link 
between Palestinian areas in 
the West Bank and east 
Jerusalem,” said Mr Ghas- 
san Andonl, a Palestinian 
activist heading the cam- 
paign against Har Homa on 
behalf of Bet Sahour resi- 
dents. 

“Stopping it is the only 
hope for a compromise on 
Jerusalem In the future.” 

This is why Palestinians 
flatly reject an Israeli pro- 
posal to build housing for 


Arabs along with Har Homa. 
Mr Andoni said this proposal 
deflected from the real issue 
symbolised by the project, 
which was whether Israel 
was committed to the funda- 
mentals of the Oslo peace 
accords. 

In the Oslo accords of 1993, 
the PLO and Israel's former 
Labour-led government 
deferred discussion of Jeru- 
salem to the final status 
agenda, recognising it as one 
of the most complicated dis- 
putes to resolve. 

Inherent in this agreement 
was a tacit understanding by 
both sides that Jerusalem's 
status would not be deter- 
mined by unilateral actions 
before the final status talks. 
Nevertheless, the Labour 
government did plan to build 
Har Homa. But international 
pressure forced it to back 
away from the project. 

But then Mr Netanyahu 
won the elections. Since 
coining to power last May, 
he has made a distinction 
between his commitment to 
the letter of the peace 
accords signed by his prede- 
cessors, and the spirit of 
those agreements. He has 
said his government is com- 
mitted only to what has been 
written and signed. And in 
bis opinion, the clause post- 
poning discussion of Jerusa- 


lem does not preclude con- 
tinuing building in east 
Jerusalem. “We will con- 
tinue building in Jerusalem 
as an integral part of our 
unquestionable right as [the] 
sovereign in Jerusalem.” he 
said yesterday. 

B efore the peace pro- 
cess, Israel tried to 
justify Its unbridled 
expansion in east Jerusalem 
by explaining that It was 
embroiled in a national 
struggle with a Palestinian 
movement whose leadership 
refused to recognise Israel’s 
right to exist. 

It can not do so now 
“when the national struggle 
is being worked out on the 
negotiating table.” said Mr 
Daniel Seidemann, legal 
adviser for Ir Shalem, an 
Israeli movement opposed to 
expansion in east Jerusalem. 

“International and Israeli 
public opinion, the Palestin- 
ians and the Jordanians are 
not willing to play by the old 
rules at the game.” he said. 

But if the prime minister 
revives Har Homa today, 
Palestinians say they too 
will revert to tactics of old. 
“We are preparing for a con- 
frontation," said Mr Andoni. 
“For us, Har Homa is the 
end of the peace process.” 


Uganda can expect 
debt relief next year 


By Robert Chote, 

Economics Editor 

Uganda should be granted 
debt relief of between $252m 
and $386m in April next year 
in order to reduce Its exter- 
na] b or ro w ings to a sustain- 
able level, according to an 
unpublished proposals by 
the World Bank and Interna- 
tional Monetary Fund. 

The proposal forms part of 
a controversial debt initia- 
tive from which Uganda 
would be the first of between 
eight and 20 nations to bene- 
fit. It involves creditor gov- 
ernments increasing the 
debt relief they normally 
offer poor countries, with 
international institutions 
providing whatever further 
help is needed to reduce 
their total debt burdens to 
sustainable levels. 

The date at which Uganda 
might get its debt relief 
remains contentious, how- 
ever. The managements of 
both the Bank and Fund 
favour April next year, but 
they have told their execu- 
tive boards that September/ 
October this year and April 
1999 could also be consid- 
ered. The UK and leading aid 
agencies favour an early 
“completion point”, but 
some other industrial coun- 
tries want Uganda to estab- 
lish a longer track record of 
sound policies. 

The Bank and Fund argue 
that an April 1998 comple- 
tion point “would still pro- 
vide Uganda with a demon- 
strable adjustment record of 
nearly 11 years, allow an 
additional year of monitor- 
ing performance of social 
and structural perfor- 


mance. . . . and would also 
demonstrate the commit- 
ment of the [World Bank] 
and the Fund to deliver 
quickly on the initiative in 
deserving cases”. 

Hie Institutions also calcu- 
late that the amount of debt 
relief necessary would rise 
by between Si3m and S20m if 
the completion point were 
delayed to April 1999. This is 
because Uganda’s debts are 
rising metre quickly its 
exports, moving the country 
further from a sustainable 
debt position. But the cost 
would be the same in Sep- 
tember or October this year 
as in April 1998. 

The proposals assume that 
Uganda should be able to 
sustain a debt-to-export ratio 
of 200-220 per cent, compared 
to the 254 per cent expected 
in 1996-97. This is at the bot- 
tom of the 200-250 per cent 
range pencilled in as a sensi- 
ble target far all participants 
in the initiative, because 
Uganda's debt position is 
highly vulnerable to changes 
in the price of coffee. 

Coffee provides two-thirds 
of Uganda’s export earnings 
and a plausible 20 per cent 
fail In coffee prices to pre- 
boom levels could add up to 
40 percentage points to its 
debt-to-export ratio. Ugan- 
da’s likely debt position is 
also vulnerable to changes 
in imports and private finan- 
cial transfers. 

"Given the country’s 
above-average vulnerability, 
the specific debt target that 
Is finally agreed needs to be 
low enough so as to convinc- 
ingly reduce the risk that 
Uganda is faced with an 
unsustainable debt position 


and that ensures that the 
initiative provides an exit 
strategy,” the proposal 
argues. 

With a debt target of 
200-220 per cent and a com- 
pletion date in April 1998, 
multilateral institutions 
would need to provide 
Uganda with assistance 
worth between $l90m and 
5311m while bilateral credi- 
tors would have to pay 
between $62m and STSzn. In 
net present value terms, and 
after the use of existing 
relief arrangements. Uganda 
had total external debts of 
S1.64bn last June. This 
included $739m owed to the 

World Bank’s soft-loan arm. 
5332m to the IMF, $20im to 
the Paris Club of creditor 
governments and S23m to 
commercial lenders. 

The proposed relief pack- 
age for Uganda will be dis- 
cussed by World Bank board 
members next week. The 
Bank and Fund also hope to 
consider debt analyses for a 
handful of other countries 
before their spring meeting 
in April, to avoid a prece- 
dent for early assistance by 
considering Uganda alone. 

The proposals indicate 
that giving Uganda extra 
debt relief would release 
funds for a government anti- 
poverty programme, “in par- 
ticular fbr increased public 
spending and policy reforms 
in the social sectors”. Perfor- 
mance indicators will be set 
for health and education pro- 
vision. The package is based 
on the assumption that the 
Ugandan economy wfl] grow 
by 7 per cent a year over the 
next tew years, with infla- 
tion stable at 5 per cent. 


Lebanon’s economic growth slows 


Economic growth in 
Lebanon slowed last year 
after three years of sus- 
tained expansion, the Bank 
of Lebanon said in its latest 
economic bulletin yesterday. 
Renter reports from Beirut. 

The central bank said its 
coincident indicator of eco- 
nomic activity stood at 1683 
at the end of December, just 
a fraction above its 1995 
level of 1663 which was 17.1 


per cent higher than its 1994 
level 

The coincident indicator 
combines 12 economic series 
including imports, exports, 
electricity output and air- 
port and port activity but 
the Bank has not revealed 
the weighting of the differ- 
ent series and some econo- 
mists question its value. 

The hank said foreign debt 
rose 5464.3m in 1996 to 


Sl.Tbn at end-December. 

The country's balance of 
trade deficit widened by 13 
per cent to 56.5bn from 
56.4bn a year earlier. 

The balance of payments 
surplus more than trebled In 
1996 to $786m from 5256m at 
the end of 1995. A luge part 
of the inflows came from 
eurobond issues placed on 
the international markets by 
Lebanese banks in 1996. 
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NEWS: THE AMERICAS 


US consumer confidence soars 


By Gerard Baker in Washington 


US consumers are more confident 
about their current economic condi- 
tions than at any time in the last 27 
years, according to a report pub- 
lished yesterday. 

The Conference Board, an indepen- 
dent research group, said its Febru- 
ary index of consumer confidence 
about present economic conditions 
rose for the fifth consecutive month, 
further evidence that Americans 
have cast aside their gloom of just a 
year ago and become increasingly 
buoyant about their own financial 
condition and the state of their econ- 


omy. 

Tile board’s overall consumer con- 


fidence index dropped slightly In 
February from the previous month 
as expectations of bumness activity 
in the next six months declined 
slightly. But the figures were still 
dose to their highest level in the 
current business cycle. 

The overall confidence index 
slipped to 1183 in February from 
118.7 last month (1985=100). A year 
ago, when Americans were express- 
ing profound economic insecurity, 
especially about their employment 
prospects, it was 98.0. The index of 
present conditions stood at 143.4 this 
month, against 110.8 a year ago. 

Strong employment growth, a 
surging stock market and low infla- 
tion are the principal factors behind 


the rapid spread of economic con- 
tentment 

“Consumer confidence held steady 
in February largely because consum- 
ers continue to view current busi- 
ness activity as strong.” said Ms 
Lynn Franco, an associate director 
of the Conference Board. “Despite 
the slight dip in expectations, latest 
consumer readings signal positive 
economic growth ahead." 

Consumers have become markedly 
more confident about job prospects 
in the last few months. More than 32 
per cent of respondents to the sur- 
vey now believe jobs are plentiful 

The figures are a further indica- 
tion of the growing buoyancy of con- 
sumer demand in early 1997. and 


may be interpreted as a warning sig- 
nal by the Federal Reserve about the 
emergence of inflationary pressures. 

So far the robust economic growth 
of the last few years has not pro- 
ceed an acceleration of inflation. 

it the growth In consumer confi- 
dence may change that if it Is trans- 
lated into higher sp ending 
Financial markets' attention win 
be focused on the Fed chairman, Mr 
Alan Greenspan, today when he 
gives his semi-annual report to the 
Senate on the state of the economy. 
His remarks will be watched closely 
for any indication that the central 
bank believes inflationary pressures 
are rising. 

Editorial comment. Page 13 


SEC dumps data as website overflows 


By Lisa Bransten 
In New York 


The Securities and Exchange 
Commission has had to 
dump a year's worth of cor- 
porate data from its site on 
the Internet's World Wide 
Web. 

The commission last week 
dropped all 1994 corporate 
filings, the earliest ones 
available, and missed some 
new data because the huge 
number of new companies 


listing with the regulators 
caused the system to begin 
overflowing. Missed filings 
from last week have now 
been restored and the SEC 
hopes to have the 1994 data 
back in three to four weeks, 
said Mr Dave Copenbafer, 
who heads the SEC’s elec- 
tronic filing project. 

While the problem is not 
permanent, it indicates the 
importance the service has 
taken on for individual 
investors. 


Edgar - the Electronic 
Data Gathering Analysis & 
Retrieval system - has done 
much to narrow the informa- 
tion gap between individual 
and institutional investors. 

Before Edgar’s introduc- 
tion on the Internet at the 
end of 1995. easy access to 
corporate filings was avail- 
able only to investors paying 
high fees for private ser- 
vices. Otherwise access to 
documents such as quarterly 
earnings statements and pro- 


spectuses for new offerings 
was only available at SEC 
headquarters in Washington 
or, as much as three weeks 
later, through libraries and 
.other institutions. 

It really helps to level the 
playing field." said Mr 
Randy Befumo, editor of 
news and research at the 
Motley Fool, one of the most 
popular investment sites in 
cyberspace- “It is very con- 
venient to see something 
happening to a company and 


then jump up to the Web 
and see financial [state- 
ments] or any other filing s 
and say T can make sense of 
this’." 

About 250,000 people 
search the Edgar database 
every day, according to the 
SEC. Technical staff at the 
SEC said that they have 
received some electronic 
mail messages telephone 
calls from frustrated search- 
ers, but that by and large 
the public has been patient 



A 
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A security agent at the Empire State building in New York checks a ristto r with a 
detector. Security was increased after a man shot seven people there, on Sunday. 


A fter a year of drop- 
ping hints, the Gua- 
temalan government 
has finally decided to put its 
privatisation show on the 
road. 

“Guatemala cannot remain 
outside the economic revolu- 
tions that are circling the 
world," said the-^ newly 
appointed state modernisa- 
tion commissioner, Mr Gus- 
tavo Saravia, this month, as 
he sketched out the govern- 
ment's 1997 plan. 

While government enthu- 
siasm for privatisation fits 
with its business orientation,' 
the new urgency has as 
much to do with finan cial 
necessity as with ideological 
conviction. Last year growth 
fell to 3 per cent from 43 the 
year before and many small 
businesses closed their 
doors, unable to keep up 
with their debt obligations. 
“Privatisation is the axle 


Guatemala to get privatisation under way 


Financial necessity as much as ideological conviction is the spur, Johanna Tuckman reports 

of economic nolicv not iost technoloev and last year's EEGSA. This comrwnv rinmi- the area servireH he RFOSA nffor-imj a tn minor state interest* 


of economic policy not just 
in order to encourage compe- 
tition in telecommunications 
and electricity and resurrect 
the. railways, but also 
because the funds are 
needed to support monetary 
and fiscal policy, says Mr 
Fernando Morales, an eco- 
nomic analyst “Unless the 
government finds a way to 
bring interest rates down, we 
will be in serious problems 
by the end of the year." 

The sale of 95 per cent of 
the telecommunications 
company. Guatel, in mid- 
July is the top priority. Gua- 
tel is by Car the most attrac- 
tive asset in the public sec- 
tor, although ageing 


technology and last year's 
telecommunications law that 
opened up the market has 
reduced its value. 

Competition from privati- 
sation programmes from 
Turkey to Brazil is also 
building up the pressure to 
get Guatel on the market as 
soon as possible. 

The pace of plans for the 
electricity sector is more 
measured, the money-spin- 
ning potential less and the 
sector more complex. 

The first stage of the strat- 
egy is the scheduled auction 
in June of two secondary 
thermoelectric plants 
belonging to the Guatemalan 
Electricity Company, 


EEGSA This company domi- 
nates distribution in the 
country’s most industria- 
lised zone, and stripping it of 
its 15GMW gener a ti v e capac- 
ity will bring it in line with 
the unbundling envisaged by 
another of last year's privati- 
sation-oriented laws. 

The next step is to put 
EEGSA up for sale. “We are 
studying the possibility of 
splitting the company in two 
and opening up the bidding 
in September," says a Minis- 
try of Energy official. Mr 
Ricardo Moller. 

Preparation for the privati- 
sation of distribution around 
the rest of the country is a 
more subtle affair. Outside 


the area serviced by EEGSA 
only 30 per cent of the popu- 
lation has access to electric- 
ity, so rural electrification is 
essential to make the sector 
attractive to private inves- 
tors. 


T he government's tac- 
tic here is to piggy- 
back on thecommit- 
ments made in the peace 
treaty it signed with leftwin- 
grebels on December 29. 
Some 5700m in international 
funds have been promised 
over the next six years to 
support xuralelectrification 
projects as part of the peace 
programme developedfrom 
the accords. 


Offering a concession to 
operate Guatemala’s 900km 
rail network in May is the 
simplest element In the pri- 
vatisation program. Trains 
stopped running long ago on 
the derelict trade that links 
the Atlantic to the Pacific 
and Mexico to El Salvador. 
Foreign investment is the 
only possibility for exploit- 
ing this dormant potential. 

Mr Saravia’s target list 
also includes concessions for 
the ports and airports, trans- 
ferring the management of 
the postal service and the 
tourist board to private 
hands, restructuring the 
state-owned development 
bank and selling off other 


min or state interests. The 
details of how all this will be 
done have not yet been dis- 
closed. 

The new privatisation 
drive has been greeted with 
notably little controversy. 
State ownership is hardly a 
rallying cry in a country 
where large sections of the 
population have only very 
limited access to bizarrely 
inefficient public services. 
Even the announcement of a 
sudden rise in telephone 
prices in preparation for pri- 
vatisation has so far sparked 
only muted protest. 

There is more fear of oppo- 
sition from organised labour, 
so the privatisation strategy 


for Guatel includes giving 
telecommunications workers 
5 per cent of the shares. A 
law restricting the right of 
public sector workers to . 
strike was passed last May. 

Nevertheless, the feet that 
the legal reforms are neces- 
sary before privatisation can . 
move ahead gives opponents 
the chance to force a delay. 
This could directly affect the 
sale of Guatel, which 
requires the modification o£_ 
the contracts and sates law. 

“The feet that the state 
has been an abysmal admin- 
istrator is no reason to hand 
over the people’s property to 
big business. If the reforms 
to the contracts law go 
through we will take action 
in the Constitutional Court," 
says Mr Carlos Barrios, a 
deputy from the left-leaning 
minority party, the New 
Guatemala Democratic- 
Front. 
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HUNGARIAN PRIVATIZATION 
AND STATE HOLDING COMPANY 




1. The Hungarian Privatization and State Holding Company (hereinafter re fer red 

to as the “Caller" or “APV Re") (1133 Budapest, Pozsonyi ut 56.) is inviting a one- 
round open tender for the purchase of the state-owned shares in ERD&T Rt. 
(hereinafter refe rr ed to as the “Company") (1054 Budapest. Akadcmia u. 1-3 ). 
The Company's registered capital is HUF 2,892,360,000 

The Company's equity is HUF 5.719.256,000 

Share ownership: APV Rl 100% 

2. Bids can only be submitted for purchasing the entire share package, which 
represents 85% and consists of registered shares with a nominal value of HUF 
2,458,520,000 (that Is, two billion four hundred and fifty-eight million five hun- 
dred and twenty thousand forints) and identical member’s rights, by indicating 
the bid price. 

3. After the bidding has dosed, APV Rl will, with the use of the allowances spec- 
ified in Articles 55-57 of law XXXIX of 1 995, offer a share package that represents 
15% of the registered capital and has a nominal value of HUF 433,840,000 (that is, 
four hundred and thirty-three million eight hundred and forty thousand forints) to 
the Company’s employees, who are entitled to take advantage of this opportuni- 
ty to purchase these shares within sixty days of announcing this offer. 

4. Each bid must be submitted to the specified address in five Hungarian coun- 
terparts in an unmarked sealed envelope. Foreign bidders are entitled to submit 
English or German bids in addition to the Hun garian counterparts. The Hungarian 
counterpart, however, is authoritative. 

Bids must be submitted in person or by proxy at the available time in the presence 
of a notary public. 

The following text must be written on the envelope. 

“PALYA2AT ERDERX Rl reszv&oyekre" [Bid for ERD£RX Rl shares] 

5- Bidders must mark the original counterpart "EREDETI." If a bidder fids to do 
so, the Caller will choose one of the counterparts, which wifi the r e aft er function 
as the original counterpart. Should there be any discrepancy between the coun- 
terparts, the contents of the counterpart indicated as the original ("EREDETI") will 
be authoritative. 

6. Bids must be submitted between 

12.-00 noon and 2.-00 pjn. on April 30, 1997. 

Bids must be submitted at 

Hungarian Pr i va t i z a ti o n and State Holding Company 
Official Room 

1133 Budapest, Pozsonyi fit 56 . 

Eighth Floor, Room 806 

The acknowledgment of receipt issued by the recipient will verify- the receipt of 
bids. 

7. The bids' financial conditions and the method and schedule of payment 

At least 40% of die purchase price must be paid in cash. The remainder can be 
paid in cash or in the following manner. 

No more than 20% of the purchase price can be paid in compensation notes. 
Foreign natural persons are only entitled to use compensation notes that they 


have obtained in their own right. Foreign and Hungarian companies with majori- 
ty owners that are foreign natural or artificial persons can only use compensation 
notes that the company owner has obtained in its own right. The Caller will con- 
sider compensation notes at 174.2%. 

E-loans can be used with regard to the assets that constitute the object of the bid 
up to 50% of the bid price, which, with the exception of the MRP Organization, 
cannot exceed HUF 50 million. The self-financing part of Efoans is not included 
in the purchase price to be paid either in cash or with compensation notes. The 
remainder can be paid in cash. 

Foreigners are only entitled to make bids in foreign currencies that the National 
Bank of Hungary accepts as convertible. The Caller will consider foreign curren- 
cies at the National Bank of Hungary's officially announced middle rate effective 
at the time bids are submitted. 

The Caller will not accepr deferred or installment payment 
The detailed tender announcement contains the other conditions and require- 
ments of sale. 

8. Participation is contingent upon the assumption of a 1 20-day bid commitment 
calculated from the day on which the bids are submitted. 

9. In order to prove their intent to purchase, bidders must remit HUF 40,000,000 
to the APV Rt. account at MKB [Hungarian Foreign Trade Bank] for receiving 
earnest money, which is specified in the detailed tender announcement, before 
the bid submission deadline. The Caller will handle this amount in accordance 
with the regulations on earnest money. 

10. Following the evaluation, the final decision wiD be made by the Caller. The 
Caller reserves the right to declare the tender unsuccessful. 

1 1 .The detailed tender announcement and the Company's information brochure, 
which contains the essential economic data for bidding, constitute inalienable 
parts of the present invitation to bid The purchase of the information memoran- 
dum, which includes the detailed tender announcement, for HUF 100,000 plus 
VAT is a necessary condition for submitting bids. A confidentiality statement is 
required in order to obtain the information memorandum, which can be pur- 
chased at 1 133 Budapest, Pozsonyi ut 56. Bidders (or one of the members of a con- 
sortium) must purchase the information memorandum < 


person or by proxy. The Caller verifies the puichasedsyassiung a voucher..-'-. ' 
Proxies are obliged to verify the legitimacy ajuJ^fegn^of thejr, rroresen^v^- 


powers with a notarized document or a 
force. The Customer Service will check 


12. Information pertaining to foe tended and 


Company can be obtained from the fo 
announced. ^ 

dr. Istvan An da 
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AMERICAN NEWS DIGEST 


$ 16 bn for fight 
against drugs 


President Bill Clinton outlined a $)6bn anti-drug strategy 
yesterday, claimed by the White House to be the largest 
ever. "We have to become angry whenever any child - 
one single child - becomes prey for drug and violence." 

Mr Clinton said at a ceremony formally unveiling the 
drug-fighting budget. The figure is an $S00m increase over 
the fiscal 1997 drug budget. 

The president did not directly address the pressing 
question of Mexico’s re-certification for anti-drug aid. 
which must be decided by March 1. “We are committed to 
co-operating with our friends in Latin America," he said. 
“We want to cooperate with them, but we want them to 
co-operate with us as well." 

Mexico was embarrassed earlier this month by the 
arrest of its top anti-drug official on charges he had links 
to drug traffickers. Mrs Madeleine Albright, secretary of 
state, said at the weekend that the administration could 
fall to certify Mexico as a cooperating ally but then grant 
a waiver to permit continued aid on grounds of US 
national security interests. AP, Washington 


www.payback 


A company that promised huge profits in a scheme 
promoted over the World Wide Web has agreed to provide 
fun refunds, the US Federal Trade Commission said. 
Fortuna Alliance, based in Bellingham, Washington, 
welcomed the agreement and announced plans to resume 
operations. . 

The FTC said Fortuna Alliance had enticed investors 
with promises that once they paid a membership fee of 
$25041.750, they would receive profits of $5,000 or more a 
month as others joined. When Fortuna received the 
money, it was wired to offshore trust accounts in Antigua 
in the West Indies, the US Justice Department said. 

The Fortuna-FTC agreement says every investor who 
requests a refond will receive one. The agreement is not 
an admission of guilt. However, the defendants agreed to 
have their business monitored by the FTC and not to 
engage in pyramid schemes. 

Refunds could total as much as $5m. AP Seattle 


Dominicans halt expulsions 


The Dominican government has halted the 
expulsion of Haitians, after protests from Haiti and 
human rights organisations about the manner in which 
about 16.000 have been sent back across the border since 
January. The countries share the island of Hispaniola. 

The expulsions, which are said to include not only 
Haitians who entered the Dominican Republic illegally 
but also Dominicans born of Haitian parents and some 
Dom ini cans with no Haitian connections, led to a 
deterioration in relations between the two countries 
In expelling Haitians, foe Dominican authorities treated 

them as though they were ■‘animals”, said Mr Fritz ■ 

Longchamp, Haiti’s foreign minister. Haitian legislators 
had demanded an investigation into the deportations and 
a re-evaluation of diplomatic relations with the 
Dominican Republic. Canute Janus. Easton 


US aid threat to Managua 

ffik. T7C is « . . - ^ -■ • 


Jifi US could suspend financial aid to Nicaragua if the 
Central American country failed to make progress on 
returning confiscated properties to their US owners, a US 
embassy official said on yesterday. 

Unless Nicaragua made “sustained and continuous 
progress" to settle foe Claims of US citizens, “the United 
States will be forced ,to cut off bilateral assistance and 
vote against loans to Nicaragua by international financial 
institutions, a spokesman said: v ' 

Some 1,000 US citizens have outstanding claims for 

property seized by the leftist Sandinistas during their 
IS 79- 1990 revolutionary government, according to foe 
enlbafiS *‘ Reuter, Managua 
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NEWS: UK 


Companies urge legislation to force businesses to tackle millennium threat to computers 

Law is demanded against systems ‘bomb’ 


By David Wighton, 

Political Correspondent 

Leading- companies are pressing for 
legislation to force businesses to 
address the threat to computer 
systems posed by the change of 
date in 2000. Those backing the' 
move include British Steel. Bass. 
Schroders and SmithKline Bee- 
chain, amid tears that they will 
suffer if their suppliers and cus- 
tomers encounter problems. 

The government has resisted 
nails to support in the House of 
Commons a bill requiring compa- 
nies to assess and publish details 
of their readiness for 2000. The 


threat to companies of a "millen- 
nium bomb" stems from the fact 
that most old computers record the 
date as the two last numbers of a 
year and will not be able to distin- 
guish between 2000 and 1900. 

Most large companies believe 
they will be able to modify their 
systems in time but are aware of 
the danger posed by links to other 
companies’ computers. Hie bank- 
ing system could encounter partic- 
ular difficulties, according to Sir 
Bruce Pattullo, governor of Bank 
of Scotland. 

Mr Win BischofF. chairman of 
Schroders. the investment bank, 
said; "Whilst we can address our 


own year 2000 systems issues, if 
companies to whom we link elec- 
tronically do not take the same 
action, our operation will be 
impacted.” 

Sir Ian Prosser, chairman of 
Bass, the brewing and leisure 
group, said the problem would 
affect "all of our customers and 
suppliers and consequently it is in 
ottr interests to know that all com- 
panies will be obliged to address 
the problem by law." 

Almost half the top 100 compa- 
nies have offered support to Mr 
David Atkinson, the Conservative 
MP who aims to pilot a millennium 
computer compliance bill through 


parliament Bank of Scotland has 
given its backing in spite of its 
opposition to regulation. Sir Bruce 
said Mr Atkinson's bill was an 
exception "due to the credit impli- 
cations, via borrowing customers, 
to the UK banking industry". 

Mr BischofF is backing the move 
partly because the City of London 
will need to know what prepara- 
tions companies have been making 
for 2000 to assess the value of their 
shares. "Companies who are 
extremely dependent upon technol- 
ogy to perform their business 
operations who do not address mil- 
lennium problems in their com- 
puter systems will severely impair 


their ability to continue in busi- 
ness post 2000." 

Thus far the bill has managed to 
win all-party backing but still 
needs to gain the support of the 
government in order to become 
law. The Department of Trade and 
Industry said yesterday; “We 
haven't been convinced up until 
now that legislation is the way to 
produce useful results." Mr Atkin- 
son describes the government's 
attitude as “unbelievably compla- 
cent". He still hopes the govern- 
ment win enable the bill to become 
law soon. 
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Conservatives 
intend to sell 
Underground 

Deal would include pledge to use 
profit for investment shortfall 


By Charles Batchelor 
and George Parker 

London Underground is to 
be privatised after more 
than 60 years under public 
sector control witb a 
“unique” commitment by 
the government to plough 
back the bulk of the money 
raised to clear a £l.2bn 
($l.9bn) investment shortfall. 

Sir George Young, chief 
transport minister, said yes- 
terday that three options 
were being reviewed: an out- 
right sale of the entire sys- 
tem: the sale or franchising 
of individual lines or groups 
of lines; and the break-up of 
track and train operations in 
the manner already adopted 
for the national network. 

Mr Richard Branson's Vir- 
gin Group, which has three 
rail franchises in the 
national network, said it 
would “have a good look at" 
the London Underground. 
Rail track, owner of the 
national network’s track, 
said it would see how the 
Underground might fit in 
with its own plans. 

But the announcement 
prompted d scathing attack 
from Mr Tony Blair, the 
opposition Labour leader, 
who claimed that the Under- 
ground. which has net assets 
of £6.83bn. was being sold at 


a fraction of its real value. 
Labour believes privatisa- 
tion remains a potential vote 
loser for the governing Con- 
servative party in the com- 
ing general election and will 
campaign hard against t he 
sale in marginal seats in 
LondoQ- 

Sir George said: “Passen- 
gers have nothing to fear 
and a lot to gain." The gov- 
ernment was making 10 com- 
mitments, including clearing 
the investment underspend 
in five years and controlling 
fares. 

Sif George estimated last 
month that the Underground 
might be sold for up to £2bn. 
although he conceded the 
sale might yield less than 
the £1.2bn needed to bring 
the network up to scratch. 
He would then expect the 
Treasury to underwrite the 
sale. He said most of the 
cash raised beyond £1.2bn 
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A long extension to a London Underground line is being built through existing stations 
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would be reinvested in the 
Underground and other 
transport projects while the 
rest would go to the Trea- 
sury. 

A paper giving more 
details of the proposals will 
be published, if the Conser- 
vatives are still in power, in 
the summer. Privatisation is 
expected to be completed in 


2000-2001. Mr Peter Ford, 
Underground Chairman, last 
week announced details of 
the cuts in its investment 
programme following a 
£7Q0m cut in its funds in last 
November’s Budget 
He said yesterday that pri- 
vatisation was one way of 
meeting the Underground's 
need for long-term financial 


Bus group wins Scots rail network 


Responsibility for the Scottish rail network 
was handed over to the National Express 
long-distance bus group yesterday under a 
seven year franchise. The deal marks the 
completion of privatisation of the 25 British 
Rail train operating companies, Charles Bat- 
chelor writes. 

National Express, which has already won 


four rail franchises, plans to introduce 47 
new three-car trains by May 2000 to allow 
more frequent services. High levels of sub- 
sidy will continue to be necessary for the 
many rural routes, although total state 
banding will fall from £280m ((453m) in 
1997-98 to £202m in the final year of the 
franchise. 


pl anning . Aslef, the trade 
union for train drivers, said 
the government was “dump- 
ing” the Underground on the 
private sector. But the Con- 
federation of British Indus- 
try, the employers 

lobby, said it welcomed any 
initiative which would 
secure high levels of invest- 
ment. 

London has the oldest 
Underground system in the 
world, although Paris and 
New York follow soon after. 
The first 6km section of line 
was opened In 1863 by the 
Metropolitan Railway Com- 
pany and the network grew 
haphazardly until a single 
public authority was created 
in 1933. 


Lex, Page 20 


International Container Terminal Services, Inc, 

ilncvrppmted m ihc Republic of the PhiUippuua wih limited liability) 
(the “Company”) 

US$60,000,000.00 
5% Convertible Notes Due 2001 
(the “Notes") 

Notice n berebv raven id acconfcuKC wnh the Tran Docd dilcd September IS. 
IW consti luring me Moces rim, as, a resuh of the stock dividend nude to boUcrt of 
record January 6. 1 997. the Convcisxm Pnce of Pesos 23.96 per share has been adjus- 
t'd to I*sos 15.97 per store effective January 6. 1997. 

For and on betolT of Irntrratuxmi Container Terminal Services. Inc. 

By: Citibank. NA,, Agent 


Labour party monetary 
blueprint is disclosed 


February 21. 1997 





Super-low 
Freedom of 
Europe fares 

Daily scheduled flights from London Luton to Europe with fates from: 


Debonair Eurostyie Vacations 
, to Rome brochure, 
now available 
Call 01293 
886006 > 




Lowest non-restrictive fares, 

- you don't have to stay Saturday 
night, unless you want to! 

ft.ru shown are one vo\>. exclusive of tax. Subject to availability. ATOL 

Call Debonair on 

0541 500 300 


debonair 


By Robert Pest on, 

Pofitieal Editor 

The opposition Labour party 
will today announce plans 
for a wholesale reorganisa- 
tion of the institutions 
involved in setting monetary 
policy while retaining the 
Conservative government's 
inflation target of 2.5 per 
cent or less. 

Among the more radical 
ideas being considered by Mr 
Gordon Brown. Labour’s 
shadow chancellor of the 
exchequer, is the appoint- 
ment of a second deputy gov- 
ernor of the Bank of England 
- the UK central bank - 
with special responsibility 
for monetary affairs. The 
other deputy would concen- 
trate on banking supervi- 
sion. 

Mr Brown has already 
decided on the abolition of 
the panel of independent 
forecasters to Treasury min- 
isters - the so-called Wise 
Men - and their replacement 
with a new “council of eco- 
nomic advisers", whose 
members would be on 
full-time secondment to the 
Treasury. 

In the last of a series of 
speeches mapping the eco- 


The Trades Union Congress 
will today pledge itself to 
minimising industrial dis- 
putes as part of a pro- 
gramme to reduce its ability 
to embarrass a future 
Labour government. In an 
unprecedented pre-election 
initiative, the TUC*s general 
council is expected to 
endorse a de facto manifesto 
of what it would want from 
a Labour government and 
Its intention to create a 
“partnership" with indus- 
try. 

Mr John Monks, the TUC 
general secretary, denied he 
was setting ont a “shopping 
list" of demands. “Our influ- 
ence will be in a direct rela- 
tionship to the contribution 
we can make," he said. “The 
background is that two out 
of the last three Labour gov- 
ernments ended after dis- 
ptrtes with unions." 

nomic approach of a Labour 
government. Mr Brown will 
say that the current system 
for setting interest rates, 
based on the monthly meet- 
ing between the chancellor 
and the governor of the 
Bank of England, is too per- 
sonalised. 


“This personalisation 
makes the decision-making 
process unstable.” he will 
say. “This risk has become a 
reality now that the argu- 
ment between the governor 
and the chancellor is con- 
ducted through speeches and 
interviews." 

In lengthy negotiations, 
the Bank has been per- 
suaded by Mr Brown to set 
up a new monetary policy 
committee, avoiding the 
requirement for legislation. 
The committee - which 
would decide the Bank’s 
position on whether interest 
rates need to change - 
would be ebaired by the gov- 
ernor. 

Other members would be 
the deputy governor, the 
Bank's two directors 
involved in monetary policy 
and three or four new mem- 
bers appointed from outside 
current staff. These would 
join the Bank on fixed term 
contracts of at least three 
years. “Both the governor 
and I are committed to 
ensuring that these appoint- 
ments are made on the basis 
of reputation and expertise 
to ensure the Bank's stand- 
ing is enhanced by their 
presence," he will say. 


Central 
bank chief 
gives Emu 
warning 

By Wolfgang MGncftau, 
Economics Correspondent 

Mr Eddie George, governor 
of the Bank of the 

UK central bank, ye s t erday 
warned that financial mar- 
kets were sceptical about 
price stability in a future 
European monetary anion. 

The governor’s comments 
are bound to add fuel to 
speculation about Emu as 
Germany and France strug- 
gle to meet the Maastricht 
criteria to qualify for the 
single currency. His com- 
ments underline concern - 
most frequently expressed 
in Germany - that failure to 
implement the criteria 
strictly could result in a 
weak euro and higher infla- 
tion. 

Mr George said at a finan- 
cial conference in London 
that “the steep rise in 
implied future [bond] yields 
five years ahead suggests 
that inflation is expected to 
be higher in the medium 
term. That could be associ- 
ated with expectations of 
softer macroeconomic disci- 
pline, perhaps more specifi- 
cally reflecting market 
uncertainty about Emu in 
the light of the ongoing 
debate about prospective 
membership." 

■ He also skid the debate 
about how free the Euro- 
pean Central Bank will be to 
maintain price stability 
could also be affecting 
expectations. 

The governor’s comments 
were intended primarily as 
an explanation for the 
unnsually steep bond yield 
curves in Germany and 
France compared with the 
US and the UK. The carves 
are steep because short-term 
interest rates are low and 
long-term high. 

His outspoken analysis is 
certain to feed back into the 
currency and bond markets' 
scepticism about Emu. 
There has been much specu- 
lation recently over the 
start date of Emu and over 
which countries will qualify 
for the scheduled start in 
1999. 

While European central 
bankers and politicians are 
generally reluctant to com- 
ment on Italy and Spain's 
chances of qualifying for the 
single currency, Mr George 
was more forthright. 

He said the yield curves of 
Italian and Spanish interest 
rates suggest that 
“notwithstanding the recent 
falls is short-term interest 
rates in those countries - 
which can largely be 
explained by their improved 
economic performance - 
five-year forward yields 
remain significantly higher 
than those in Germany a nd 
France, snggestlng that 
early Emu membership is 
not at all certain In the eyes 
of the markets”. 

The governor 

acknowledged that the 
markets could theoretically 
suffer from “some kind of 
market imperfection". 
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BARINGS IN SINGAPORE 


Director suspended until year end 

The Securities and Futures Authority, the 
kets regulator, has suspended Mr James Bax from a enng 
as director of a securities busings rf ^role m 

the collapse of the Barings merchant bank in 1995. Mr Bax 
was head of Baring Securities in Asia and a director or 
Baring (Futures) Singapore, the operation in which Mr 
Nick Leeson ran up £830m or tndtag losses ^Wchsank 

the parent bank. The SFA said Mr Bax had admitted that 

he to take action to remedy control weaknesses in 
the Barings Singapore organisation and did not act 
quickly or firmly enough to investigate Mr Leeson s false 
nrpminting entries. 

Mr Bax's suspension will run from the start of the 
SFA’s proceedings against him in March 1996 and will 
expire at the end of 1997. The SFA has now completed dis- 
ciplinary action against seven of the nine former Barings 
officials it found had foiled to show “due skill, care and 
diligence" in overseeing Mr Leeson. George Graham 

BEEF EXPORT BAN 


EU urged to exempt N Ireland 

The UK government yesterday appealed to the European 
Union to exempt Northern Ireland beef from the export 
ban Mr Douglas Hogg, the agriculture minister, unveiled 
proposals far an certified herds scheme under which he 
said “Northern Ireland has a very strong claim for early 
and immediat e relief [ from the ban]". Mr Hogg wrote yes- 
terday to Mr Franz Fischler. the European form commis- 
sioner, saying the UK had fulfilled all the preconditions 
im pnwi at the Florence summit last June far lifting the 
worldwide beef ban. 

The certified herds scheme is designed to open the way 
for British beef to return to world markets. It win apply 
UK-wide and cover the meat of animals aged less than 30 
months from herds where there has been no bovine 
spongiform encephalopathy for at least six years. Animals 
would be slaughtered separately and the meat identified 
and closely supervised throughout processing. Mr Hogg 
said many herds would qualify in Northern Ireland, but 
fewer in the rest of the UK 

An EU official said abandonment of the ban for North- 
ern Ireland alone would be “the most saleable idea” to 
other member states. The province has a long-s tanding 
computer database allowing it to track cattle easily, and 
only 3 per cent of herds have had BSE. Alison Maitland 

m CAR COMPONENTS 


Mitsubishi to boost buying 

Mitsubishi, the Japanese industrial and vehicles group. Is 
seeking to increase the £75m (9121m) worth of motor com- 
ponents it buys from UK suppliers each year. A team of 
its engineers and buyers plans to meet mare than 100 sup- 
pliers in London next month to discuss possible sourcing 
of more than 220 components and machinery items. Mit- 
subishi currently imparts £2bn worth of components to 
Japan annually, but has set the target of doubling this 
amount during the current year. Diesel engine compo- 
nents, alternators and generators are among the parts 
Mitsubishi is see king to source. John Griffiths 

FOOD PACKAGING 


Ban urged on health claims 

The government is today urged to consider banning 
health claims about food products such as “nature's way 
to reduce cholesterol" or “essential for healthy living". 
The National Consumer Council says the proliferation of 
health messages on food labelling is confusing and may 
be obscuring official advice about a healthy, balanced 
diet. 

“Confusion will reign if consumers believe that infor- 
mation on food packaging has been sanctioned when it 
has not," the independent watchdog says. “There is a fine 
line between confusing consumers and minipaiting them " 
Health cl aims have fallen into “an unregulated gap” 
between nutritional and medicinal Haimc which are 
either regulated or prohibited. “If health elah™» are to be 
allowed, they need to be regulated at European and UK 
leveL" Alison Maitland 

LLOYD’S 


US law delays profits for 1994 

Lloyd’s of London said yesterday that some US dofiar-de- 
oominated profits for the 1994 accounting year, and subse- 
quent years, may not be released for up to 12 months 
because of US solvency requirements. The insurance mar- 
ket was unable to say to what extent insurance syndi- 
cates could be affected. It added that personal accounts 
would show members’ results before any restriction 
resulting from the US dollar solvency test These require- 
ments have also been in part responsible for delayed cash 
payments to investors in surplus after completion of the 
Lloyd's recovery plan last September. Christopher Adams 


US agency aims for slice of job creation pie 


A private US welfare agency, 
America Works, is to bid to 
run Parent Pins, the UK 
government's pilot project to help 
lone parents back into work. 

The company, which has placed 
12,000 former welfare recipients in 
work in New York and Indianapo- 
lis. is also poised to bid to run 
Contract for Work, a year-long 
experiment, due to start in Britain 
in June, aimed at getting the 
long-term unemployed back to 
work. 

Under both projects, the private 
sector will be paid largely for the 
results it achieves in placing 
people into work, rather than for 
the service it provides. 

Participation for lone mothers in 
Parent Plus is voluntary. But it is 
expected to be compulsory for the 
long-term unemployed in Contract 
for Work, in which the private sec- 


The expansion of a 
pilot project pushes 
employment policy 
a step closer to the 
‘workfare’ model 

tor will provide work placements 
and mentoring for the jobless. This 
scheme would be a further step 
towards “workfare" in the UK's 
social security system, which was 
extended yesterday with the open- 
ing of 15 more pilots under the 
Project Work scheme. 

It is this initiative which the gov- 
erning Conservative party plans to 
promise to extend nationwide in its 
manifesto for the coming general 
election. This will happen only if 
the scheme, not yet independently 


evaluated, proves cost-effective. 

The compulsory six-month Proj- 
ect Work scheme Involves 13 weeks 
of intensive job search followed by 
13 weeks of mandatory work expe- 
rience. Since they were launched 
last April. 6,800 people have started 
in the two original pilot projects. 
Some 700 people are known to have 
found work during the first 13 
weeks: a further 200 found a job as 
a result of the work experience. 
This means a success rate in terms 
of jobs found of less than 15 per 
cent 

The scheme has been extended 
after evidence that many people 
stopped claiming benefit as a result 
of the experiment. 

But, in the pilots. 850 of the 2.150 
so far required to report for the 
second-stage work experience 
foiled to do so on the first day. 

Of those, 350 have ceased to 


claim benefit, according to the gov- 
ernment’s Department for Educa- 
tion and Employment 

I n total, 3,150 people, almost 
half, have left the unemploy- 
ment register. Of those. 900 are 
known to have found work. But the 
department says it is unclear how 
many of the remainder have done 
so because they have found work, 
switched to other benefits or 
stopped claiming because they 
were working in the the black 
economy and claiming benefit 
fraudulently. 

An initial Independent analysis 
of whether the scheme is cost-effec- 
tive will not be available until the 
autumn. Mr David Blunkett the 
Labour party's chief employment ’ 
spokesman, is likely to await that 
analysis before deciding on the 
future of the scheme, if Labour 


wins the election. “If the aim is 
simply to get people who are 
defrauding the benefit system off 
the register then there are cheaper 
ways of doing it than the EiOQm 
cost of these pilots," his 
Office said. “If the object is to help 
people into work, the initial results 
do not sound very p romising. " 

Bids to run Parent Plus, a £20m 
three-year initiative offering help 
to 100,000 lone parents, are due in 
try the end of the week. Amur^ 
Works has teamed up with Capita, 
tiie management services group, to 
create Britain Works. _ 

In all, 19 companies were invited 
to bid to run the four private sector 
pilots which will be evaluated 
against 16 schemes run by the gov- 
ernment’s Employment Service 
and the Benefits Agency. 

Nicholas Timmins 
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Television/ Christopher Dunkley 


Child abuse in the spotlight 



Campaigning drama-documentary; Brooke Kinseila as Kerry in 'No Child of Mine’, the harrowing true story of sexual degradation in a mfddte-dass home 


B ast night's ITV dratna- 
documeatary. No Child 
Of Miner following 
events in the life of 
Kerry, a 1 0-year-old girl 
trita-was sexually abused by her 
mother and step father, sold into 
p rosti tution by her real father, 
and raped by a social worker, 
was s° harrowing that many 
viewers /will have switched off. 
That is a pity, because they 
would have .discovered that how- 
ever horrifying Kerry’s life may 
have been up to the age of 13 or 
14 (her age at different stages 
was not entirely clear which, 
given the very youthful appear- 
ance .of actress Brooke Klnsella. 
was unfortunate) matters did 
f l^n y improve. She managed to 
gain admittance to a “safe house" 
for children, one of only four In 
Britain, we were told, and the 
end credits revealed that she is 
now ^at university. So the pro- 
gramme was not without hope. 

Yet it was undeniably upset- 
ting and, as with all such pro- 
grammes. it will no doubt be 
attacked- Judging from past 
form, some will question whether 
it was all true, and others will 
argue that, even if it was, these 
are not the sort of things that 
viewers want beamed into their 
sitting- rooms. It should be 
emphasised that there was 
hardly a scene which could be 
described as sensational or even 
explicit Certainly we were never 
in any doubt about what the poor 
ffhiM was being subjected to, hut 
producer/director Peter Kosmin- 
sky took his cue from the ancient 
Greeks and arranged for the hor- 
ror to occur offstage. 

When Kerry was ordered by 
her mother - presumably a psy- 
chopath - to join her in bed to 
provide her parent with sexual 
satisfaction, Kosminsky dissolved 
before we saw anything. When 
her father, losing at poker, put 
up bis. daughter as collateral for 
a £40 loan, we simply saw the 
r>hfM going obediently upstairs, 
led away by the band by another 
of die card players. True, we did 
hear her father's detailed instruc- 
tions on what to do and how 


much to charge the drivers to 
whom be was selling her, but 
again all we actually saw was the 
pathetic figure of a tiny girl mak- 
ing the huge climb up into a 
lorry cab. 

The only scene which could be 
said to be gratuitously explicit 
was that of the rape by the social 
worker in the children's home 
("Don’t tell anyone because they 
won't believe you”). Kinsella, 
who is actually 12, seemed to do 
some pretty convincing crying at 
that stage, but Kosminsky has 
explained that while filming, the 
scene upset him so much that he 
wanted to scrap it “She got really 
angry. She thought it needed cry- 


ing, and there were all these 
adults bottling out around her. 
She did it three times and cried 
each time. It was awesome, the 
level of acting ability in one so 
little". Whether children are 
really so much more sophisti- 
cated today than they were three 
or four decades ago is hard to 
say, but we surely have to accept 
Kosminsky's judgment here. He 
does have two small daughters of 
his own. Those few seconds 
aside, all the sexual degradation 
was left to our imaginations, 
proving, if more proof were 
needed, that in such matters less 
is invariably more. 

The power of the piece steins 


firstly from the fact that it is a 
true story in which the only 
deliberate invention is the 
names. Then comes Kinsella’s 
amazing performance. It seems a 
little incongruous to dwell on 
technical expertise in the midst 
of a true story of such horror, but 
it would be unjust to ignore the 
talent that such a young actress 
brings to the service of the pro- 
gramme. And then there is the 
matter of fact way in which Kos- 
minsky has constructed No Child 
Of Mine. You are repeatedly 
struck by the ordinariness and 
even gentility of Kerry’s sur- 
roundings: she does not inhabit a 
sink estate and attend one of 


those blackboard jungle schools, 
but lives in a world of privet 
hedges and Volvo estates. Kos- 
minsky manages to extract a sin- 
ister quality from the banal in a 
way that occasionally reminds 
you oT Hitchcock. 

Yet to what end precisely? 
Michele Elliot, national director 
of Kjdscape, says "We must listen 
when Kerry tells us her story 
because we owe it to children to 
see that no child suffers as Kerry 
did". Ian Sparks, chief executive 
of the Children's Society, says 
they hope that the programme 
moves people. "But more impor- 
tantly that it prompts action 
which will improve the way in 


which we respond to children 
who are abused at home or 
through prostitution, and who 
end up with nowhere to go". And 
Mary' McAnally. managing direc- 
tor of Meridian, the ITV company 
which produced the programme 
after Yorkshire TV rejected it, 
says "Just as in the sixties Cathy 
Come Home threw a spotlight on 
the homeless debate, and the 
charity Shelter grew as a result, 
so in the nineties No Child Of 
Mine throws a spotlight on the 
lack of provision of 'safe houses' 
for sexually abused children and 
the lack of an organised body to 
help the adult survivors of child- 
hood sexual abuse”. 


The growth of Shelter follow- 
ing the screening of Cathy is 
probably the most renowned 
cause-and -effect phenomenon in 
the history of British television. 
But unhappily it seems to have 
bad much in common with the 
celebrated way in which the BBC 
dramatisation of The Forsyte 
Saga, one year later in 1967, sold 
record numbers of Penguin 
books. Look at those books today 
and you find in about 90 per cent 
of cases that the first couple of 
chapters of the first volume have 
been read and the rest of the 
pages have not even been turned. 
Television may be able to sell 
books but It cannot make people 
read them. Similarly it may lead 
to the mushroom growth of Shel- 
ter, but if you ask experts today 
how homelessness in 1997 com- 
pares with 1966 many will tell 
you that it is worse. 

Is this an argument against 
showing wnwpdgwing drama-doc- 
umentaries on themes of social 
deprivation? Naturally not: it is, 
rather, an argument against 
believing that such programmes 
have some magic ability to pro- 
duce instant, or even very slow, 
solutions. Of course it may be 
that homelessness today would 
be worse stfil were it not for the 
influence of Cathy and Shelter. 
But even if ther e were no provea- 
ble material benefit stemming 
from such programmes we 
should still defend them on the 
grounds that knowledge is better 
than ignorance. 

However, we are entitled to 
suggest to the producers that 
they would capture our sympa- 
thy more readily if they set their 
far** ag ains t unremitting bleak- 
ness and tried deliberately to 
accentuate the positive, as the 
anng says. If, instead of his cap- 
tion messages at the end, Kos- 
minsky had shown even three 
minutes of Kerry’s happier life 
after finding the safe bouse, our 
spirits would have been lifted 
and we would have come away 
from his programme having seen 
and felt the value of such places 
rather than merely accepting it 
in an abstract, cerebral way. 


Opera in New York/William Weaver 

‘Wozzeck’ 


wows the Met 


T he audience of the Metropol- 
itan Opera has a not undes- 
erved reputation for being 
conservative, and so when 
the premiere of the new. production 
of Wozzeck failed to sell out, no one 
was surprised. But then the first 
reviews appeared - all enth u s i as tic 
- and the tickets began to move. For 
the final performances, the theatre 
was fiDed: and, what is more inter- 
esting, the audience seemed genu- 
inely enthusiastic. 

There were many and good rea- 
sons for this enthusiasm. First of all. 
the cast From the first scene. Falk 
Strockmann was impressive in the 
title role - not a mere oppressed 
brute, but a human being whose suf- 
fering soon achieved a doomed, yet 
almost heroic dimension. Mocked 
and exploited, he retained a dignity 
that was as moving as it was con- 
vincing. Part of the conviction can 
be ascribed simply to his singing: 
the voice is powerful, flexible, 
expressive, and his enunciation is 
impeccable. Opposite him, the Marie 
of Marla Ewing was. expectably. on 
the same high level. Vocally perhaps 
Ewing was not flawless, but her pos- 
session of the role was beyond dis- 
pute, and equally affecting. 

If these two singers stood out, they 
were still accompanied by excellent 
interpreters in smaller roles, headed 
by the Captain of Graham Clark (an 
admired Mime here in New York) 
and tiie Drum Major of Mark Baker. 
Anthony Lacinra sang the Fool with 
an eerie, icy innocence. 


The previous production (the first 
at the Met) dated from the 1950s; it 
was effective in its day and, one 
might have thought, perhaps not 
necessary to replace. But now the 
stark, apposite sets of Robert Israel 
(also responsible for the costumes) 
have made one take a new look at 
the work, seeing it from a different, 
thought-provoking angle. Looming 
architectural elements paralleled the 
oppression of the characters: greys 
and tans were slashed by violent 
reds. 

M ark Lamos. the pro- 
ducer. moved the sing- 
ers deftly in the some- 
times skewed spaces, 
where only the occasional piece of 
furniture - a chair, a bed - provided 
cogent visual punctuation. This was 
not exactly an abstract reading, but 
rather a stripped-down, concentrated 
vision of it. In the final scene, the 
children played, it seemed, a game of 
their own invention in an eerie twi- 
light devised by the ingenious, sen- 
sitive lighting designer James F. 
Ingalls. 

But above all, the orchestra must 
be unconditionally praised. At its 
best the Met orchestra rivals any in 
the world, and for this Wozzeck - 
obviously fired up by the same 
pr ifrhnqingm that guided the conduc- 
tor, James Levine - it surpassed 
itself. Without tempering any of the 
angularities of the score, Levine 
and his players reminded us of its 
enormous variety. The shifts in 



Heroic: Falk Strockmann in the title role 


sonority were thrilling: the sudden mixture. The Met is often good; 
pianissimos following an aggressive much less often is it exciting, 
forte, the almost intolerable crescen- And the triumph of this Wozzeck - 
dos in the interlude before the tav- which must be revived as soon as 
ern scene, and the tavern scene possible - should encourage further 
itself, with its Intricate stylistic adventure. 


London concerts/Andrew Clark 

Distinguished visitors 


A ll orchestras visit- 
ing London like to 
think of themselves 
as “special" - the 
word Christoph Eschenbacb 
uses to describe the Houston 
Symphony, which he 
brought to the Barbican for 
its UK debut on Saturday. 
But London hears so many 
foreign orchestras - four in 
the past week alone - that 
“special" can only apply to 
the very few. 

listening to the Houston 
Symphony at the start, it 
was easy to be dismissive: 
the only discernible quality 
in the introduction to Beeth- 
oven's Emperor Concerto 
was its soft-focus anonymity. 
By the end of the evening, 
after a penetrating account 
of Bruckner's Fourth Sym- 
phony. that assessment had 
to be revised. What is special 
about this orchestra is not 
its mid-Atlantic sound, but 
its relationship with Eschen- 
hftch hi his nin e years as 
music director, he has 
turned It into a hard-work- 
ing, well-disciplined ensem- 
ble. In the process he himself 
has come of age as a conduc- 
tor. 

The Houston Symphony 
hails from one of the newest 
of New World cities, but is 
one of the oldest US orches- 
tras, with Stokowski. Barbi- 
rolli and Previn among its 
past chief conductors. It 
could have been more adven- 
turous in its choice of pro- 
gramme: hi ding .behind a 


soloist in one of the most 
over-played concertos is not 
the obvious way to assert 
one's identity. But if the 
Emperor it has to be, you 
could not find a more illumi- 
nating interpreter than Mit- 
suko Uchida, who brought 
fabulous stillness to the 
music's inner voices without 
selling short its “public" 
inspiration. 

T he strengths of the 
conductor-orchestra 
partnership were 
revealed after the 
interval in a Bruckner per- 
formance distinguished by 
tonal solidity and balance of 
architecture and atmo- 
sphere. Eschenhach’s for- 
ward-moving tempos under- 
lined the evolutionary 
quality of Bruckner's stop- 
start structures, while the 
chorale-like climaxes had a 
patiently-built, organic glow. 
The orchestra’s individual 
sections came into their own 
in a slow movement of 
understated eloquence, its 
funereal atmosphere wiped 
away by Eschenbach's racy 
treatment of the Scherzo. 
There were plenty of scenic 
delights, but nothing to 
match the masterful way in 
which Eschenbach laid out 
the groundwork for the affir- 
mative coda. 

Eschenbach understands 
Bruckner's language. The 
performance spoke with an 
nnroigtakahlp sense of intel- 
lectual command. But the 


Houston Symphony does not 
qualify as one of the “Great 
Orchestras of the World", 
the Barbican series in which 
its concert was marketed: its 
brass principals are simply 
not up to the demands 
Bruckner puts on them. Sec- 
tion by section, it cannot 
compare with the Russian 
National Orchestra, which 
re- asserted its silver-edged 
quality at the Festival Hall 
the previous evening. And 
yet the American orchestra’s 
concert remained the more 
satisfying of the two. 

Perhaps it had something 
to do with the cold conduct- 
ing manner of Mikhail Plet- 
nev, the RNO’s founder, per- 
haps Tchaikovsky's Manfred 
Symphony (mercifully 
uncut) is so familiar to the 
orchestra that it has become 
complacent It was certainly 
a mistake to open with uni- 
diomatic Beethoven (Leonare 
overture No 3), and to expect 
Nikolai Lugansky, a bland 
24-year old prodigy, to have 
the musical maturity to 
make sense of Rakhmani- 
nov's Third Piano Concerto, 
lie RNO has done well to 
establish itself so quickly; it 
now needs to develop its rep- 
ertoire and stylistic versatil- 
ity. preferably with a more 
experienced conductor. 
Above all. it could take a 
leaf out of the Houston Sym- 
phony's book, by remember- 
ing that a performance 
which comes too easily is 
rarely revealing. 



■ ANTWERP 

DANCE 

De Vlaamse Opera Tel: 
32-3-2336808 

• Furioso: choreographed by 
Mery! Tankard to music by Part, 
Sharp aid Gdrecki, performed by 
the May! Tankard Australian 
Dance Company; 8pm; Mar 1 


■ BERLIN 

CONCERT 

Konzerthaus Berlin Tel’ 
49-30-203090 

• Berliner SinfonierOrchesten 
wfth conductor Michael 
Schonwancft and viola- player Yuri 
Bashmet perform works try 
Haydn, Bartfik and Beethoven; 
8pm; Mar 1 , 2 (4pm) 

EXHIBITION 

Kupferstichkabfinett - Sammfung 

der Zeichnungen und 
Drucfcgrephfk Tel: 
43-30-26629598 

• Giovanni Battista Tiepolo und 
sein Atelier exhibition celebrating 
the 300th anniversary of Tiepolo’s 


birth and featuring some 60 
drawings and etchings try the 
Venetian master. Also on display 
are some 40 works from Tiepolo's 
workshop, mainly produced by his 
sons Giandomenico and Lorenzo; 
to Mar 2 


■ COPENHAGEN 

DANCE 

Det KongeUge Tester - The 
Royal Theatre Tel: 45-33 69 69 
69 

• A Folk Tale: choreographed by 
August Boumonville to music by 
Gade and Hartmann, performed 
by the Royal Danish Ballet; 8pm; 
Feb 27 


■ DETROIT 

EXHIBITION 

The Detroit Institute of Arts Tel: 
1-313-833-7363 
• Discovering Ellis Ruley: 
exhibition of 60 paintings by the 
African-American folk artist, 
reflecting the diversity of 
America’s heritage and the 
African-American experience; 
from Mar 1 to Apr 27 


■ FRANKFURT 

CONCERT 

JahrhunderthaHe Hoechst Tel: 
49-69-3601240 

• Alban Berg Quartet wfth 
pianist Andras SchHf and double 
bass- player Alois Posch perform 
works by Schubert; 8pm; Feb 28 

exhibition 

Schim Kunsthalte Tel: 

49-69-2998820 

• Sammlung Aargauer 


Kunsthaus Aarau: display of 184 
works by Swiss artists, from the 
time of the Enlightenment to the 
present day. Artists represented 
indude Bdckfin, FQssli, Klee, and 
Valkrtton; from Mar 1 to Jun 1 


■ LONDON 

CONCERT 

Royal Festival Hall Tel: 
44-171-9604242 

• Johannes Passion: by Bach. 
Conducted by Sir David 
WHJcocks, with soprano Loma 
Anderson, The Bach Choir and 
the English Chamber Orchestra; 
7.30pm; Feb 27 

Wig more Hall Tel: 
44-171-9352141 

• Felicity Lott and Roger 
Vignoles: the soprano and the 
pianist perform works by 
Schubert, Mendelssohn, Brahms, 
Britten and Chabrier; 7.30pm; Feb 
28 

EXHIBITION 

Royal Academy of Arts Tel: 
44-171-43 97438 

• Braque: The Late Works: the 
first British exhibition to focus on 
the last 20 years of the career of 
Georges Braque, one of the 
founders of Cubism. On display 
are some 50 paintings including 
afl of the great cycles of work 
from his later years - the 
“Interiors’’, “Billiard Tables", 
"Studios" and “Birds"; to Apr 6 
Whitechapel Art Gallery Tel: 
44-171-5227888 

• Tony Cragg: exhibition 
featuring new work by the British 
sculptor. Cragg’s work often 
employs found materials and this 
show reflects recent experiments 


in his art; to Mar 9 

JAZZ & BLUES 
Queen Elizabeth Hall Tel: 
44-171-9210600 
• Jean Toussaint performance 
by the saxophonist, accompanied 
by trumpet player Terence 
Blanchard, pianist Mulgrew Miller, 
bass player Reginald Veal and 
drummer Jeff Tain Watts; 7.45pm; 
Feb 28 


■ LOS ANGELES 

EXHIBITION 

MOCA at CaBfomja Plaza Tel: 
1-213-626-6222 
• Jorge Pardo: this Los 
Angeles-based artist loosens the 
distinctions between art and craft, 
design, graphics and architecture. 
For more than two years, Pardo 
has been developing a large-scale 
project, a sculpture that is also a 
house, whir* he is bringing to 
fruition. The project, an 
1,800-sq-ft residence, will be 
open to the public; from Mar 1 to 
May 30 


■ MUNICH 

DANCE 

CuvfDfes-Theater - Attes 
Resldenztheater Tet 
49-89-296836 

• Shannon Rose: choreographed 
by Youri V&mos to music by 
Sibelius, performed by the 
Bayerische Staats ballet; 7.30pm; 
Feb 27 


■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of 


Art Teh 1-212-879-5500 

• The Art of the Renaissance 
Woodworker: The Gubbio 
Studido Restored: exhtoition 
focusing on the conservation 
treatment of tiie studlota from the 
palace of Duke Federico da 
Montefettro which dates from the 
15th century; to Apr 15 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Billy Bud: by Britten. 
Conducted by Steuart Bedford, 
performed by the Metropolitan 
Opera. Soloists include Philip 
Langridge, Dwayne Croft and 
James Morris; 8pm; Mar 1 


■ PARIS 

CONCERT 

Cite de la Musique Tel: 33-1 44 
84 45 00 

• Ensemble Intercontemporan: 
with conductor David Robertson 
perform works by Stravinsky; 
4.30pm; Marl 

DANCE 

Theatre National de TOp&a - 
Op6ra Gamier Tel; 33-1 42 66 50 
22 

• Ballet de (’Opera National de 
Paris: perform “Ancient Airs and 
Dances" to music by Respighi, 
choreographed by Tanner, 
"Muslngs" to music by Mozart 
choreographed by Kudlelka and 
"Eja Mater” to music by Lemetin. 
choreographed by Grand- Maftre; 
7.30pm; Feb 27; Mar 1 (2.30pm & 
8pm) 

EXHIBITION 

Centra Georges Pompidou Tel: 


33-1-44 78 12 33 
• Bruce Nauman: exhibition 
based on the audiovisual work of 
Nauman, ranging from 
"phitigraphels" and 
fllm-lnstaHations in the 1960s. to 
the video installations in the 
1970s; to Mar 3 


■ VALENCIA 

CONCERT 
Patau de la Mtisica I 
Congresses Tel: 34-6-3375020 
• Orquesta de Valencia: with 
conductor Manuel Galduf and 
cellist David Geringas perform 
works by Lyadov, 8art6k and 
Shostakovich; 8.15pm; 

Feb 28 


■ VIENNA 

EXHIBITION 

Museum f6r Angewandte Kunst 

Tel: 43-1-71136 
• Japan Today: exhibition of 
photographs, design and visual 
arts objects focusing on Japanese 
contemporary art, from the late 
1980s to the present Included In 
the exhibition are works by 15 
artists who are among the 
forerunners of Japanese 
contemporary art as well as a 
piece from the architects bureau 
Robert Venturi, Denise Scott 
Brown and Associates, Inc; from 
Feb 26 to Jun 1 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AH 
rights reserved. 

Teh 31 20664 6441. E-maffc 
artbaseQpi.net 


WORLD SERVICE 

BBC for Europe can be 
received In western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

ScfUBwk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Ian Davidson 

Deafening silence 

Malcolm Rifkind is right - there should be a debate on the 
issues facing the European Union as it expands eastwards 



Last week Mr Malcolm 
Rifkind, the UK foreign sec- 
retary. went to Bonn to 
preach to the Germans 
about Europe. 

He told a packed audience 
of the great and the good at 
the Konrad Adenauer Foun- 
dation that the people of 
Europe needed to debate the 
future of Europe, and the 
kind of Europe they wanted. 
He called on the Germans to 
rein in their aspirations for 
integration. Instead they 
should heed the British 
vision of a partnership of 
nation states. 

This was one of a series of 
speeches on the same theme 
that Mr Rifkind is giving in 
the capitals of Europe. Some 
have criticised the under- 
taking on the grounds that 
it is cheeky for a UK minis- 
ter to try to peddle his gov- 
ernment’s Eurosceptic line 
in the rest of Europe. 

His antithesis between 
the legitimacy of the nation 
state and the relative illegit- 
imacy of integration may be 
good enough for an election- 
eering platform; but to an 
audience of political sophis- 
ticates in the capital of a 
founder member of the 
European Union, it risks 
seeming tired, out of date 
and irrelevant 

At all events, Mr Rifkind 
did not seem to be changing 
man y min ds in Bonn last 
week. When he said: “I do 
not expect you all to agree 
[with me]," an undiplomatic 
titter ran round the hall. 
Afterwards, the judgments I 
heard ranged from indiffer- 
ence to polite contempt. 

Yet in principle, Mr Rif- 
kind is right; there is a need 
for a real debate about 
Europe, since the future of 
the EU must be quite differ- 
ent from its past. 

Enlargement to eastern 
Europe, on which negotia- 
tions are due to start a year 
from now, cannot fail to 
bring about far-reaching 
changes to the Union. The 
new EU will be so large and 
diverse that it will need new 
systems, structures and pol- 
icies. And yet nobody 


responsible -~ neither the 
Commission nor the mem- 
ber governments - is utter- 
ing a word about these 
transformations or what the 
options might be. 

One reason for the con- 
spiracy or silence is that EU 
member governments are 
obsessed with the top of 
their internal agenda: eco- 
nomic and monetary union. 
Since Emu will largely 
determine the parameters of 
the Union's development, 
governments are unlikely to 
focus on the uncertainties 
of enlargement until they 
have a clearer idea of the 
outlook for Emu. 

But independent experts 
are already starting to look 
hard at the implications of 
EU enlargement Their anal- 
ysis shows this cannot 
avoid being a long and diffi- 
cult process. 

The most obvious cause of 
difficulty comes from the 
EU's spending policies. The 
Spanish do not want to lose 
money from the regional 
fund, the Irish do not want 
to lose out on the farm pol- 
icy. and the Germans do not 
want to pay more to the 
budget. As a recent 
Chatham House paper* 
makes clear, compromises 
on policies and payments 
will be diffi cult to find. 


But enlargement will also 
have political consequences 
far beyond the calculus of 
budgetary profit and loss. 

Take the question of qual- 
ified majority voting in the 
Council of Ministers, It is 
commonly said that there 
must be more such voting 
in a much expanded Union 
of 25 states if decision- 
making is not to be para- 
lysed. Yet most economic 
integration decisions are 
already taken by this 
method, apart from some 
secondary issues such as 
regional development, and 
some sensitive areas such 
as taxation. If unanimous 
voting is a problem, it obvi- 
ously cannot be solved by 
moving to qualified major- 
ity voting on regional devel- 
opment; and no one is yet 
suggesting majority voting 
on taxation. 

In other words, the quali- 
fied majority voting Issue Is 
really shorthand for much 
more f nwriamnnbii and long- 
buried political questions 
about the nature of the 
Union: the competences of 
the EU. the relationship 
between nation states and 
the EU, and the relationship 
between big countries and 
small ones. 

The last time the member 
states confronted these 


issues, in 1963, they under- 
went a six-month crisis, and 
the ensuing trauma lasted 
20 years. 

There may be more good- 
will around today, but do 
not bet on it. As a Finnish 
report** points out, . the 
founder members from 
Benelux would happily go 
for more qualified majority 
voting. But the new Nordic 
members are still ambiva- 
lent about the idea. And 
prospective members from 
eastern Europe are still 
enjoying the recovery of 
their national indepen- 
dence. 

The report also forecasts 
that enlargement will create 
different tiers of member- 
ship, because not all mem- 
bers will be able or willing 
to subscribe to all policies. 
It will lead to a hard core 
centred on Emu, a second 
tier of existing members 
outside Emu and a third tier 
for the candidates. 

Such a configuration 
must raise at least two fun- 
damental questions. First, 
will the hard core hold all 
the real power? And second, 
can those in the second or 
third tier really be full 
members? 

Before Europe stumbles 
into the furore, it needs an ( 
open debate on the choices 
ahead. In the words of the 
Finnish report “It is quite 
amaating that there is so lit- 
tle discussion about the 
repercussions that enlarge- 
ment would have on the 
whole of the Union or, in 
fact, on the whole integra- 
tion process ... In order for 
enlargement to be a success, 
there should at least have 
been some discussion of 
what kind of union will be 
joined by what kind of pro- 
spective members, and to do 
what." 

* Eastward Enlargement of 
the European Union, by 
Heather Grabbe and Kirsty 
Hughes. Chatham House 
** Afore Members for the EU? 
by Jaakko llornemi. Centre 
for Finnish Business 
Studies. Helsinki 



Malcolm Rifkind: preaching an unpopular message 
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Risks to bond prices significantly overstated 


From Mr John Ryding. 

Sir, The Lex column 
argues (“Bond bonanza”, 
February 24) that US bond 
yields are in “dangerous ter- 
ritory" given that steady 
growth and tight labour 
markets “will continue to 
make investors nervous 
about higher rates”. I think 
that this analysis signifi- 
cantly overstates the risks to 
bond prices in 199?. 

My research has suggested 
that the single best predictor 
of future inflation in the US 
is the price of gold, which at 
$350 per ounce at present is 
signalling a low inflation 


rate of around 2 per cent on 
the gross domestic product 
deflator for 1997. In February 
1996, the price of gold was 
above $400 an ounce, and 
despite projections of eco- 
nomic slowdown and farther 
easing from the Federal 
Reserve, bonds were overval- 
ued at that point As the 
economy picked up in the 
Spring of 1996, bond yields 
soared from 6 per cent to 
almost 7*4 per cent 
Over the last year, how- 
ever, the Fed has switched 
its focus back to the benefits 
of price stability and away 
from fine-tuning interest 


of the dollar and a sharp 
drop in gold prices. Inflation 
is running at the lowest 
rates in more than 30 years 
as measured by the core con- 
sumer price index or the 
GDP deflator. In 15 of the 
past IS years, bond yields 
have followed the move that 
gold prices made the previ- 
ous year. The sharp drop in 
gold prices over the past 
year points to lower bond 
yields over the next year. 

I agree the Fed's focus on 
labour-market pressures is a 


short-term problem for the 
bond market In the near 
term, fears of a rate increase 
are likely to limit the upside 

of any rally in the bond mar- 
ket. But good inflation fun- 
damentals are likely to limit 
the downside of any sell-off. 
If bond traders should push 
bond yields up towards 7 per 
cent while the dollar 
remains strong against gold, 
I suspect this would be a _sig* 
nificant buying opportunity. 

John Ryding, 
senior economist. 

Bear Stearns & Co, 

New York, NY 10167, US 


E. Europe’s big challenge to be in EU 


From Mr Bart W.Edes. 

Sir, While the Financial 
Times regularly reports on 
the importance of govern- 
mental reform in the UK. it 
is odd to see that your paper 
fails to address the even 
greater need for such reform 
in Europe's formerly com- 
munist countries. For exam- 
ple. your editorial “The EU 
queue" (February 4) over- 
looked one of the greatest 
challenges facing these 
countries in their quest far 
European Union member- 
ship: the modernisation of 
the public administration. 

Unless capacities to gov- 
ern are improved, central 
and eastern European coun- 
tries will find it extremely 
difficult to address the con- 
siderable tasks confronting 
them, including the combat- 
ing of corruption, nurturing 
a positive business climate, 
caring for society's disadvan- 


taged, and maintaining citi- 
zen confidence In democ- 
racy, as well as completing 
the huge workload originat- 
ing from the legal and organ- 
isational changes required 
for EU accession. 

Governments in central 
and eastern Europe have 
made great strides in reform- 
ing their public administra- 
tions since the fall of the 
Berlin Wall. Basic legal 
frameworks have been put 
Into place, and ambitious 
training programmes are 
under way. Yet in many key 
areas, the pace of change has 
been slowed by political and 
cultural factors, or by inade- 
quate knowledge of the tools 
available to enact change. 

One of these areas is the 
development of a modem, 
professional and non- 
political civil service guided 
by ethics, esprit de corps and 
a sense of public interest. 


Another is the modernisa- 
tion of budgeting systems, 
crucial if finance ministries 
are to achieve the influential 
role found necessary in EU 
member states. Further, con- 
trol mechanisms, such as 
independent audit institu- 
tions. need strengthening, 
and the imbalance of powers 
among state institutions 
inherited from the old 
regime requires attention. 

Without continued prog- 
ress in these areas, sus- 
tained by domestic political 
will and the support pro- 
vided by international 
donors, the road to European 
integration will become lon- 
ger and more treacherous. 

Bart W. Edes, 

administrator, information 
services, 

Sigma, 

2 rue Andrfr-Pascal, 

75775 Paris, France 


Realities in 
Mauritius 

Mrs Karima Ghura. 

Sir, Michela Wrong's 
article “Mauritius looks for 
its place in the sun” (Febru- 
ary 12) made an unwar- 
ranted comment. A state- 
ment like “Dr Navin 
Ram goo lam's government 
stands accused of incompe- 
tence" should have been 
attributed to some authority. 
The MMM/Labour alliance 
leader inherited a corrupt 
situation, a country commu- 
nally divided. No planning 
was seriously undertaken by 
the outgoing government for 
post-Gen eral Agreement on 
Tariffs and Trade realities. 

The government is acting 
to correct inherited struc- 
tural difficulties. 

Kanina Ghura, 

Solferino No 1. 

Vacoas, Mauritius 


Package indicates no hope of French economic reform 


From Mr Olivier Lebleu. 

Sir, Your account of the 
pending FFr30 bn aid pack- 
age to Credit Lyonnnais 
("France plans extra $5 bn far 
bank”, February 21) shows 
again the futility of hoping 
for Intelligent reform efforts 
In the French economy. With 
every aid request made by 
Credit Lyonnais backed by 
the claim that it is necessary 
to shore up the bank before 


privatising it, the assump- 
tion the French authorities 
have effectively made is that 
no amount of cosmetic sur- 
gery can be spared in mak- 
ing the “elephant man" of 
French finance look present- 
able again. 

As pointed out by Argen- 
tina's former finance minis - 
ter, Domingo Cavallo. last 
week at Columbia Univer- 
sity. however, this is confus- 


ing the issue: privatisation is 
as much, if not more, about 
granting an overloaded gov- 
ernment with fiscal space as 
it is about maximising reve- 
nue thanks to the proceeds 
generated by post-“beautifi- 
cation" asset sales. To use 
Mr. Cavallo ’s phrase, the 
obsession with not selling 
“grandma’s jewels” on the 
cheap leads to greater fiscal 
burdens rather than to any 


great capital gain for the 
state - an unlikely prospect 
for the Credit Lyonnais pri- 
vatisation In any case, given 
the aggregated amounts 
spent so far. 


Olivier Lebleu, 

School of International 
Affairs, 

Columbia University, 
New York NY 10027, US 



Why are the impossibly haughty sales assistants in 
Manhattan’s temple of chic finally showing signs of 
warmth? Where can you have your portrait 
painted without losing face (and for under £400)? 
Why should you take your time when choosing a 
wristwatch? And which lesser-known breeds of 
South African game park offer the true bush 
experience? Find out on Saturday, March 1, in the 
Financial Times’ how to spend it colour magazine. 


~ Financial Times. 

World Business Newspaper. 


Notes from 
the Old Lady 


Two hundred years on, 
John Plender analyses a 
move off the gold standard 



Cowtasy n Itw Bar* of England Muamtffi 

Gillray's famous cartoon reflected the Bank's vulnerability 


Two hundred years ago 
today, the convertibility of 
Bank of England notes into 
coin was suspended by an 
Order in Council. The depar- 
ture from the gold standard, 
which was to last until 1821 , 
was of more than academic 
interest 

The subsequent inflation 
precipitated a debate - the 
“bulhoaist" controversy - 
on some of the most funda- 
mental issues of economic 
theory. Out of that debate 
came a clearer understand- 
ing of the principles of mod- 
ern central banking. What 
was it all about? 

Throughout history, infla- 
tion has, more often than 
not. been associated with the 
strains of financing warfare. 
This episode was no excep- 
tion. The backdrop to the 
story is the war between 
Britain and revolutionary 
France. Since its start in 
1793 the Bank of England 
had been under pressure. 

First, the Bank felt vulner- 
able to the demands of a 
financially stretcbed govern- 
ment - hence the famous 
Gillray cartoon of the “Old 
Lady" being assaulted by 
Pitt. At the same time 
domestic confidence fluctu- 
ated wildly and “hot” 
money, in the shape of gold 
and silver, flowed into and 
out of the country. When 
reserves drained out of the 
domestic banking system, 
the Bank of England exacer- 
bated the resulting liquidity 
crisis by shrinking its issue 
of notes. 

The proximate cause of 
the move off gold was a run 
on the banks, wbich fol- 
lowed news of the arrival of 
a small French force at Fish- 
guard in Wales. People were 
desperate to convert bank 
notes into coin. Faced with 
dwindling reserves, the City 
merchants who ran the Bank 
of England managed to con- 
vince the government of the 
need to suspend convertibil- 
ity. In effect, the Bank's 
notes became legal tender. 
After 80 years on a gold stan- 
dard, Britain was suddenly 
confronted with fiat money 
following a token French 
invasion which came to 
nothing. 

By 1800, it had become 
clear that the Bank's notes 
had dropped In value against 
gold bullion. Prices were ris- 
ing and sterling had depred- 
ated on the exchanges. Accu- 
sations were hurled at the 
Bank that these develop- 
ments were due to an exces- 
sive issue of notes. This bul- 
lionist critique was later 


reflected in the report of the 
Bullion Committee, set up 
by the government to inves- 
tigate the issue in 1810 . 

The Bank of England's 
defence was that the expan- 
sion of the note issue simply 
reflected the requirements of 
trade. Sterling depreciation, 
according to the “banking 
school”, which opposed the 
bullionists, resulted from a 
balance of payments prob- 
lem. Subsidies to British 
allies in the war against 
Napoleon bad to cross the 
foreign exchanges. Money 
was tight in the important 
financial centre of Hamburg, 
which acted as a magnet for 
capital from Britain. Grain 
imports were high because 
of bad harvests. 

The debate, which fore- 
shadowed the 20th century 
argument between Keynes- 
ians and monetarists, turned 
on causation. Was the depre- 
ciation of the exchange rate 
due to an Independent 
increase in the note issue, 
which was how the monetar- 
ist /bullionist school saw the 
position? Or was sterling 
depredation the cause of the 
expansion of the money sup- 
ply and higher prices, as the 
banking school believed? 

The Bullion Report is still 
regarded as a classic state- 
ment of economic principles, 
and the bullionists won the 
economic debate. But their 
chief policy proposal for a 


return to the gold standard 
at the pre-war parity, while 
England was still at war, 
failed to cany the House of 
Commons. And 200 years 
later, the striking feature of 
this period in which the 
Bank of England enjoyed 
complete discretion over the 
note issue was how little 
inflation resulted. 

Yet the lesson drawn by 
the economist David Ricardo 
in his Principles of Political 
Economy was widely shared. 
“Experience,” he said, 
“shows that neither a State 
nor a Bank ever have had 
the unrestricted power of 
issuing paper money, with- 
out abusing that power, in 
all States, therefore, the 
issue of paper money ought 
to be under some check and 
control; and none seems so 
proper for that purpose, as 
that of subjecting the issuers 
of paper money to the obliga- 
tion of paying their notes, 
either in gold coin or in bul- 
lion." 

But Ricardo also worried 
about monetary contraction 
leading to deflation. So, too, 
did some leading bankers 
and industrialists, in the 
aftermath of the defeat of 
Napoleon in 1815, changing 
trade patterns and a con- 
tracting money supply 
resulted in a petition from 
the Distressed Mechanics of 
Birmingham. In another pre- 
echo of a 20th century 


polemical battle, the 
so-called Birmingham 
School, led by the proto- 
Keynesian Thomas Attwood, 
feared the impact of a return 
to the gold standard at the 
old rate on activity and jobs. 

In the event, the Bank of 
England unwittingly contin- 
ued to shrink the money 
supply. So. by the time of 
the return to cash payments 
in 1821, most of the defla- 
tionary pain had already 
been incurred. It bore no 
comparison with the subse- 
quent crisis on the return to 
the gold standard in 1925. 

Before the resumption of 
convertibility, the Bank of 
England blithely argued for 
continuing discretion in 
monetary policy, while deny- 
ing that it bore any responsi- 
bility for the state of the 
wider economy. Yet one of 
the main lessons that 
emerged from the story was 
precisely that a stabilising 
role was required of the 
Bank. This was articulated 
by Henry Thornton in An 
Enquiry Into The Nature 
And Effects Of The Paper 
Credit Of Great Britain. 

Anticipating Walter Bage- 
hot's arguments in Lombard 
Street by 70 years. Thornton 
emphasised the importance 
of having the central bank 
lend freely when confronted 
with a domestic run on its 
reserves in order to maintain 
confidence and prevent sys- 
temic problems. A moderate 
bullionist, he exercised con- 
siderable Influence through 
his membership of the Bul- 
lion Committee. 

Looked at from a late 20th 
century perspective, a num- 
ber of things stand out. One 
is the evolutionary and at 
times reassuringly acciden- 
tal development of central 
banking. After all, when Sir 
Isaac Newton established the 
gold standard in 1717 be was 
not fully conscious of the . 
consequences. In writing to ' 
the economist Cantfllon* he 
declared that silver was the 
true and only monetary 
standard. 

The Bank qf England 
clearly had no great grasp of 
its role in monetary policy. 
It also failed to see the need 
for a central bank which was 
not exclusively preoccupied 
with profit maximisation. 
Yet working politicians sit- 
ting on a parliamentary com- 
mittde' produced a 'classic 
statement on the conduct of 
monetary policy, while 
anticipating the great 
debates of the next two cen- 
turies. These were remark- 
able men indeed. 
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Waiting for 
the Fed 


There will be two simple 
questions at the fore front of 
investors’ minds this morning 
as Mr - Alan Greenspan begins 
his . twice -yearly testimony to 
Congress. Does the Chairman of 
the Federal Reserve think inter- 
est rates should rise? And does 
he believe the stock market 

should tall? 

Of. course, he will not give 
i py clear answers to these ques- 
tions: that is not what central 
bankers do. But his questioners 
on the Senate hanking commit- 
tee are perhaps entitled to a few 
hints. This is particularly so at 
a time when the financial mar- 
kets seem oddly optimistic 
about the future. 

Take interest rates. When Mr 
Greenspan gave his last 
Humphrey-Hawkins perfor- 
mance in July, the economy had 
grown vary rapidly in the previ- 
ous quarter. All knew that if the 
same pace continued, interest 
rates :would have to rise. Mr 
Greenspan suggested as much 
in bis remarks, but in the end 
the Federal Reserve decided to 
hank on the economy slowing of 
its.owh accord. 

Rightly so, as it turned out 
Growth slowed sharply over the 
summer, as did fears of immi- 
nent Inflation. Yet the sharp 
upturn in growth in the fourth 
quarter - back to an annual 
rate of 4.7 per cent - has re- 
opened the discussion. This 
time around, investors seem 
more confident that Mr Green- 
span will again opt for contin- 
ued “watchful waiting”. Bond 


New zaibatsu 


For seine westerners, Japan’s 
intended abolition of its 51-year- 
old ban on holding companies 
will reawaken memories of the 
zaibatsu, the giant congJomar- 
ates that dominated Japanese 
industry before the second 
. world war. In practice, however, 
the proposed change to the anti- 
monopoly law has a less sinister 
significance - a desire to accel- 
erate the new “Big Bang" pro- 
cess of change in the fin^nmni 
services" sector. 

The holding company struc- 
ture will be a useful way of get 
ting round another legacy of the 
postwar American occupation, 
the enforced division between 
banking and the securities busi- 
ness , which mirrors that 
imposed by the Glass -Steagall 
act In the US. In time, Japan’s 
reforms will abolish thfa divide; 
but in . the short run, holding 
companies will allow mid-sized 
banks, brokers and insurance 
companies to cluster together 
under the same roof 
The bigger issue in Japan's 
financial services industry, how- 
ever, is not structure but scale: 
there Is hopeless overcapacity 
in a system! which has, until 
now, protected the weaker com- 
petitors from the winnowing 
effect of competition. The Big 
Bang reforms provide an indica- 
tion that Japan’s political and 
business establishment is, for 
the first time, ready to contem- 
plate greater competition in the 
financial sector. 


It remains unclear, however, 
whether it is yet ready to con- 
template the sweeping concen- 
tration and elimination of 
weaker competitors that is a 
logical consequence of the 
reforms. The ceiling of i 
Yi5,000bn set on the assets of 
the new holding companies is 
an indication, perhaps, of a lin- 
gering desire to set limits to 
such a transformation. 

In other sectors of the Japa- 
nese economy, also, culture is a 
more important determinant of 
behaviour than legislation. The 
ride that the change in the hold- 
ing company law will lead to a 
recreation of the zaibatsu is 
small - not so much because of 
the ceiling on assets but 
because the zaibatsu long ago 
re-formed themselves through 
the web of cross-holdings and 
informal arrangements that tie 
together the big Japanese 
groups. 

Similarly, the prospect of cut- 
ting wage costs, by turning big 
groups with common wage 
scales into holding companies 
with pay levels set by the per- 
formance of individual subsid- 
iaries, is also constrained by 
social pressures. Employers and 
unions are to discuss the issue, 
setting a leisurely two-year 
timetable for the process. Japan 
is undoubtedly moving towards 
reform. But changes in the law 
are less important than slower, 
more complex shifts in social 
and business culture. 


Year zero crash 


Do countries need a law to force 
computers to remember the 
date correctly? 

Mr David Atkinson, a British 
Conservative MP, thinks so. 
With the support of the chair- 
men of Bank of Scotland, Bass, 
and British Steel, he has intro- 
duced a private member's bill 
into the House of Commons to 
require companies to fix the 
so-called “millennium bug”. 

•• Unless they are re- 
programmed in the next three 
years, many older computers 
will be confused on January l 
2000 Into thinking that time has 
gone back to 1900. Already, 
credit cards which expire after 
2000 have been rejected, tins of 
food with post-millennial sell-by 
dates sent fafeic to manufactur- 
ers and w*nfa*wariim« invited to 
primary school on their 105th 
birthday. 

- However, business seems 
remarkably complacent about 
the problem. Only a. third of 
managers of large .European 
companies are aware that it 
exists, according to a recent sur- 
vey. Some experts claim that 
less than a fifth of UK compa- 
nies win have dealt with it by 
the end of thia year and only 
i half of them by the 1999 dead- 
line. 

Computing companies have 
estimated the global cost of 
reprogramming at $600bn; this 
would add 50 per cent to infor- 
mation technology budgets dur- 
ing the next three years. But 


others say that the problem is 
being exaggerated by those who 
want to drum up business in 
re-programming older systems. 

Personal computers wUL not 
be affected. But systems run- 
ning on mainframe computers 
from the 1970s may not be able 
to cope. They were not 
millennium-proofed because 
rilmk space was then too scarce 
to accommodate the extra two 
digits needed to record dates in 
fuJL Anyway, they were not 
expected to last until 3000. 

Governments are rightly 
annoyed that they should be | 
expected to solve a problem of 
the information technology 
industry’s own making. But, 
despite the risk that some com- 
puters, confused by the date, 
might infect others, a legislative 
approach is too heavy-handed. 

Companies ran find their own 
solutions: British Telecommuni- 
cations , for example, has told 
14300 suppliers they will be axed 
if they cannot show that their 
systems are millennium- 
proofed. In extreme cases, ctvH 
legal remedies will be open to 
aggrieved companies. 

While Mr Atkinson's bill 
draws welcome attention to the 
problem, the regulatory burden 
and the cost of enforcing it 
would be out of proportion. 

No doubt some things will go 
wrong, but most people will be 
able to enjoy New Year’s Eve in 
1999 . By then it will be safe to 
leave the money in the hank. 


Eve of the earthquake 

The fragmented and overstaffed Italian banking sector appears to 
be on the verge of a full-scale restructuring, says Paul Betts 

M Ldra Gi S Lost glory. Italy’s banks have become inefficient 

manager or the banking goes far deeper than 

Si". £n' “SX _ „ overstaffing. “Mont banks SUM 


yields are more than a third of a 
percentage point lower than in 
July, while futures markets are 
predicting hardly any rise In 
short-term interest rates during 
the first half of this year. 

Now, though, it is more diffi- 
cult to believe that demand will 
spontaneously slow to a safe 
rate. Various distortions in the 
fourth quarter figures mean 
that recorded growth is likely to 
decline in the first three months 
of 1997. But with every measure 
of economic slack heading into 
negative territory, it may i 
require a very sharp downturn , 
in demand for Mr Greenspan to I 
keep interest rates at their pres- 1 
ent level much longer. 

Events in the stock market 
only underline this conclusion. 
The Dow Jones Industrial Aver- 
age has risen 10 per cent since 
Mr Greenspan's warnings about 
investors' “irrational exuber- 
ance” in December. Understand- 
ably, perhaps, he has steered 
clear of the subject ever since. 
But he cannot relish the possi- 
bility that this exuberance will 
soon translate into inflationary 
enthusiasm on Main Street. 

Ideally, Mr Greenspan ought 
to be giving a warning nudge to 
those who think interest rates 
cannot rise, and to those who 
think equity values will never 
fall. This could be tricky: a 
nudge to the markets from the 
Federal Reserve Chairman has a 
nasty habit of turning into a 
knock-out punch. But better an 
unpleasant surprise today than 
a far nastier shock tomorrow. 


M r Giuseppe 
Zadra, general 
manager of the 
Italian banking 
association, can- 
not belp mixing his metaphors. 
“The volcano has erupted and 
the lava has started flowing. “ he 
says, in the same breath likening 
changes in Italy's h.in)fing» indus- 
try to an earthquake. “The 
1 ground has cracked open and 
great jets of steam are bursting 
out.” 

Big changes are under way and 
the next 12 months will usher in 
a radical transformation of the 
troubled industry ..Mr Zadra says. 
It is a view shared by many. 
“This is the year when restruct- 
uring and consolidation will 
finally happen,” says a senior 
Italian executive of a big US 
investment bank. 

There have been many prom- 
ises, fine words and false starts 
in the past 10 years. Scepticism 
abounds over the chances of pri- 
vatising. modernising and ration- 
alising one of the least profitable. 
Inefficient and most fragmented 
banking sectors in the industria- 
lised world. Yet the past few 
weeks have seen an unusual 
flurry of both public and behind- 
the-scenes manoeuvring, suggest- 
ing the long-awaited shake-out 
has become a real possibility. 

On Monday, the charitable 
foundation that controls Istituto 
Bancario San Paolo di Torino 
confirmed plans to privatise 
Italy's biggest banking group this 
summer. A few weeks previously, 
Cariplo. the Milan savings insti- 
tute and the country's second- 
biggest bank, said it too wanted 
to be privatised in 1997. It was 
negotiating an alliance with 
Banco Ambrosiano Veneto. a 
large private bank from the rich 
industrial north, it said. 

At the start of the year, Banca 
Nazionale del Lavoro (BNL) and 
the Lna insurance group agreed 
to absorb Banco di Napoli, creat- 
ing a substantial - if still finan- 
cially shaky - new banking 
group. The share price of Credito 
Italiano, privatised in 1993, has 
been soaring in recent weeks, 
driven by big purchases of stock 
by international investment 
funds, and movements among its 
principal shareholders towards a 
possible alliance with Credito 
Emiliano, a medium-sized bank. 
Cassa di Risparmio di Torino and 
Cassa di Risparmio di Verona are 
also understood to be discussing 
closer links, including a joint 
financial holding company to be 
floated on the stock market. 

Neither the banks nor the gov- 
ernment - which directly or indi- 
rectly owns about 65 per cent of 
the industry - has suddenly been 
converted to the virtues of the 
open market. “It is simply a ques- 
tion of necessity, even survival," 
says a leading Italian banker. 
“With increased European inte- 
gration and growing interna- 
tional competition, the writing is 
now on the walk" 

Hardly a day goes by without a 
warning from Mr Antonio Fazio, 
governor of the Bank of Italy, or 
other economic analysts of the 
banking system's dire situation. 
For the past two years, the indus- 
try's earnings have been dismal, 
with an average return on equity 
of about 2 per cent, against 30 per 
cent in the UK, nearly 15 per cent 
in Spain, and 6.5 per cent in the 
hardly buoyant French banking 
industry. 

Years of government control 
and strict labour laws, com- 
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pounded by poor use of technol- 
ogy. have made the system 
highly inefficient Cost- to- in eo me 
ratios of many banks are above 
70 per cent, against an average in 
Europe of 62 per cent. Staff costs 
alone, according to the Bank of 
Italy, are SO per cent higher than 
the European average. 

The Industry says it needs to 
cut 30,000 jobs, about 10 per cent 
of the sector's total. It also wants 
to introduce more flexible work- 
ing and performance-related pay, 
and to conduct wage negotiations 
at company level, rather than on 
a nationwide basis. 

“It is quite absurd to think that 
if you want to move an employee 
from one branch to another you 
still need union approval if the 
distance is more than 30km," 
says a Rome banker. But any sig- 
nificant changes to labour laws 
are likely to lead to confrontation 
with the hanking unions. 

The problems of the banks 
have been exacerbated over the 
past five years by bad loan ratios 
that have soared from below 6 
per cent to above 10 per cent. 
After the lending boom of the 
1980s, and the Tangentapoli (“Bri- 
besville") scandals of the early 
1990s - which saw some of Italy’s 
biggest companies go to the wall 
- the banking system is esti- 
mated to have accumulated 
L50,000bn (£18.5bn) of bad debts 
between 1993 and 1995. 


Italy’s banking market remains 
one of the most fragmented in 
Europe, with the three largest 
banks holding only 20 per cent of 
the domestic market, compared 
with more than So per cent in the 
Netherlands and 50 per cent in 
the UK and Switzerland. 
Although there have been several 
mergers and takeovers since 1990. 
Italy still had 970 banks at the 
end of 1995, only 9 per cent fewer 
than at the start of the decade. 

The rich-north, poor-south 
divide has further distorted the 
picture, while public ownership 
has sometimes led to dubious 
lending policies based on political 
patronage and economic diri- 
ffisme. 

The country's banks also suffer 
from a hefty tax burden, which 
the Italian banking association 
puts at 57 per cent. In a forthcom- 
ing study on the competitiveness 
of the Italian banking system, the 
association says banks have been 
handicapped by Italy's extremely 
slow judicial process for bad debt 
recovery, high obligatory 
reserves and big security costs. 
(There are six times more armed 
bank robberies in Italy than else- 
where in Europe.) 

This alarming state of affairs is 
forcing the pace of change. How- 
ever. the restructuring is not 
being driven in the main by 
policymakers. Rather, develop- 
ments are being fashioned by the 
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Millennial 

maestro 

- ■ The tong and monolithic 
career of Fidel Velazquez at the 
head of Mexico's biggest trade 

-- union would bring tears to the 

- eyes of the most hardened Soviet 
leader. Boro before the Mexican 
or Russian revolutions, Don 
Fidel, as the 96-year-old labour 

' leader is respectfuBy known, has 
commanded the 6m members, of 
the Confederation of Mexican 
Wooers (CIS®, for mare than 50 
' years. . . •' 

Despite increasing signs of 
ill-health - he dozes off at 
-meetinEs.' hfe speeches are . 


slurred and baratyaudlble — the . 
nninn has repeatedly avoided 
the question of succession. At a 
big rally this week, DanFidel . 


for nest yearis leadership - 
piPctimB, when trie efehth ■ 
consecutive sffi-yearterm, as 
secretary-gerieral cdmes to an 


aou. • 

. i But the; Show of unity conceals 
fissures within Mexico's labour 
. movement. Far the past 20 years. 
Dun Fidel's main rote, has been 
to keep labour unrest in check - 
ag- real incomes have tumbled- ■ 
Several rebel 'unions have gone’ ■ 
their own way, while those who . 
remained. loyal to Dan Fidel . • 
cannot agree an who should-. • y- 
r replace hte ./ / 7 • 

And in these dayshf secret 


ballots, Don Fidel also appears 
to have lost his main purpose in 
life - to deliver the trade union 
vote every six years to the 
presidential candidate of the 
ruling Institutional 
Revolutionary Party. 

Nevertheless, President 
Ernesto Zedillo felt obliged to 
attend the rally which 
unanimously voted to renew 
Don Fidel's mandate. Like the 
nine presidents before him, 
Zedillo praised Don Fidel as a 
“great Mexican and exemplary 
patriot”. 


Paris match 

■ The French have an 
. international reputation to 
protect when it comes to grand 
gestures and pomp- But there 
was an embarrassed silence 
yesterday when Jean Tiber!, the 
mayor of Paris, appeared to have 
dropped his prompt cards daring 
a speech meant to set out 
preparations being made by the 
city for celebrations to mark 
2000 . 

At the end of the mayor’s 
address, the audience in the 
gfided main salmi of Paris city 
hall was still In the dark about 
exactly what plans are being 
hatched. 

In fact Tiberfs slippery hands 
ware not to blame for the 
confusion; despite the assembled 
ranks of drummers and horn 
players, the mayor had nothing 


more to announce than the 
decision to set up an organising 
committee. 

The committee, whose 
numerous members threatened 
to collapse the stage an which 
they were all standing, now have 
until October to come up with a 
strategy for the millennial party. 
If yesterday’s presentation was 
anything to go by - it started 
nearly 30 minutes late - they 
had better get their skates on. 


Ta-ta Tish 

■ So it’s forewell to Zygmunt 
Tyszkiewicz. who is stepping 
down as secretary general of 
Uzdce, the European employers 
federation, after mare than a 
decade in the job. 

The amiable Pole, naturalised 
British In 1955, has been an 
articulate proponent of 
business's role in Europe, 
latterly working in tandem with 
Francois Perigot - the Unice 
president who is also due to 
leave next year. 

The two departures will bring 
to ah end one of the greatest 
double-acts in Brussels; the 
quick -thinking "’fish" often used 
his memory of the plodding 
progress of European integration 
to steal the show from his 
French, boss. 

The former Shall manag er has 
not yet announced what he 
intends to do with his 
retirement But with a seat on 


the board of several 
distinguished European 
foundations, he should find 
plenty to keep him occupied. 


Last laugh 

■ Faced with a sick president, 
months of unpaid wages and a 
soaring crime rate, Russians are 
taking a rather bleak view of the 
world. The national mood has 
not been improved by the 
planned expansion of Nato: the 
zest with which Moscow's 
former Warsaw pact satellites 
are going over to the other side 
is sees fay many as the ultimate 
national insult 

Amid these trials, Russians 
are indulging in an age-old form 
of solace: black humour. Radio 
listeners searching for a blast of 
late night pop music this week 
were confronted with a chilling 
warning: “We regret to interrupt 
our regular programming, bat 
we have an important . 
annnimffpmwit . This we ekend, 
Madame Madeleine Albright, the 
US Secretary of State, left Russia 
without calling off Nato 
enlargement Ten minutes ago 
we retaliated by firing our 
nuclear weapons at 
Washington.” 

The bulletin was followed by a 
giggling voice, remarkably . . 
similar to that of defence 
n^nisterlgorRodionov, which 
declared: ."Teehee hee, that’ll ; . 
showthem.:." 


merly Olivetti's mana gin g direc- 
tor, says the crisis In Italian 
banking goes far deeper than 
overstaffing. “Most banks still 
rely on products that offer little 
added value, such a& traditional 
loans and deposits. They don’t 
serve their customers in a speci- 
alised, focused way. Everybody 
gets the same service. That's his- 
tory in other countries.” 

Mr Passera is splitting Ambrov- 
eneto’s activities into five divi- 
sions, each catering to the needs 
of different sets of customers. 

Modernising the banking sys- 
tem as a whole, says Mr Passera, 
will require more outsourcing, 
more incentives for staff, and 
greater collaboration between 
banks on information technology. 

Management has long been a 
problem. "There are only a hand- 
ful of good managers in the 
industry. They are a resource in 
short supply in Italy," says a US 
merchant banker. “They are not 
attuned to the real needs of a 
modern market," he says. “And 
it's not just a group of people 
fighting to preserve the status 
quo: they simply don't know 
what to do with the changes tak- 
ing place.” 


G iven such attitudes, 
it is all the more 
surprising to hear 
Mr Giuseppe Guz- 
zetti - the new 
chairman of the charitable foun- 
dation that controls Cariplo - 
talk about privatising the coun- 
try's largest savings bank. Mr 
Guzzetti is also seeking a strate- 
gic alliance with a strong private 
partner, such as Ambroveneto. in 
which France’s Credit Agricole 
has a 29 per cent stake. The foun- 
dation may even be willing to sell 
a majority stake in the savings 
bank, be says. 

Even more dramatic are the 
changes taking place at San 
Paolo, Italy's largest bank. In 
1992, the charitable foundation 
that controls it floated a 21.4 per 
cent stake, but the offering was 
overpriced and left a sour taste 
among many international inves- 
tors. Since then, the bank has 
restructured and reorganised, 
moving aggressively into new 
feegenerating businesses. It has, 
for example, taken the lead in the 
growing Italian mutual funds 
market, selling more than 
L27,00Obn of asset management 
products last year. 

This year, it is planning a two- 
phase privatisation: a private 
placement of about 20 per cent of 
its shares with a stable group of 
core shareholders will be fol- 
lowed by a global offering of a 
further 25 per cent. 

Faced with such a plethora of 
activity, other big banks - such 
as Banca Commerciale Italians 
and Banca di Roma - are 
unlikely to remain indifferent. In 
contrast with the past, the cur- 
rent wave of change is being 
driven by the need to improve 
returns on equity, not by the 
scramble for political spoils that 
once dominated the banking sec- 
tor. But transforming a banking 
culture, which in some cases 
dates back to the 15th century, 
wifi be no easy feat. 

On the same day as San Paolo’s 
charitable foundation announced 
its privatisation plans, it elected 
Umberto Eco. the author, to its 
board. His appointment could be 
an omen: the rationalisation of 
Italy's banking system may prove 
to be every bit as complex as the 
plot of one of Eco’s novels. 


individual banks themselves. 

“When one bank starts chang- 
ing the rules of the game, it Inev- 
itably ends up dragging the oth- 
ers along if they want to remain 
competitive.” says a Milan 
banker. "In an environment 
where we urgently need to 
become more profitable to grow 
and attract new capital, we sim- 
ply have to transform our old cul- 
tures and methods of doing 
business." 

Credito Italiano, the privatised 
bank whose share price is doing 
so well, has been in the vanguard 
of this process. It has launched a 
far-reaching restructuring of its 
operations to improve returns, 
spearheaded by Mr Alessandro 
Profumo, the bank’s chief operat- 
ing officer since July 1895. His 
appointment represented a break 
with rtalian banking traditions. 
Mr Profumo, who has replaced 
Iwo-thirds of the top managers at 
Credito. did not come with the 
usual curriculum vitae, but with 
a strategic planning background 
at McKinsey, the management 
consultants. The bank has been 
moving into higher-fee busi- 
nesses and has reduced staff 
sharply. 

Banco Ambrosiano Veneto 
(Ambroveneto) has also broken 
with tradition in its appointment 
last year of Mr Corrado Passera, 
an industrial manager, as its 
chief executive. Mr Passera, for- 


100 years ago 

An Unsatisfactory Meeting 
It is difficult to see what 
purpose was served by the 
informal meeting of creditors 
of the Queensland National 
Bank held yesterday. In the 
first place, the notice was 
dated the 19th of the month, 
and could not therefore have 
been received by many of the 
shareholders before the 
morning of the 20th. The 
meeting gave Sir Edwin 
Dawes, the Chairman of the 
London Board, an opportunity 
of explaining that he and his 
colleagues were not 
responsible for the conduct of 
the bank in Queensland. That 
is certainly correct, and we 
must thoroughly concur in 
the Chairman’s declaration 
that in the present state of 
affairs, which we must 
describe as deplorable and 
disgraceful, the interests of 
the British, directors are 
identical with those of the 
depositors. 

50 years ago 

Argentina Railways 
Buenos Aires. 25th Feb. The 
private and locally registered 
Buenos Aires Central 
Company may be bought out 
by the. Argentine 
Government. Since the 
TJurchase of the British 
systems and the earlier 
acquisition of the French 
. lines, the entire network of 
tali communications is now 
Stateowned 
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“ Prepare “reserves" 
then act as though you have no 
reserve at afL This is the secret 
of a stable business." 

KAZUO WAJJIOM. towsder Kyowi 
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Kim gives public apology for loans scandal . French 


THE LEX COLUMN 


Mass resignations are 
expected over Hanbo 


By John Burton in Seoul 

Senior South Korean 
government and ruling party 
officials are expected to resign 
en masse following a televised 
apology yesterday for t be 
Hanbo Steel loan scandal by 
President Kim Young-sam. 

The resignations, made in 
ritual atonement for one of 
South Korea’s biggest corrup- 
tion cases, will allow Mr Kim 
to conduct a sweeping reshuf- 
fle in an attempt to restore his 
damaged credibility as he 
begins bis last year in office. 

In a sombre address on the 
fourth anniversary of taking 
office, Mr Kim said he was 
ordering the withdrawal from 
public life of his son Mr Km 
Hynn-cbul. who has become 
embroiled in the scandal 
despite being cleared of any 
wrongdoing. 

But Mr Kim disappointed 
expectations that he would 
announce policy changes in 
the wake of the scandal, such 
as proposing financial or politi- 
cal reforms. 

Nomura is 
accused 

Continued from Page 1 

final value of the All-Ordi- 
naries Index. This contrasts 
with the way the average 
value of the stockmarket 
index on the day of closing is | 
used by some other exchanges. 

While the ASC is not mak- 
ing allegations about Nomu- 
ra’s trading strategy directly, 
it is alleging that besides issu- 
ing the simple “sell 1 * orders on 
its physical position, the 
investment bank placed a 
number of other orders. 

This meant that the whole 
..exercise amounted to market 
manipulation, “wash trading” 
(where there is no change in 
; beneficial ownership), and 
■“misleading and deceptive 
conduct In J connection with 
dealings in securities”. 

' 

Levitt alarm 

Continued from Page 1 

ket downturn. All funds must 
also publish a “risk-return 
summary” at the beginning of 
all prospectuses. These must 
include a bar chart showing 
how the fund’s returns have 
varied over the previous 10 
years. 

This is different from the 
current system which allows 
companies to emphasise the 
total gain over a period with- 
out mentioning intervening 
fluctuations. 

Each prospectus must also 
Include a table which com- 
pares the fund's performance 
with that of a broad-based 
index. 


The entire cabinet and the 
leadership of the r uling New 
Korea party are expected to 
submit their resignations later 
this week following those of 
the senior presidential advis- 
ers yesterday. 

T cannot bold my head up 
high because of the scandal, in 
which my close aides are 
involved.'’ said Mr Kim. who 
described himself as being 
"devastated and in despair”. 

Ten senior politicians and 
businessmen have been 
Indicted in the bribes-for-loans 
scandal, including a cabinet 
minister, senior MPs from rul- 
ing and opposition parties, top 
bankers, and the founder of 
Hanbo which collapsed last 
month under debts of nearly 
$6bn. 

“Like all fathers in the 
world, I regard the faults of 
my son as my own." said Mr 
Kim, referring to Kim Hyun- 
chul. who is suspected of 
wielding great influence in the 
Blue House, the presidential 
mansion. 

The president’s son yester- 


day dropped libel suits against 
opposition politicians and 
newspapers that accused him 
of corruption. He is expected 
to go to Japan in what 
amounts to self-imposed exile. 

Mr Kim also apologised for 
the forced passage of a contro- 
versial labour law that caused 
industrial unrest last month. 

A police crackdown on stri- 
king workers and radical stu- 
dents undermined big reputa- 
tion as a democratic reformer, 
while the Hanbo scandal 
tarnished image as an anti- 
graft campaigner. 

Yesterday, the outlawed Kor- 
ean Confederation of Trade 
Unions said it would launch an 
all-out strike on Friday unless 
the labour law was repealed. 

The president’s popularity, 
which exceeded 90 pm cent in 
1993, has fallen to nearly 10 per 
cent, according to recent opin- 
ion polls. The main opposition 
party welcomed the apology, 
but demanded the appoint- 
ment of an independent prose- 
cutor to re-open the Hanbo 
investigation. 


Japan to end ban 
on formation of 
holding companies 


By WnBam Dawkins in Tokyo 

Japan’s ruling coalition took 
another step yesterday 
towards “big bang” financial 
deregulation by agreeing to lift 
a 51-year-old ban on the forma- 
tion of holding companies. 

The decision will allow 
industrial companies to 
restructure by spinning off 
unprofitable subsidiaries. It 
will also enable Nippon Tele- 
graph and Telephone, the pri- 
vatised telecoms group, to split 
into three divisions to encour- 
age competition, and allow 
banks to own other financial 
institutions such as insurance 
companies. 

Japanese officials say the 
lifting of the ban. combined 
with the disclosure this week 
of plans to abandon exchange 
controls, helps pave the way 
for financial deregulation. This 
is designed to make Tokyo’s 
costly and protected markets 
compete with London and New 
York by 2001. 

Holding companies were 
banned by the US during the 
post-second world war occupa- 
tion, in an attempt to avoid a 
revival of the zaibatsu indus- 
trial combines which engi- 
neered Japan's militarisation 
in the 1930s. 

Yesterday’s accord would 
permit the formation of hold- 
ing structures, along continen- 
tal European lines, with assets 
of up to Y15,000bn (*123bn). 

Holding companies with 


assets of up to YSOObn would 
not have to notify the Fair 
Trade Commission. The new 
provisions would be reviewed 
after five years. 

Yesterday, the ruling Liberal 
Democratic party and its two 
partners, the centre-left Social 
Democratic party and New 
Harbinger party, said they 
would propose an amendment 
to existing anti-monopoly law 
in parti ament next month, to 
take effect next April. 

While the proposed 
Y15,000bn for the new 

holding structures is low 
enough to exclude Japan's 
leading banks and stockbro- 
kers, it opens the way for 
smaller groups to form compa- 
nies embracing different types 
of financial institutions. 

A wave of mergers and 
acquisitions between banks, 
stockbrokers and insurance 
companies is widely expected 
in the next few years, before 
Japan’s big bang. 

However, the agreement on 
holding companies leaves open 
two controversial issues: 
whether holding companies 
would be allowed to consoli- 
date subsidiaries' earnings so 
as to cut tax bills; and whether 
they should be exempted from 
the requirement to negotiate 
company-wide wage agree- 
ments, thus allowing subsid- 
iaries to fix wages. 

See Lex 

Editorial Comment, Page 13 


trade 
surplus 
advances 
by 25% 

By David Owen in Paris 


France yesterday announced a 
record animal trade surplus of 
FFrlZLSbn (S2L45bn) for 1996. 
up 25 per emit on the previous 
year’sFFrS7Jbn surplus itself 
a record. 

The result win come as a 
fillip to the country’s centre- 
right government, whose aus- 
tere economic policies have 
come under increasing aHarir 
as unemployment, 12.7 per 
cent in December, has reached 
a post war record. The result 
was hailed by ministers as a 
sign of the “formidable com- 
petitiveness and savoir Caire” 
of French companies. 

But analysts cautioned that 
the performance was as much 
a symptom of “anaemic” 
domestic spending as better 
competitiveness. They pointed 
to the relatively subdued 
I growth in Imports, which rose 
just 2.2 per cent to 
{ FFr1,363 -5bn, after climbing 
much more rapidly in 1995. 

This compared with an 
increase in exports of 3.8 per 
cent to FFrl,485.8bn after a 
strong second-half perfor- 
mance. Analysts attributed 
this both to a recovery in 
export markets and the recent 
depreciation of the French 
franc against most leading cur- 
rencies. They predicted export 
growth would be one of the 
main motors behind coun- 
try’s 1997 economic growth. 

Mr Yves Galland, trade min- 
ister, 

said goods for current con- 
sumption, ranging from furni- 
ture to pharmaceuticals, had 
registered their first surplus 
since 1979. The professional 
equipment sector had also 
done well. Since its first sur- 
plus in 1992, this category - 
ranging from machine tools 
and computers to aircraft - 
has become a mainstay of the 
country’s strong trade perfor- 
mance. 

Last year was particularly 
good for French trade with 
European countries but rela- 
tively poor for trade with Asia. 

Mr Galland predicted further 
progress in 1997, although the 
headline surplus is likely to 
fall to between FFtlQ5bn and 
FFrll5hn because of changes 
in the calculation. 

Mr Galland said the recent 
appreciation of the dollar, if 
sustained, was likely to have a 
positive effect on France’s 1997 
figures, as would a near dou- 
bling - to 171 - in expected 
deliveries of Airbus aircraft. 

Mr Galland also disclosed 
that overseas investments by 
French companies rose sharply 
in 1996, reaching FFri03bn in 
the first 11 months, against 
FFr75bn a year earlier. 

French inflation remained 
under control in January, with 
the headline rate edging up to 
IS per cent from 1.7 per cent 
in December. 


FT WEATHER GUIDE 


Europe today 

Westerly winds will still be strong 
to near gale force over Europe 
and will produce showers. Soft 
hail showers are expected over 
the British Isles. The French and 
Swiss Alps will have excessive 
rainf, with heavy snow expected 
above 2^00 metres. Sunny 
periods will be limited to southern 
parte of Spain and Turkey. The 
Balkans win be settled. Israel wiU 
see mere showers. 

Fhre-day forecast 

Low pressure will move along the 
Dalmatian coast bringing 
unsettled conditions from the 
Balkans to Greece. An area of 
Increasing high pressure will 
promote sunny periods in France 
and Spain. Over north-west 
Europe, a north-westerly airflow 
will be maintained with showers. 
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Upholding tradition 


Japan’s decision to lift its 
anachronistic ban an holding com- 
panies is potentially of huge signifi- 
cance for the corantiy’s corporate 
sector. It should help companies to 
restructure by encouraging than to 
run different activities indepen- 
dently and to spin off under- 
performers. And it will allow them 
to adopt different wage levels for 
different parts of their business, 
improving compe titive ness. A hold- 
ing company structure is also 
needed to implement the planned 
division of Nippon Telegraph and 
Telephone into three distinct parts. 
But the biggest impact should be on 
the financial sector. By forming 
holding wimpmi^ ftpnlre will be 
able to own insurers and stockbro- 
kers directly, something not 
allowed currently. The govern- 
ment's hope is that as the strong 
take over the weak it win reduce 
overcapacity and create financial 
supermarkets able to compete an 
the world stage. 

There is a problem, however. 
Japan does not tax companies on a 
consolidated basis. Businesses 
would have little incentive to sepa- 
rate a loss-making subsidiary under 


FTSE Eurotrack 200: 

2131.2 (44.5) 



revival in the opinion polls by 
t ij ip ocitig something as popular as 
tax cuts. But neither do they want 
the reforms to pass, since the gov- 
ernment would reap the credit. As a 
result they are attacking the pack- 
age where it is we akest - its financ- 
ing. And since the SPD has a major- 
ity in the upper house of 
parliament, which ha* to pass all 


a new holding co mpan y struct ur e if the important measures, it has real 
they lose the ability to offset its tax power to block the reforms. 


l osse s against profits elsewhere. 
NIT’S management has cot a deal 
which guarantees that it win not 
pay higher taxes for the first three 
years as a bolding company than it 
would have done under its old uni- 
form structure. But if it wants to 
encourage change across the board, 
the government must reform the 
tax system. 

German taxes 

Germany’s proposed tax reform is 
only a month old and already in 
trouble. A rare three-hour s ummi t 
this week between nfamepnor Hel- 
mut Kohl Mr Oskar Lafontatoe, 
leader of the opposition Social Dem- 
ocratic party (SFD). shows how seri- 
ously the politicians are tairing tills 
matter. Unfor tunately , the wK* e *rn g 
served more to reinforce the gulf 
between the two rides than to 
bridge it 

WhfiB the SPD proclaimed its sup- 
port for gov e r nm ent plans to cut 
income and corporation tax rates, it 
is seeking to block almost all the 
measures pot forward to finance 
them - from dosing some of Ger- 
many's numerous tai loopholes to a 
possible increase in value added 
tax. This lodes like politics at its 
most cynical The Social Democrats 
are not going to risk their recent 


Their failure would not only 
deprive the economy of a much- 
needed DMSObn ($17.7bn) stimulus. 
It would, yet again, signal Ger- 
many’s inability to modernise effec- 
tively. if tiie country cannot sim- 
plify its outdated tax system, what 
hope is there far ref o rm of its scle- 
rotic labour market? 

Kvaemer 

It is no wonder Kvaemer was in a 
hurry to make a UK acquisition. In 
the year since the Norwegian engi- 
neering group acquired Trafalgar 
House - shortly after being spumed 
by Amec - profits from its existing 
business portfolio have plummeted. 
Trafalgar may have resembled a 
black hole under previous manage- 
ment, but at least it made pr ofits in 
1996. That is more than can be said 
for its new p a re n t Strip out asset 
disposals and foreign exchange 
gains and Kvaemer lost around 
NKi200m (330m). despite its claims 
that Trafalgar’s profits exceeded 
int eres t costs on the £90Qm ($L5bn) 
acquisition. 

Perhaps more worrying is the fact 
that Kvaemer Is half-way through 
its gitm disposal pr og ram me. «nri 
net debt still rose during the second 
half of 1996. Debt considerably 
exceeds Kvaemer's market capital- 


isation, raising the possibility of a 
rights issue even if tbe ma^ge- 
mgnt achieves its target of £500m of 

disposals this year. 

Tbeshare price has ignored these 
concerns, instead salivating over 
the potential upside for a group 
that makes a zero profit margin rat 
NKr55bn of turnover. This fflay be 
naive. The shipbuilding divisiomite 
only recent success, feces shnnktog 

margins and its order book fell 28 
per cent in 1996. True, Kvaemer 
stUl has a total order book of 
NKrfiTbn. But Trafalgar's manage 
. ment notably foiled to convert 
orders into profits, and Kvaerners 
record is not much better. Investors 
hoping for recovery should wait for 
some hard evidence. / 

NatWest 

What can realistically explain 
yesterday’s 4% per cant drop to Nat 
West's share price? Certainly not h 
perfectly respectable set of results. 
Presumably, investors were disap- 
pointed not to be promised a fat 
wodge of surplus capital- Yet at the - 
rate NatWest is throwing off cash, ■ 
fhig is surely just a matter of time. : 
If anything, the bank’s well-justified 
refusal to be seduced into buying' 
Scottish Amicable should have been . - 
welcome reassurance to those who- * 
fear the money will be squandered. 

NatWesfs gloom about the fixture 
may also be partly to blame. The . 
ori ds are on the next government’s; . 
quickly constraining demand, the. . 
hank says, and competition is likely . 
to toughen. Yet at this stage to the 
cycle, such caution seems merely - 
realistic. Especially against the 
backdrop of an unnerving jump in' >. 
provisions at NatWest ’s consumer 
credit subsidiary Lombard, lending 
restraint sounds good news not bad.-: 

Why then does NatWest attract’ 
the lowest prospective priced earn- 
ings multiple. in its sector? The. •* 
most common worry is the ques-- 
tionable earnings quality of invest- 
ment banking, subsidiary NatWest 
Markets. And certainly, there is 
plenty of room for doubt over 
NWM's breathtaking ambition - to 
increase return on equity from 12 . 
per cent in today’s booming mar- 
kets to 17% per cent oner the cycle . 

On the other hand, a bear case .. 
requires NWM to be valued signifi- 
cantly below NatWest’s current 
multiple of just 9 times this year’s 
profits. That, surely, takes scepti- 
cism too for. 

Additional fan on London 
Under-ground, Page 20 


Eversholt Holdings Limited 


Forward Trust Limited 


tor an aqoreoaie value oi 


£726,000,000 
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Stena warns on 
merger delay 

fflwm linft. the Swedish ferry operator, warned 
tbat along delay In approval for the planned 
r rjpr am Vt its Wn gH«h Channel operations with 
p&O Blight result in the joint venture missing 
the lucrative peak season. Page 18 

Itobniiir**" pay FI l.lbn for Roboc o 

fln frdAilc. the Dutch co-operative banking 
-roaftis to pay FI Lllbn (*S94m) if it proceeds 
to a planned full takeover of Robeeo. one of the 
country's leading fund managers. In a deal 
agreed in. principle last June. Page 16 

DSN Wanes fell on cost-price squeeze 

DSM, the Dutch rhi»mi«iis company, said its 
bulk, plastics business had been caught In a pitt- 
ed. mbvement between rising raw material costs 
and lower prices, cutting last year’s net profits 
by 32 per cent. Page 16 

Competition hurts LG Electronics 
LG Bledtrcancs, South Korea's second-largest 
electronic 8 company, reported an IS per cent fall 
<n 1996 pet profit to Won643bn ($75m) due to 
mice cuts tn the domestic market, although 
pnU« rose 14 per cent, to Won7.500bn. Page 17 

Baayatt Mstaabih plana write-off 

^suddta. the Japanese consumer electronics 
mnipr announced improved third -quarter 
reS ptta-4iut said it planned to write off a YlOObn 
(fll g gmj loan to a finance subsidiary. Page 17 

ATIT b^Kliri frash telephony attack 

AT&t opened a new front in its planned attack 
tm the US's glOObn local telephony markets as it 
mi vetted a new wireless technology that would 
allow £ t° bypass the US's existing local tele- 
phone networks. Page 18 

Hama plans European network 

Heron International, the property company run 
by Sir Gerald Rods on which was rescued in 1995 
by a' US investor group, is to develop a network 
of “branded” multiplex cinemas and leisure cen- 
tra to continental Europe. Page 20 

Pi tetlge bought by Hong Kong 


Great 


Week 9 
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By John Authors in New York 

Great Western Financial, 
the target of a hostile 
$6bn bid last week from 
H-F. Alimans on. another Calif- 
ornia-based thrift, yesterday 
aggravated an argument about 
the job cuts the takeover may 
cause by introducing a “poison 
pill'* severance package for all 
its staff. That will make it 
more expensive for any bidder 
to make staffing cuts. 

The decision, accompanied 
by Great Western's announce- 
ment that it was postponing 

its animal shareholders' meet- 


Western fuels takeover jol 

Thrift adds ‘poison pill’ to contracts to thwart Ahmanson 


ing. Is the latest escalation in 
an acrimonious dispute about 
corporate "downsizing”. 

Ahmanson, the largest US 
thrift, is still trying to mend 
fences after its chief executive, 
Mr Charles Rinehart, last week 
promised his existing employ- 
ees that none of them would 
lose their jobs, or take a salary 
cut. as a result of the merger. 

As the company bad put cost 
cuts at the centre of its bid, 
saying it would close 25 per 


cent of the branches in the 
combined company's network, 
and save $4 00 m in annual 
costs by the end of 1999. ana- 
lysts assumed that this could 
only be achieved by laying off 
almost half of Great Western's 
workforce. Ahmanson had pre- 
dicted that it would need to 
pay $325 m in restructuring 
charges related to premises, 
severance and operations. 

Mr John Maher, chief execu- 
tive of Great Western. 


described the promise as 
“repugnant”. He said the new 
severance plan was "designed 
to help our employees stay 
focused on what they do best”. 

The package, which takes 
effect only in the event of a 
change of control, has been 
written into employees' con- 
tracts. and guarantees at least 
six months* pay from the 
moment they are given notice. 

He said the shareholders' 
meeting, set for April 22, had 


been postponed to ensure par- 
ticipants did not have to vote 
“without the benefit of all the 
information they need". No 
new date has been set 
Mr Rinehart has since writ- 
ten to Great Western, saying 
that his promise to Ahmanson 
employees remains in force 
but that lay-offs will be "mini- 
mal". He added that his com- 
mitment to his existing 
employees would “not cause a 
single Great Western employee 


to lose his or her Job". 

But he added: “If we drew 
attention by being candid 
where other acquirers are not, 
we are prepared to live with it. 
Disproportionate treatment of 
employees occurs - as a real- 
ity - in virtually every merger 
and would occur if Great West- 
ern were acquired by a third 
party-” . . 

Great Western is known to 
be examining several other 
bidders. Unlike Ahmanson. 
their branch networks do not 
closely overlap Great West- 
ern’s and so the potential for 
staff cuts Is more limited. 


UK banV to tighten lending in anticipation of economic slowdown 

NatWest 
shares fall 
4% after 
warning 
over loans 


Kvaemer profits 
drop 70% after 
Trafalgar buy 


pots, pans and potato peelers, has been bought 
from SercceiverB by Meyer International Hold- 
ings, a Hong Kong-based company. Page 20 
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By George Graham in London 

National Westminster Bank's 
shares fell 4 per cent yesterday 
to 776 , /»p as It warned it was 
reining in lending in anticipa- 
tion of a slowdown in the UK 
economy next year. 

The bank said yesterday it 
was “adopting a more cautious 
approach to lending”, as it 
reported a 27 per cent rise in 
underlying operating profits to 
£1.6lbn ($2.Gbn) last year. 

Pre-tax profits fell from 
£1.75bn to £1.12bn, after a book 
loss of £G90m on the sale of its 
US retail banking operations 
to Fleet Financial and a num- 
ber of exceptional items. 

Mr Derek Wanless. chief 
executive, said the group was 
especially cautious about lend- 
ing on property, construction 
and same areas of the small 
business market. 

“We are conscious that this 
Is the time in the cycle that 
banks have, hlstoricaDy, lost 
it, and we have no intention of 
doing that," he said. 

Many stockbrokers revised 
their profit forecasts down- 
wards, voicing concern over 
rising costs. But substantial 
changes within the group 
made comparisons difficult 

Estimates of 1997 pre-tax 
profits stretched from £l.9bn 
to £2L3bn, an unusually wide 
range for such a large 
and closely monitored com- 
pany. 

NatWest also said ft had pul- 
led out of the bidding for Scot- 



Anticipating a slowdown to the UK economy: Lord Alexander, left, c hairm an of NatWest, and 
Derek Wanless, chief executive pca ™ LrM v ” 


tish Amicable, the mutual life 
assurer. “We couldn't make 
economic sense of it for our 
shareholders. Clearly, the mar- 
ket is fairly hot in terms of the 
valuation of that sort of com- 
pany,” Mr Wanless said. 

The bank's shape has been 
significantly altered by the 
acquisitions last year of the 
Gartmore fund management 
group, US fixed income trading 
operation Greenwich capital, 
and Hambro Magan. the UK 
corporate finance boutique. In 
1995 it acquired Gleacher, a US 
corporate finance house. 

But Lord Alexander, group 
chairman, said NatWest fore- 
saw no need for further invest- 


ment banking acquisitions and 
regarded last year as “the cul- 
mination of the reshaping of 
NatWest”. 

“What we think we've got is 
a well balanced set of busi- 
nesses,” he said. 

Pre-tax profits at NatWest 
UK. the retail banking fran- 
chise which remains the core 
of the group, rose 3 per cent to 
£708m even after £186m of 
provisions for the redesign 
of the branch network and 
the disposal of surplus 
properties. 

The bank expects to spend 
an extra £100m over toe next 
two years on ensuring its com- 
puter systems are ready to 


cope with 2000 date 
problem. 

Profits at Lombard, the 
finance house, fell 3 per cent to 
£228m, while toe Coutts pri- 
vate bank fell 11 per cent to 
£72m. 

NatWest Markets, the invest- 
ment bank, increased profits 
by 52 per cent to £462m, helped 
by a sharp drop to bad debt 
provisions, which were 
inflated last year by a large 
charge for Eurotunnel. 

Headline earnings per share 
rose from &L9p to 66.5p. _and 
toe total dividend rose from 
25. 3p to 29p. 

Lex, Page 14 


By Hugh Camegy 
in Stockholm 

Kvaemer, the Norwegian 
shipbuilding, engineering and 
construction group, yesterday 
reported a 70 par cent fall in 
1996 profits as it grappled with 
its acquisition of the UK 
conglomerate Trafalgar House 
as well as weak performances 
In several of Its older busi- 
nesses. 

Mr Erik Tonseto. chief exec- 
utive, said the decline to pre- 
tax profits from NKr2.4bn 
($362m) to NKrT50m was “most 
unsatisfactory”. He said an 
operation to cut costs and 
restructure units would 

continue this year. 

Pre-tax earnings in the 
fourth quarter tumbled from 
NKr503m to NKr20m. Full-year 
earning s per share slid from 
NKrf0.78 to NKrl9J7. but the 
dividend is unchanged at 
NKiti.5 per share. 

Mr Tonseto said there was 
room for “guarded optimism" 
to several of Kvaemer's mar- 
kets. But he warned: “With 
continuing pressure on mar- 
gins and short-term overcapa- 
city to some of our businesses, 
it is unlikely that profits will 
improve significantly until toe 
second half of 1997.” 

Despite the disappointing 
results, the group's rare divi- 
sions performed in line with 
expectations and Kvaemer’s 
most-traded A share rose NKll 
yesterday to closed at NKi35Q. 

“I think the share could gain 
: more momentum to the short 
i term,” said Mr Knut Lfivstad, 
i analyst at Kletowort Benson in 
London. 

“But people will wait to see 
I the results in the second half 


of toe year and to 1998. It is 
going to be a while until we 
see if Kvaemer is really able to 
perform." 

Kvaemer has transformed 
itself since its £904m ($15bn) 
acquisition of Tra f alga r House, 
shifting its head office from 
Oslo to London and integrat- 
ing Trafalgar’s main process 
engineering, construction and 
metals businesses under the 
Kvaemer name. - 
In 1996, it sold £555m non- 
core assets', it aims to have 
raised £lbn by 1998 to pay for 
the acquisition. 

It said the Cunard cruise 
line, one of the main remain- 
ing assets, had delivered a 
-weak result". Kvaemer has so 
Car struggled to find a buyer 
for the company, which owns 
the QE2. 

The heaviest losses to 1996 
came to Kvaemer businesses 
which pre-dated the Trafalgar 
takeover. 

The oil and gas engineering 
division swung from a 1995 
pre-tax profit of NKr276m to a 
loss of NKr33m on sales up 
from NKr6.2bn to NKr9.6bn. 
The pulp and paper machinery 
unit fell further into the red, 
from a loss of NKtT78m to a 
loss of NKr2G6m- 
Heavy losses in toe energy 
division also contributed to a 
pre-tax loss of NKr255m in the 
“other businesses" section. 
Last time it made a profit of 
NKr813m. The main contribu- 
tor to group profits was the 
shipbuilding division, even 
though its pre-tax profit fell 
from NKrl5bn to a profit of 
NKrlbn on sales down from 
NKrl4.1bn to NKrl2.5bn. 
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By MicNyo Nakamoto 
in Tokyo 

Japan Telecom, a domestic 
long-distance telecoms carrier 
affiliated to railway compa- 
nies, is to provide global ser- 
vices in voice and data com- 
munications. 

The company said it planned 
to Its domestic ne twork 
to those of international carri- 
ers, such as KDD, to provide 
seamless services for its 14m 
domestic customers starting 
next sparing. 

It will provide international 
direct dial, credit card ser- 
vices, leased-line and data ser- 
vices, as wen as its existing 
long-distance voice telephony 
and cellular phone services. 
The company has already 


formed alliances with a Singa- 
porean satellite telecoms com- 
pany and a new carrier in 
Korea. 

The decision to enter the 
international market high- 
lights growing competition 
among Japanese carriers as 
deregulation removes the bar- 
riers between regional, 
long-distance and interna- 
tional telecoms operators. 

NTT, Japan’s largest domes- 
tic carrier, has already taken 
steps to enter the interna- 
tional market once regula- 
tions on its businesses are 
removed. 

KDD. the largest interna- 
tional carrier has joined nine 
regional telecoms operators to 
an alliance providing local 
and international services. 


Japan has committed itself to 
lifting a ban on foreign owner- 
ship of telecoms carriers other 
than NTT and KDD in the 
World Trade Organisation’s 
global telecoms agreement 
reached this m o nth. 

Against this competition, 
the three latest entrants to the 
long-distance market, Japan 
Telecom, DDI and Teleway 
Japan, face strong pressures 
to expand their business cov- 
erage. 

Japan Telecom said it 
intended to start its global 
business by providing one- 
stop international voice tele- 
phony services to domestic 
customers, possibly at a dis- 
count, but that this would be 
expanded to include services 
such as data transmission. 
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By Norma Cohen in London 
and AvI MachBs in Jerusalem 

Assicurazioni G e n er a li , one of 
Europe's largest insurers, is 
being pressed by Yad Vashem, 
the Israeli-based Holocaust 
research institute, to open files 
on possibly tens of thousands 
of former customers who were 
murdered by the Nazis. 

Release of the files could 
open the door far a flood of 
niaima against Generali by 
Holocaust victims and then- 
descendants who have not 
received toe policies' proceeds. 

In a recent statement. Mr 
Aimer Shalem, Yad Vashem 
chairman, asked Generali to 
give it access to a warehouse, 
in Trieste in northern 
Italy. 

The company uses the ware- 
house to store tens of thou- 
sands of files of policyholders 


Hating from before toe second 
world war. . 

The dispute comes as Gener- 
ali is pressing ahead with 
plans to increase its stake in 

MigHai the government-owned 

ngnfc Leumi’s insurance arm. 

Ms Elisheva Anspacher. a 
lawyer representing 15 families 
coolring proceeds of Holocaust 
victims’ Generali insurance 
policies, is pressing legislators 
to delay the deal until some 
compensation is agreed. 

Generali was formed in 1831 
by a group of Jewish insurers 
and built up a significant mar- 
ket share in eastern Europe, 
particularly among Jews, 
insur anc e policies were also 
used for pensions and were a 
means of saving for a daugh- 
ter's dowry. 

Generali has until recently 
denied that it even had records 
relating to insurance policies 


♦air on out before and during 
the war. However, in Febru- 
ary, Generali officials admitted 
the existence of the Trieste 
warehouse holding documents 
dating back over a century. 

Ms Anspacher says that Gen 
erali had previously told 
people with Czech policies that 
their records were held in 
Prague. 

Generali has insisted her cli 
ents produce the original poll 
cies before it will pay claims, 
Ms Anspacher says. 

“Most of my clients didn t 
have their documents when 
they came back from the ran 
centration camps." 

Generali yesterday demined 
to comment but has previously 
said its eastern European busi- 
nesses were confiscated by 
communist governments after 
the war and that clients must 
pursue claims against them. 
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Stena cautious on outlook for 1997 



By Greg Mdvor 
in Stockholm 

Stena Line, tbe Swedish 
ferry operator, yesterday 
warned that any significant 
delay in regulatory approval 
for the merger of its English 
Channel operations with 
P&O could result in the joint 
venture missing the lucra- 
tive peak season. 

The company said it 
“could not exclude the possi- 
bility 1 * that the disruption 


from the forthcoming UK 
general election campaign 
could delay approval. 

Its comments came as its 
losses deepened in the fourth 
quarter amid fierce price 
competition on the English 
Channel from Eurotunnel, 
the Channel tunnel operator, 
and disruption stemming 
from delayed ship deliveries. 

The UK's Monopolies and 
Mergers Commission was 
due to publish its report on 
the P&O tie-up in April or 


May, Stena said, and the 
election was expected to be 
held in May. Once the com- 
mission has passed it, the 
UK government and French 
competition authorities must 
then grant permission. 

“If the decision from the 
competition authorities is 
delayed a long way into 
June there is a risk the joint 
venture’s traffic win not be 
possible until after the peak 
season.*' Stena said. The 
uncertainty made it difficult 


to forecast the group’s per- 
formance for 1997. 

Stena’s shares foil SKr2-20 
to SKI37.50, or 5.5 per cent, 
following the comments, the 
company suspended the divi- 
dend as it reported a full- 
year pre-tax loss of SKr448m 
(560.81m), in line with com- 
pany forecasts last year, 
against a SKr20lm profit In 
1996. 

Last year’s losses came in 
spite of a 13 per cent 
increase in ferry passengers 


and private cars on Stena 
routes. Turnover was 
SKrtJSbn, against $Kr9.4bn 
in 1995. 

Stena doubled Its capacity 
an the Channel in competi- 
tion with Eurotunnel, but 
the increased revenues had 
not compensated for the 
costs of the change. The 
company slashed prices 
when Eurotunnel halved its 
rates on the eve of last 
year’s peak season. 

Overall, Stena’s group 


DSM blames decline 
on cost-price squeeze 




By Jenny Luesby 

DSM, the Dutch chemicals 
company, said yesterday its 
bulk plastics business had 
been caught in a pincer 
movement between rising 
raw material costs and lower 
prices, cutting last year’s net 
profits 32 per cent. 

The plastics division, 
known as polymers and per- 
formance materials, suffered 
a 70 per cent drop in operat- 
ing profits, Cram FI 799m to 
FI 243m (5129m). 

For the group as a whole, 
operating profits fell from 
FI i.52bn to FI 998m, on sales 
down 5 per cent at 
FI 10^6bn. Net earnings fell 
from FI l.07bn to FI 720m. 

As a producer of ethylene 
and propylene, the main raw 
materials for plastics, DSM 
suffered from the very top of 
the plastics production 
chain The price for naphtha, 
the oil and gas extract which 


is used to make these raw 
materials, rose faster than 
both ethylene and propylene 
prices. 

At tbe same time, prices 
for the group’s main plastics, 
polyethylene, polypropylene 
and ABS, were lower than a 
year earlier — although 1995 
prices were unusually high. 

Mr Simon de Brae, chair- 
man, emphasised that the 
more subdued performance 
in 1996 had still realised a 
return on capital employed 
of almost 15 per cent. 

However, the stock market 
was more impressed by bis 
predictions for this year. The 
group expected no further 
deterioration in plastics mar- 
gins and prices in the first 
half. Analysts ascribed a FI 5 
gain in the share price - to 
FI 190 - to this forecast 

Elsewhere, industry 
experts are predicting 
renewed price pressure on 
polypropylene, as a result 



of increasing oversupply. 

DSM yesterday confirmed 
it had begun production at a 
third polypropylene plant 
some weeks ago. and further 
enlargements were expected 
to raise its capacity from 

300.000 tonnes a year to 

550.000 by next year. 

However, It announced 

plans to iron out the volatil- 
ity in its dividends, by relat- 
ing them to re*flh flow rather 
than profits. 

The group's shift to fine 
chemicals is also set to 
reduce the profit swings. 
Last year, DSM doubled 
sales of fine chemicals to 
FI l-2bn. helped by the acqui- 
sition of Austria's Chemie 
i.irwt and Spam's DeretiL 

DSM is also thought to be 
interested in acquiring Uni- 
lever’s speciality chemicals 
business. 
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JOHNNIES INDUSTRIAL CORPORATION LIMITED 
(Incorporated in the Republic of South Africa -Reg. No. 01/00429/06) 

Highlights from the Interim Results 
for the six months ended 31 December 1996 


HEADLINE EARNINGS PER SHARE 
INCREASE BY 15.2% 


Six months 
ended 
31.12.96 
Unaudited 
Rm 

Profit before non- trading items 69.0 


Six months Twelve months 
ended ended 

31.12.95 30.6.96 

Reviewed Audited 

Rm Rm 


284.3 


269.8 


397.3 


115.7 


147.4 


365.9 


489.5 


Profit before taxation 


Attributable earnings 


Share of retained earnings 
of associated companies 


Equity accounted earnings 


Earnings per share (cents) 

- Headline earnings 

- Equity accounted earnings 


Interim dividend No. 142 of 21 cents per share has been declared payable to shareholder 
registered on 14 March 1997. Date of payment will be on or about 16 April 1997. (Currenc 
conversion date 7 April 1997.) 

26 February 1997 


The full interim report will be posted to shareholders and copies can be obtained from 
the Lumion Secretaries, JC1 {London) Limited. 6 St Jama’s Place, LondonSWIA IMP. 



De Beers 



De Beers Consolidated 
Mines Limited 

(Cornaif Na IUDC0D7KH) 


De Beers 
Centenary AG 


DUAL LISTINGS IN BOTSWANA AND NAMIBIA 


De Beers Consolidated Mines Limited and De Beers Centenary AG have 
made application to the authorities in Botswana and Namibia for the 
listing of the De Beens/Centenaiy linked units on the respective stock 
exchanges in those two countries. 

It is expected that the listings of the linked units will commence on the 
Namibian Stock Exchange on Thursday, 6 March and on the Botswana 
Stock Exchange on Friday, 7 March 1997. 

This armauncemem appears by tvay of record only and is not an invitation to 
subscribe for De BeersICentenary linked units. 

21 February 1997 


Rabobank set 
to pay FI l.lbn 
for Robeco 


By Gordon Cramfa 
in Amsterdam 

Rabobank, the Dutch co- 
operative banking group, is 
to pay FI Lllbn <$594m) if it 
proceeds to a p lanne d full 
takeover of Robeco, one of 
the country’s leading fund 
managers, in a deal agreed 
in principle last June and 
concluded yesterday. 

For an initial payment of 
FI 530m, Rabobank has 
become the owner of half the 
shares in Robeco Groep, a 
newly created bolding com- 
pany for the Rotterdam- 
based Robeco funds and 
operational activities. 

It has an option exercis- 
able after four years to pay 
FI 585m for the remainder 
“if, in time, the closer 
co-operation turns out suc- 
cessful”. the two groups 
said. 

A measure of this would 
be if assets under manage- 
ment reached FI 150bn. or if 
half tbe total figure bad been 
provided by or through 
Rabobank by that time. At 
tbe end of last year, Robeco's 
managed assets stood at 
Fl81.5bn, up 13 per cent 
from December 1995. 

Robeco will continue to be 
run by its current executive 
committee, and Rabobank 
will nominate only a minor- 
ity of its supervisory board. 
This is to assuage sharehold- 
ers in some of Robeco's 16 
investment companies who 
had expressed disquiet last 
year about the effects of tbe 
proposed deal 

A reorganisation has 


grouped all Robeco's asset 
management activities 
under two operating compa- 
nies - Robeco Nederland and 
Robeco International. The 
exception is property, where 
Rabobank would have fallen 
foul of US legislation if it 
controlled significant real 
estate interests. 

To get around this, a 60 
per cent interest in RoPro- 
perty Services, the manage- 
ment company for those 
holdings, is being shifted to 
Rodamco. the group's prop- 
erty fund and RoProperty’s 
main client. 

The new Robeco Groep 
umbrella company will bold 
only 5 per cent in RoPro- 
perty, with tbe remainder 
placed elsewhere. 

Robeco Groep has inher- 
ited all assets and liabilities 
of Robecam, the previous 
administration company for 
the group, apart from 
FI 100m in liquid funds. The 
book profit on the sale of the 
first 50 per cent to Rabo- 
bank, totalling FI 350m, was 
injected yesterday into tbe 
assets of tbe 16 companies. 

For at least the next four 
years, until Rabobank buys 
the remainder, they will also 
receive preference dividends 
totalling FI 45m a year. 
Remaining profit will flow to 
Rabobank which, the compa- 
nies noted, would now be 
bearing almost all the oper- 
ating risk of Robeco Groep. 

They said one factor 
prompting the merger was 
the scheduled arrival of 
European monetary union in 
less than two years. 


costs rose 9.1 per cent 

Passenger numbers on 
Steiia’s five Channel routes 
jumped from 3.3m to 5.6m. 
The number of private cars 
advanced from 531,000 to 
978,000, while freight vol- 
umes increased from 171.000 
units to 243,000 units. 

The company was plagued 
in 1996 by disturbance to 
traffic, caused by late deliv- 
ery of high-speed service 
(HSS) vessels, and problems 
when first using them. 


Swiss Re 
to be lead 
reinsurer 
in France 


By Patrick Jenkins 
and Andrew Jack 

Swiss Reinsurance is set to 
become tbe leading rein- 
surer in France through the 
acquisition of a controlling 
stake in Soci6t£ Franchise 
de Reassurances (SAFR). 

AGF, tbe French insur- 
ance group privatised last 
year, is expected to 
announce as soon as today 
the sale of its 47 per cent 
stake in SAFR. 

Athtoa, which bolds a far- 
ther 10 per cent, will do the 
same, bringing Swiss Re's 
participation to 78 per cent 

AGF, which merged its 
reinsurance business with 
SAFR in 1991, said in Janu- 
ary this year it had 
launched a “strategic 
review", inspired by a deci- 
sion to follow other French 
insurers and pull out of 
reinsurance. 

The purchase will rein- 
force Swiss Re’s position in 
the battle for reinsurance. It 
sees off rival interest from 
French-based Scot and Han- 
over Re of Germany. 

The news emerged on the 
day Standard & Poor’s, the 
rating agency, downgraded 
AGFs credit rating, citing 
concerns about intensifying 
competition in the French 
market 

SAP reduced its assess- 
ment of both the life and 
non-life divisions’ ability to 
pay claims from AA to AA-. 

It said AGF had an “excel- 
lent position" in France for 
corporate business and was 
a European leader in export 
credit insurance. 

S&P said the insurer had 
dealt with its property and 
banking problems, and that 
some of its initiatives to 
reduce costs and improve 
risks were beginning to bear 
fruit. 

However, S&P argued that 
AGF’s operating profits and 
investment returns over the 
past three years had been 
disappointing, and that a 
trend in France towards 
lower premiums would not 
help ft to improve. 

It said the recent merger 
of Axa and UAP, and the 
opening of the French insur- 
ance market to other inter- 
national groups, would put 
additional pressure on 
prices in France. 

AGF said yesterday that, 
in spite of the change, its 
rating “remained among the 
best on the market". 

• Mr Dominique Bazy, a 
former senior executive 
with UAP, who announced 
his departure earlier this 
month after the group 
merged with Axa, has been 
appointed head of the 
French operations of ADianz 
from March. 

Patrick Jenkins writes for 
the FT's World Insurance 
Report 


Valeo posts 19% 
increase for year 

“an exceptional 

Mr NoSl Goutard, chairman, descr;ucu , 

The nsulti cent at 


Egypt ‘happy after sale 
of its largest brewer 


The New York-based Luxor 
Group yesterday finalised 
the first direct sale of an 
Egyptian state company to 
the private sector through 
the issue of global depository 
receipts. 

An Egyptian government . 
official confirmed last night 
that it had now disposed of 
its 75 per cent stake in 
Egypt’s largest brewing con- 
cern. 

The deal the first Egyp- 
tian privatisation through a 
GDR issue, marks an impor- 
tant advance in Egypt's 
extensive sell-off pro- 
gramme- 

payment for 3.3m shares 
in Al-Ahram Beverages was 
made to the Egyptian gov- 
ernment after the company 
had been sold through the 
issue, which was 7.5 times 
oversubscribed and priced at 
S15J50 a GDR. Luxor Group 
had earned the government 
$78m. including dividends, 
from the sale, the official 
said. 

The deal has been closely 


scrutinised by Cairo and 
London financiers since the 
previously unknown Luxor 
Group clinched the brewery 
purchase in November 1996. 
Questions were asked why 
the government had decided 
to sell to a single investor 
rather than pursue a share 
issue. 

“Everybody in Egypt is 
happy. It's good for Egypt 
because the GDRs mean that 
Egypt's market is becoming 
international," said Mr Omar 
Saad Eddin, an adviser to 
the government holding 
company which sold the 
brewery. 

“It's the first time that a 
company has been sold like 
this to the private sector. 
For more than two years we 
didn’t find anybody to take 
even one-third of the com- 
pany. But the Luxor Group 
Is bringing in new manage- 
ment and new expertise,” he 
said. 

The identity of the Luxor 
Group, which was incorpo- 
rated In the US last year as a 


limited liability company 
specifically to serve as a 
vehicle for investing in 
Egyptian stocks, has left 
many investors baffled. Sev- 
eral finance houses turned 
down requests to lead-man- 
age the deal before it was 
taken up by HSBC James 
Cap el 

Al-Ahram has five years to 
be modernised by the new 
owner. By 2002 it must 
vacate two of its three brew- 
eries, when the sites revert 
to the government 

It must now invest around 
$50m in a new brewery, for 
which Dan brew, the consul- 
tancy arm of Danish brewer 
Carlsberg, is said to be pro- 
viding technical advice. 

Carlsberg has confirmed it 
will provide advice on brew- 
ing processes to the new 
management. It is also 
believed to be negotiating 
the production of Carlsberg 
brands under licence to Al- 
Ahram. 

Mark Huband 


Expectations, was achieved 

FFt28.9bn- °P era ^ u m ^J^ n ^ d u troSd pay a net 

FFrLS6bn to FFrl^ba The group said lWWW 
dividend totalling FFr12 a share for the year, shaipiy up 

SsSESs; sssB. 

TSSll« th. group is on coups to acfcteve 
tu^ovS- Of FFr40ta by 2000. Yesterday s Dgmts wm 
SSsed after the Paris stock market Vafeo 

shares down FFM.B0. or 1JS per cent at ^ 

Sanofi records 11% advance 

Sanofi, the quoted drugs arm of Elf Aqmtaioe. to French 
oil group, yesterday reported an 11 ’ 

1996eam^. helped by the knock-on effect of increasing 
its stake in Chinoin, a Hungarian pharmaceutical 
company. Tbe gradual increase in this holding, which 
now stands at nearly 100 per cent, has resulted in a 
correspondingly sharp reduction in the proportion of me . 
Hungarian company's earnings that needs to be paid bac i 
to minority shareholders. „„ . 

This helped net earnings to climb from FFrLSSbn to 
FFrl.74bn ($309m), despite a comparatively modest 3 per 
cent improvement - from FFr3.43bn to FFr3.53bn - fo 
operating profits. Net earnings per share rose 8 per cent 
from FFr 15-53 to FFr16.80. Sales were ahead 3 per cent 
from FFr23.03bn to FFr23.65bn. The healthcare segment 
continued to account for the bulk of this turnover, with • 
sales up 5 per cent to FFrl9£bn at constant exchange 
rates comparable structure. David Owen 

Skanska and NCC improve 

jgirangka and NCC, Sweden’s two largest construction 
groups, yesterday reported increased foil-year profits for 
1996. Skanska ’s pre-tax earnings rose from SKr2.6bn to 
SKT5.2bn ($706m), at the upper end of expectations. Much 
of the increase was attributed to a SKrl.8hn capital gain 
on the sale of shares and the acquisition of Skan^Gripen, 
a Swedish building materials group. The company 
doubled the dividend to SKrlO and said it was seeking 
ways to transfer SKffibn-SKrlObn of excess capital to 
shareholders. 

NCCs pre-tax profits rose from SKr230m to SKr462m as 
it benefited from the first improvement in the Swedish 
construction market during the 1990s. But the group, 
which last week annnnnwri it was merging with Siab, a 
Swedish rival, predicted the market would contract by 
more than i per cent this year and into 1998 due to a 
reduction in state infrastructure projects. Skanska sales 
rose from SKr38.6bn to SKr47_9bn, or 11 per cent 
excluding tbe Skane-Gripen acquisition. Turnover rose 
from SKrl6.6bn to SEr23bn, helped by acquisitions. Its 
shares dipped SKn.50 to SKr94. while Skanska stock 
eased SKrl to SKi340. Greg Mdvor, Stockholm 

VW profits more than doubled 

Preliminary net profits at Volkswagen, Europe's biggest 
carmaker, more than doubled from DM336m to DM678m 
($406m) in 1996, on a 13.6 per cent rise in sales to 
DMlOO.lbn. The German group said yesterday it would 
raise the dividend from DM6 to DM9 on its ordinary 
shares and from DM7 to DM10 on its preference shares. 

Cash flow rose 4.4 per cent to DMl09bn last year and 
investment increased 16.9 per cent to DMl5-3bn. The 
release of the headline figures followed a meeting of VWs 
supervisory board. Full details of 1996 results would be 
released at its annual news conference on April 10. VW 
said. • Sarah Althaus, Frankfurt 

Gencor ahead at mid-term 

Gen cor. South Africa’s second-largest natural resources 
group, yesterday celebrated the rapid expansion of its 
aluminium business with a near-50 per cent rise in 
earnings at the halfway stage. Total income rose 46 per 
cent to R989m ($223m), mainly because of a higher 
contribution from Alusaf. the primary al uminium smelter 
in KwaZulu NataL Earnings per share were up 49 per c ent 
to 60.2 cents, in spite of a scrip issue in December which 
increased the number of shares by more than 10 per eput 
The interim dividend was 21 per cent higher at 8^ cents a 
share. Mark Ashurst, Johannesburg 

Blokker deal faces inquiry 

The European Commission has decided to open a 

full-blown investigation into the takeover of the Dutch 
Toys R Us operation by Blokker. the toy and household 
goods retailer also of the Netherlands. The competition 

authorities in Brussels are worried that a takeover by 
Blokker could turn its leading market share into an 

unfair domination as a toy retailer. The deal would not ' 
normally fall under the jurisdiction of the Commission, ; 
but the Dutch authorities referred the case to Brussels 
under special rules. Emma fucker, Brussels. 

Philips to sell UPC stake 

Philips, the Dutch electronics group, is to raise some 

FI 800m ($426m) through the sale of its half-share in UPC. 

Europe’s largest private cable operator, to its joint 
venture Partner, the Colorado-based United International - 

Holdings. Philips is shedding peripheral holdings in. an 
attempt to reverse a slide into loss last year 

Of the proceeds, FI 308m are in the form of new shares 
In UPC which Philips will be able to sell aftertim dealls 
finalised in tbe third quarter. Gordon Crumb. Amsterdam 

Ambroveneto up 6.5% for year 

Banco Ambrosiano Veneto (Ambroveneto). the north 

Italian bank, yesterday announced a 6.5 per cent rise in 
net profits for 1996 and an unchanged dividend of LlQO ner 
ordinary share and L180 per savings share The hanir 
which is in talks on a possible link-up with Cariplo Italy** ' 
largest savings bank, said net profits rose to Ll7lbn 
{?103m) from Ll60bn the year before. It said the grouo’s - 
consolidated results were also expected to show 
improvement, and that the consolidated return on eouitv 
would be higher than 8 per cent The bank's total assets 1 
rose more than 15 per cent to L84,683bn last year. 

Paul Betts, Milan 

Petroflna to NY listing 

Petrofina, the Belgian integrated oil and petrochemicals 
group, plans to increase its stake in US subsidiary Fina 
from 85 per cent to 100 per cent and seek a listing on the 
New York Stock Exchange - the first Belgian company to 
do so A special board meeting resolvedyestatiaytooffer 
shareholders of Fina 960 a share - representing a 9266m 
price tag for the remaining K per cent Petroflna win 
negotiate with Fina directors on whether the payment 
will be offered in cash or shares. Tbe offer price 
represents a 20 per cent premium to the $50 price ofFSna’s 
shares on the American Stock Exchange, before they were ■ 
suspended pending Petrofina's announcement yesterday 
Tbe Belgian group, the country’s secondrlargest by - 

market capitalisation, said the foU merger with Hna was ' 

a •‘logical” step. • tea Buckley. Brussels 
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COMPANIES AND FINANCE: ASIA-PACIFIC - 


Price competition hurts LG Electronics 


BK;jbhn Burton inSeorf "....- 

to Electronics, South Korea's 
second-largest electronics com- 
p8flX, reported aa 18 per cent fall 
in T99& net profit to WonM.Bbn 
q(Kb>> as a result of price cuts In a 
competitive domestic market, 
atthougfi saks rose 14 per cent, to 
WOB7^00bn. 

The result was below market 
expectations, bat LG Electronics 


shares remained unchanged yester- 
day at Wonll^OO. 

The company said It suffered a 
foreign exchange loss of Won70bn 
on foreign debt as the Korean cur- 
rency fell almost 9 per cent against 
the US dollar last year. This cut 
recurring profit - before tax and 
extr a ordinary items - by 89 par 
cent to WonKLQbn. 

However, the effect of the loss 
was cancelled out by WonTObn in 


extraordinary gains through the 
sale of its shareholdings in LG 
Information & Communications, a 
subsidiary of the LG group, :ind 
Dacom, Korea's second-largest 
international telephone operator 
The decline in net earnings 
reflected a cut in prices bv 5*10 per 
cent in the domestic consumer 
electronics market, which accounts 
for a quarter of the company's rev- 
enues. 


LG has 40 per cent of the Korean 
consumer electronics market ns a 
leading producer of televisions, 
VCRs and washing machines. Sam- 
sung Electronics has 40 per cent 
and Daewoo Electronics SO per 
cent. 

Recent domestic price cuts on 
consumer electronics reflect the 
need to boost stagnant demand and 
the increased competition from for- 
eign producers. Ejcports have been 


hurt by a weaker yen making Japa- 
nese products cheaper in overseas 
markets. 

Analysts say earnings for LG 
Electronics in 1997 will be 
unchanged or improve only 
slightly because of continued tough 
conditions in the domestic market. ' 
Profits will be affected by the com- 
pany's heavy investments in the 
production of advanced liquid crys- 
tal display devices. 


Caspian outlines moves to expand in Asia 


By John Ridding 
ki Bong Kong 

' Caspian, the emerging 
.jnarkets investment bank, 
yesterday outlined plans for 
expansion in Asia, including 
file recruitment of new stra- 
tegic Investors, and said it 
was poised to make its first 
acquisition since its launch 
in 1S95. 

Speaking at the opening of 
thcr company’s Hong Kong 
office, Mr Christopher 
Heath, Caspian founder and 
chief executive, said an 
announcement about a new 
capital injection would be 
‘ made shortly. Caspian cur- 
rently has a capital base of 
about USSISQm. 

: “Over the coming months 
we will bring in more strate- 


gic Investors," said Mr 
Heath, former chief execu- 
tive of Barings Securities- He 
said increased capital would 
allow the b ank to broaden 
its activities and pursue 
expansion in the region. 

“Asia is where the rewards 
are likely to be greatest," 
said Mr Rupert Pennant-Rea. 
non-executive chairman. He 
added that Caspian was 
close to making an acquisi- 
tion as part of its expansion. 

At present, the company 
has just under SO employees 
in the region, out of total 
staff of more than 280. The 
target is to reach between 
100 and 120 in Asia, with 
about 40 in Hong Kong by 
the end of 1997. 

Caspian said it bad 
extended its activities from 


securities broking to corpo- 
rate finance and is now pre- 
paring to move into asset 
management. In Hong Kang, 
the company recently- 
received a full dealing 
licence and is a member of 
the stock exchange. It has 
operations in Kuala Lumpur, 
Bangkok, Delhi and Mumbai, 
and is planning offices in 
Manila and Jakarta. 

Despite consolidation in 
the sector in Asia, which has 
seen several independent 
investment banks acquired 
by larger groups, Mr Heath 
was optimistic about Cas- 
pian's prospects, citing its 
focus on emerging markets 
and a strong response from 
fund managers to its 
research, which is delivered 
electronically. 



Rupert Pennant-Rea (left) and Christopher Heath: Caspian poised to make first acquisition 


Matsushita 
plans write-off 
as profits rise 


By Beth art Hutton in Tokyo 

Matsushita, the Japanese 
consumer electronics group, 
announced improved third- 
quarter results yesterday, 
but said it planned to write 
off a YiOObn ($H5.6m) loan 
to a finance subsidiary. 

Matsushita said the 
improvement was mainly 
the result of cost-cutting and 
efficiency measures, 
together with a better eco- 
nomic climate and a weaker 
yen. 

Group operating profit for 
the three months to Decem- 
ber 31 rose 52 per cent, to 
Y119.7bn, while net income 
grew 35 per cent, to Y45.3bn. 
Group sales increased li per 
cent, to Y2.032.4bn. 

Consolidated sales for the 
first three quarters rose 12 
per cent tram a year earlier, 
to Y5.63G.8bn. and consoli- 
dated operating profit grew 
47 per cent, to Ymibn. Pre- 
tax income for the nine 
months was Y222.3bn, com- 
pared with a loss of Y10-9bn, 
and net income was Y88bn. 
against a loss of Y99Jbn. 

The previous year's losses 


were due to a Y2£4.2bn 
extraordinary loss on the 
sale of the MCA film and 
entertainment business in 
the US. 

The planned loan writeoff 
is tbe product of Matsush- 
ita’s move into the property 
finance business during the 
Japanese bubble period of 
the late 1980s and early 
1990s. The YlOQbn loan was 
made to NL Finance, a 
wholly owned subsidiary of 
Matsushita Electric Indus- 
trial, set up to collect loans 
to property- developers made 
by National Leasing, another 
Matsushita subsidiary. 

Matsushita has accepted 
that it is unlikely to collect 
most of the loans. The 
YiOObn loan will be written 
off in the parent-company 
accounts for the year to 
March 31. 

Matsushita 6aid yesterday 
that profit figures would be 
unaffected, as it plans to sell 
part of its share portfolio to 
offset the extraordinary loss. 
Matsushita lifted its full-year 
net profit forecast to Y120bn. 
a 12 per cent increase on the 
previous year. 


ASIA-PACIFIC NEWS DIGEST 

Chinese power 
issue bolstered 

Prospects have been bolstered for the public offering of 
Beijing Datang Power Generation, the Chinese power 
group, which intends to list its shares on the Hong Kong 
and London stock markets in an issue that could raise 
more than HK$2£bn (3323m). New World Infrastructure, 
one of Hong Kong’s biggest infrastructure groups, has 
said it will take a 9.9 per cent stake in tbe enlarged share 
capital of Beijing Datang immediately after the share 
issue. “This acquisition is a strategic move for NWI to 
puitian itself as one of the leading Hong Kong investors 
.hi file Chinese power industry,” said Mr Douglas Chan, 
NWTs managing director. 

~ Banking sources expected Betting Datong to issue about 
r ahn shares priced at about HK3220. With strong 
demand, they predicted the issue could be increased by up 
to‘I5 per cent. John Ridding, Hong Kong 

Korean Air tumbles into red 

t ■ K&pftfi Air, South Korea’s biggest airline, reported a net 
^Ioss of Won210bn ($243m) for 1996 because of foreign 
exchange losses and rising fuel costs. Sales, on the other 
hand, rose 8 per cent to Wan3,670bnl Hie loss was less 
than expected and the share price for Korean Air rose 
yesterday WonSOO to close at Wonl4£00. 

‘ Warnings for Korean Air are vulnerable to a strong 
dolZar because of the company's large holdings of 
ddUar-denominated debt A weak dollar in 1995 had 
produced a profit of Wonl05 Jbn. Korean Air also suffered 
from a 30 per cent increase in fuel costs, which accounts 
for 16 per cent of operating costs. 

Analysts predict that Korean Air will return to 
profitability in 1997 with earnings of around Won65bn. 

This reflects falling fuel prices, an increase in overseas 
travel by Koreans, and a rise in fares. John Burton, Seoul 

First Shanghai to build assets 

First Shanghai Investments, a mainland-backed company 
based in Hong Kong, is in talks to acquire assets from its 
ingest shareholder. It is considering raising fonds 
through a share placement. Like other mainland-backed 
companies. First Shanghai's share price has risen sharply 
over the past year. Its shares closed yesterday at HK30B2, 
down from Monday’s dose of HKSO-85, but mare than 
double the HKJ0.40 of the beginning of 1996. 

First Shanghai declined to specify the assets it might 
acquire, and said that no binding agreements had been 
reached so far. The company is enga ged fa securities 
investment, general insurance and direct investments. Its 
controlling shareholder Is International Enterprises 
Investment, a joint venture between a Hong Kong and a 
Chinese company , First Shanghai said. IE£ holds 36 per 
cent ■ John Ridding 

ICI Australia doses plant 

. KT. Australia, controlled by tbe UK chemicals gronp hut 
listed separately on the AustratBan Stock Exc han g e, is to 
dose ha remaining plasticiser m a n ufacturing operations 
at Rhodes in New Sonth Wales. The two remaining plants 
mafrp pbthalic anhydride and plasticisers which are used 
fa the paint- cabling , textile and car industries. They have 
annual sales of around A$50m-AJ7Om, (US$39m-US$55m). 

NOddToit, Sydney 

ASX posts operating surplus 

Australian Stock Exchange, which is looking to 
demutualise and become a shareholder-owned company, 

. yesterday announced an operating surplus of AgllKm 
(DS$9m)in the six months to end -December. Equities 
turnover topped ASIOObn - a record level and 36 per cent 
hlgh&r than in the first half of 1995-96. Trading averaged 
19,499 transactions a day, and. domestic market 
.capitalisation was A$393bn at the end of 1996. Nikki Toxt 


Pesetas 20,000,000,000 
KINGDOM OF SWEDEN 
Yield Curve Notes due 2000 
Issued 25th August 1993 


Interest Rate 12.15521% per annum 

(18% less 6 month Pta. Libor) 

(calculated according to (be Prospectus) 

Interest Period 25* February 1997 

-25* August 1997 

Interest Amount per 
Ptas 100.000 Notes due 

on 25* August 1997. Ptas 6,077.605 


BANCO BILBAO VIZCAYA, S.A. 
Madrid 
Agent 




access . 
to capita 

More ways to raise it, more strategies to unlock it 



When you need capital, no firm offers you more choices than 
J.P. Morgan. 

We're the fastest-growing equity house on Wall Street. A leader 
in cross-border and U.S. domestic bond issues. A global force 
in syndicated loans, high-yield debt, asset-based finance, and 
private placements. And, os advisor on some of the largest, most 
complex mergers, acquisitions, and divestitures of the 1 990s, 
we're one of the most innovative financing strategists for any 
kind of transaction. 

We excel at supporting issues even in difficult markets. Reaching 
the right investors, anywhere in the world. Creating maximum 
flexibility with proven risk management techniques. Investing our 
own capital and expertise to help enterprises grow. 

And no one is better equipped to guide you to the right market, 
because we're at home in all of them. At J.P. Morgan, we don't 
just offer you more ways to raise capital. We help you find the 
way that's best for you. 

www. jpmorgan.com 


JP Morgan 


suate&cadoiee • merge** & acquisitions • debt & equity capital raising • fxoaps & derivatives • credit ammgpnent & hxm syndimdon • tales & trading m asset management 
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AT &T unveils ‘fixed wireless’ system 



By Richard Waters 
in New York 

AT&T yesterday opened a 
new front In its planned 
attack on the US's $100bn 
local telephony markets as it 
unveiled a wireless technol- 
ogy that would allow it to 
by-pass the US’s existing 
local telephone networks. 

The so-called “fixed wire- 
less" system will not become 
a reality far some time, how- 
ever, bringing the prospect 
of further delays in the out- 


break of full competition in 
the US telephone industry. 

The groundwork for scrap- 
ping the barriers between 
local and long-distance com- 
panies was laid by tbe coun- 
try's Telecommunications 
Act more than a year ago. 
But technology delays, regu- 
latory wrangling and law- 
suits have held up tbe 
arrival of competition. 

Many of the problems 
have centred on the arrange- 
ments for connections 
between the country’s exist- 


ing long-distance networks, 
such as those nut by AT&T, 
and the local networks of the 
so-called Baby Bell 
companies. 

By building its own fixed 
wireless system, AT&T said 
yesterday, it would be able 
to by-pass tbe local compa- 
nies altogether. It also 
claimed that the technologi- 
cal breakthroughs it bad 
made would enable it to 
cany far higher volumes of 
data than is possible 
through existing copper 


wires, and to make video- 
conferencing and high-speed 
Internet access more widely 
available. 

Mr John Walter, A't&Ts 
president, declined yesterday 
to lay out a timetable for the 
new service's availability. A 
full-scale test would begin in 
Chicago before the end of 
this year, he said, and only 
then would AT&T decide 
whether the system made 
technological and economic 
sense, he said. 

A fixed wireless system 


iworks by sending calls from 
la transmitter attached to tbe 
outside of a home or busi- 
ness to a local way-station, 
which then relays them to 
the company's existing 
network. 

AT&T said it had made 
two technological break- 
throughs to make the service 
possible: the compression of 
greater volumes of informa- 
tion into the narrow, 10 MHz 
bands of the radio spectrum 
it owns, and the discovery of 
a means of using the same 


Elektra gets close to its customers 

A thriving Mexican retailer has bucked the trend, reports Francis McDermot 
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M ost of Mexico's 
retailers have 
struggled since the 
peso devaluation in Decem- 
ber 1994. Not so Elektra: in 
the past two years its televi- 
sion and electrical appliance 
stores have increased horn 
354 to 458 and selling space 
has grown by 70 per cent. 

It has also signed a lucra- 
tive deal with Western 
Union to enter the money- 
transfer business, taken a 
stake in the up-and-coming 
TV company Azteca and 
acquired HecaH. a chain of 
55 clothes shops. Recently it 
announced healthy after-tax 
profits of $77 ,3m for 1996. up 
58 per cent on 1995. 

Elektra eschews the glitzy 
new middle-class shopping 
centres of the big metropo- 
lises and concentrates on 
selling to the 87m Mexicans 
who earn less than $500 a 
month. To reach them, it 
locates its stores near their 
homes in towns all over 
Mexico. 

It offers an extensive fixed 
instalment credit scheme to 
help buyers: since stores and 
customers are close together, 
credit assessments can be 
made at home, weekly pay- 
ments can be made in-store 
and defaults can be investi- 
gated on the ground. 

The credit scheme not 
only differentiates Elektra 
from its rivals but also gen- 
erates income: $66m in 1996. 
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The key to the operation of 
the business is continuing 
investment in satellite com- 
munications that link the 
stores to the five regional 
warehouses, and allow direc- 
tors in Mexico City instant 
access to sales data, stock 
levels and the status of the 
890,000 credit accounts. 

To maximise this invest- 
ment and capitalise on an 
unrivalled store network. 
Elektra agreed in January 
1996 to represent Western 
Union Financial Services in 
Mexico for an initial period 
of 10 years. Under the deal, 
money wired in the US is 
available 15 minutes later in 
Elektra stores. With total 
US-Mexican transfers run- 
ning at an estimated $6 bn a 


year - mostly remittances 
by migrant workers to their 
families - the market is sub- 
stantial. 

Elektra expects revenues 
from tiia business to reach 
$50m in 2000. when Western 
Union will start paying a full 
7 per cent commission. Elek- 
tra also expects a gradual 
increase in earning s from its 
Dinero Express o service, 
Which is challeng in g for a 
share of Mexico's internal 
money-transfer business. 

To promote its services 
and stores, Elektra has a 
long-term advertising con- 
tract with the fast-growing 
Television Azteca. The suc- 
cess of the campaign is such 
that the company claims a 
90 per cent “mind aware- 


ness” in its target customer 
group. Although Elektra's 
recent $108m investment in 
Azteca might have seemed a 
good way of consolidating a 
promising business relation- 
ship, for some of Elektra's 
shareholders the arrange- 
ment is a little too neat: both 
companies are controlled by 
the Salinas P 11 ego family. 

But shareholders can have 
few complaints about the 
way Elektra's credit division 
has performed at a time 
when the banks are still suf- 
fering the effects of some 
gung-ho consumer lending 
in the years before the peso 
crisis. 

Although tbe average term 
of Elektra's loans has 
increased from 31 to 42 


weeks, total losses have con- 
sistently been kept to less 
than 3 per cent of the portfo- 
lio, proving the company's 
contention that the poor, 
who cannot get credit else- 
where, are good payers. The 
portfolio is now worth 
$2i7m. 

With the 1996 figures 
showing a 19.4 per cent 
increase in same-store sales 
over last year, Elektra is 
bullish about the future. In 
1997 it plans to continue 
diversifying its sources of 
income without abandoning 
its target customer groups. 

Over 30 electrical goods 
stores will be opened in El 
Salvador - where Azteca has 
bought into a newly-priva- 
tised TV channel - and in 
Guatemala. 

A rapid expansion of the 
Hecall clothes chain will 
allow the company to bite 
into Mexico's $5bn clothes 
market 

Plans to expand the net- 
work of Elektra stores at the 
rate of 65 a year until 2000 
will not only provide retail 
sales growth but also widen 
the platform an which the 
money transfer business 
operates. 

Meanwhile, under a new 
agreement with the US retail 
chain Circuit City the 23m 
Mexicans living in the US 
will be able to buy goods in 
Circuit City stores for deliv- 
ery in Mexico. 


Wal-Mart earnings recover to $l.lbn 


By Richard Tomkins 
in New York 

Wal-Mart Stores, the world’s 
biggest retailer, yesterday 
opened tbe quarterly report- 
ing season for US store 
groups by reporting a 16 per 
cent increase in net profits 
to $1.09bn for the fourth 
quarter, ending January 31. 

Earnings per share of 48 
cents, up from 41 cents, were 
slightly better than the 47 
cents predicted by Wall 
Street analysts, and the 


shares jumped $1% - or 
nearly 5 per cent - to $25% 
in early trading. 

However, the profit 
increase represented little 
more than a recovery from 
the comparable period's 
depressed result, when Wal- 
Mart’s profits tumbled 9 per 
cent to $942m. 

A year before that, in the 
quarter to January 1995, the 
company made net profits of 
$i.03bn- 

Mr Mark Husson, of 
JJP. Morgan Securities, said: 


“To be honest, the stock 
wasn’t looking expensive, 
and 48 cents looked like an 
upside surprise. 

“And when something as 
big as Wal-Mart has an 
upside surprise, people tend 
to get a bit carried away ini- 
tially." 

Wal-Mart's quarterly 
results coincided with fig- 
ures from Home Depot, 
another big US retailer, 
showing a 35 per cent 
increase in net profits to 
$251 m. or 52 cents a share, in 


the fourth quarter, sharply 
higher than the forecast 49 
cents a share. 

Together, the results 
brought some cheer to the 
US retail sector, which had 
been expected to produce 
unexciting results after a 
Christmas holiday selling 
season made five days 
shorter than the previous 
year's by the way the calen- 
dar fell 

Wal-Mart and Home Depot 
both benefited from big 
store-opening programmes 


during the year: Wal-Mart, 
for example, opened 57 new 
discount stores and replaced 
another 92 with 105 Super- 
centers, which sell groceries 
as well as other goods. 

Wal-Mart’s sales rose 12 
per cent to $30.9bn in the 
fourth quarter. For the full 
year, it increased profits 12 
per cent to a record $3.06bn. 

Home Depot increased 
fourth-quarter sales 32 per 
cent to $5bn, while fall-year 
net profits rose 28 per cent to 
$938m. 


part of tbe radio spectrum 
for multiple signals at the 
same time. 

AT&T refused to reveal 
tbe cost of the new system, 
but said it would be less 
than the $1,200 per home 
that analysts reckon a wired 
connection now costs. 

Customers would be able 
to use their existing tele- 
phones and wiring. The only 
difference would be a trans- 
mitter, the size of a pizza 
box. fixed to file outside of 
their homes. 


Ahmsa up 
sharply on 
financial 
cost cuts 


By L e slie Crawford 
in Mexico City 

Altos Hornos de Mexico 
(Ahmsa), Mexico’s biggest 
steel maker, yesterday 
reported a 467 per cent 
increase in net income to 
3.66bn pesos ($472m) in the 
year ending December 1996, 
compared with a 646m peso 
profit in 1995. 

Tbe results reflect 
Ahmsa’s lower financial 
costs as well as Mexico’s 
economic recovery, which 
helped the steel maker 
increase domestic sales from 
1.22m tonnes in 1995 to 

I. 67m tonnes in 1996. Steel 
exports also rose 3 per cent 
last year, to L17m tonnes. 

The company’s sales reve- 
nue for 1996 totalled 

II. 08bn pesos, up 11-5 per 
cent from the 9.94bn pesos 
registered in 1995. However, 
operating margins declined 
from 20.5 per cent in 1995 to 
17.2 per cent in 1996 
because of lower interna- 
tional prices for steel prod- 
ucts and higher production 
costs, the company said. 

Ahmsa said the moderni- 
sation of its blast furnaces 
and oxygen plants in 1997 
would enable the company 
to cut energy costs. 

Mr Abel Ayala, a financial 
director at Ahmsa. said the 
restructuring of the compa- 
ny's $1.4bn debt bad signifi- 
cantly lowered debt-servic- 
ing costs in 1996, allowing it 
to post a net financial gain 
of 1.8lbn pesos, after a net 
financial cost of l-27bn 
pesos in 1995. 

Much of the company’s 
expensive short-term debt 
had been replaced with lon- 
ger-term debt, Mr Ayala 
said. Hie appreciation of the 
Mexican peso against the 
dollar also helped results. 

In addition, Ahmsa posted 
a one-off accounting gain of 
$54m after being allowed to 
settle early - and at a dis- 
count - $202m of debt owed 
to the federal government 


HfiBR Container ItenKnal' 
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International Container Terminal Services, Inc. 

(InasrparaiKd m die Republic of the PUQtpplna uirfi (unified hoMuy) 

Exchange Offer 

Tb eligible holders of the 

US$60, 000,000 5 per cent. Convertible Notes 

fflie 2001 (-Notes-) (-Noteholders-) 

of International Container TteTminal Services, Inc. (*ICTSI**) 
of the right to exchange one Note for 
5.25 new US dollar Fixed Rate Convertible Notes 
due 2004 ofICTSI 

(the -New Note*-) (the -Exchange Offer") 

Further to the announcement of the Exchange Oder dated 20th February. 1 997. ICTSl wishes to announce 
chat upon exchange, an Eligible Noteholder (as referred to below) will be encided to receive 5.25 New Notes of 
uss l.ooo each for every one Note of US$5,000. rn addition, upon exchange an Eligible Noteholder win receive 
fdl at the option of ICTSl either (i) a Further number of New Notes in respect of unpaid accrued interest on 
each Note or (il l a cash payment equal to such unpaid accrued Interest and (b) a cash payment in respect of 
Fractions of New Notes t i 1 arising on exchange and fii) if ICTSl elects to issue a further number of New Notes 
In respect of unpaid accrued interest, which cannot be issued In respect of such unpaid accrued interest. 

Tbe Exchange Offer commences today at 9.00 a m. (New Yorit rime 1 and will expire at 5.00 p. m. ( New York 
time! on 6th March. 1997, subject to extension. An Information Memorandum explaining die procedure to 
be followed by the Noteholders wishing to accept the Exchange Offer and an Offering Circular relating to 
(he New Notes are available from Citibank. N.A_, as Exchange Agent (the ‘Exchange Agent*), at its office at 
336 Strand. London (facsimile number: i44i 171 500 5278. attention: Jlllian Hamblin) and is also available 
from Banque Internationale A Luxembourg, as Listing Agent (the ‘Listing Agent*) at is office at 69 route 
d'Esch, L-H70 Luxembourg, Jardlne Fleming International Inc., as Exchange Coordinator (the 'Exchange 
Co-ordinator* j, at its office at -f5ch Floor, Jardme House. Connaught Road, Central. Kong Kong, Robert 
Fleming Capital Markets at its office at 25 Copthail Avenue. London EG2R 7DR. England, and Euroclear and 
Cede! Bank. 

Tbe Exchange Offer is only capable of acceptance by Noteholders in accordance with any applicable laws 
and regulations of the relevant jurisdiction to which the Noteholder is subject. In particular; the Exchange 
Offer Is not being made in the United Sates or to U5. persons, and acceptance of the Exchange Offer in the 
U rifted Kingdom and Hong Kong ts restricted to the types of persons set oot in the I n formation Memorandum 
('Eligible Noteholders*)- Noteholders who do not accept the. Exchange Offer should bo aware that on 
completion of the Exchange Offer, the liquidity of the Notes may be reduced. On 6th January, 1997 the 
Conversion Price of the Notes was amended to Pesos 15.97 per Share. 

The final terms of the New Notes (including the rate of interest, redemption price for the put option and 
conversion price) are expected tube determined on or about 27th February, 1997 and will be made available 
as set out hi the Information Memorandum. Such terms will also be published on or about 28th February, 
1997 in the Financial Times (outside the United States of America). The Aslan Wall Street Journal and che 
Luxemburger Wort. 

Noteholders may obtain the current range of the terms within which the New Notes are intended co be 
priced from Jardlne Fleming acting as tbe Exchange Coordinator (telephone number: (852) 2843 8888, 
facsimile number: (852) 2810 8819. contact: John Chn/Raymond Poon/ Vincent Ibngj or Robert Fleming S' 
Co. Limited (telephone number (44) 171 638 5858, facsimile number (44) 171 382 8414, contact: lan 
Haitnam/Niefc Lyons/ Darrell Uden) or from tbe Listing Agent (telephone number (352 i 4590 428) . Facsimile 
number: (352) 4590 4218. contact: Securities Department). However, Jardlne Fleming and ICTSl reserve the 
right to price the New Notes outside tho pricing range indicated. 

The Exchange Offer is subject to the issue of the New Notes in accotdance with the termsof a Subscription 
Agreement between the Issuer. Jardme Fleming and the managers set out therein. Application has been 
made to list the New Notes on the Luxembourg Stock Exchange. 

Jardine Fleming is the Exchange Coordinator of the Exchange Offer for ICTSl. 

If you an in any doubt about the action you should take you shouLtamsult your professional adviser*. 

This announcement has been issued on behalf of ICTSl by hobertF!etnatg& Co Ltmuad. which is regulated by 
die Secuntvs & Futures Authority 

-The Exchange Offer is not being made in the tinned Suites or to US persons. The New Nous to be offered in 
dadutngc for the Notes and the uruicriutng shares have not been and ttifl not be registavd unckr the U S Seamnes 
ACioflSX} (die "Set-urines An"). and may not be offered or sold in ihr Umied Soles at to or far the account or benefit 
of U S persons unless registered under the Sfainnes Act or sold pursuant to an applicable exemption from the 
registration requirements of the Securities Act. Accordingly, this announcement should not be dismbuied to 
beneficial owners in the United Sates and does not constitute an offer or mviunon to exchange Notes far New Notes 
in the United States or as US persons. The terms "United Sunn" and * U.S. person", as used harm, note iter 
respective meanings as set forxh bn Regulation S under the Securities AO 


This announcement appears as a matter of record only. 


Korea Telecom, Inc. 
Republic of Korea 


has acquired 35% of the shares of 
Telepage S.A. 


Financial Advisors to Korea Telecom 
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Iona Technologies 
in Nasdaq launch 

over-the-counter electronic opening 

companies, with the American depositarydiare 3 ppenims 

at $23, compared of the issued 


share capital. Is being public 

the US bank, and is one d the toger at 

qtock. As oart of the issue, Sun Microsystems, tne 

Gandalf seeks partner 

Gandalf, an Ottowa-based computer n ^ tw ^ n ^l P ^ ent 
mnirar that has reported three successive ^ uar ^°* 
ESS Slooldngtoa strafe 
outright sale of control 

Securities and J. P. Morgan Security to ail 

options. RBC will handle a forthcoming convertible - 

debenture issue to replenish rash 
Gandalf shares were C$3.70 in early trading yestoday 
against last May's peak of C$26.30. 

Stropped from nearly C$lbn to below C$2O0r^L^ 
have grown as Gandalf struggled with a new 
system for its remote access products. It claims superior 
technology but says it needs a strong mternational 

partner to help market its products. For 

ended December 28 Gandalf posted a loss of US$27-5m. At 

tbe right price. Gandalf could be a good buy for its 

technology - the Americans can do the 

better." said Mr David Beck, analyst with TD Secur ities m 

Toronto. Robert Gibbens, Montreal 

Loblaw climbs 18% 

Loblaw. Canada's biggest food distributor, continued to 
pain national market share in 1996, while e a rn i n gs rose 18 
per cent from C$146.Tm. or 60 cents a share, to C$173.7m 
(US$l27.55m), or 72 cents, on sales little chan ged at 
C$9.85bn. A US subsidiary was sold in mid-1995. 
Fourth-quarter profit was C$59. 9m ag ain st C$49 -3m- Sales 
were C$2.4bn, up 7 per cent. “Results should continue to 
improve at the same tempo in 1997." said Mr Galen 
Weston, chairman. Robert Gibbens 

Colombian carrier offers stake 

Colombia's second-largest airline, Aerolineas Centrales de 
Colombia (ACES), is to sell a 30 per cent stake in its 
operations. Mr Juan Emilio Posada, chairman, said 
yesterday. The decision is part of a strategy to modernise 
ami expand the airline, which flies domestic and 
international routes. 

Existing shareholders will inject about $10m into the 
company before selling tbe stake and floating the airline 
on the stock exchange, Mr Posada said. “This process 
reflects our intention to prepare the company for a stock 
flotation." he added. The company is already in the 
process of overhauling its fleet and has placed orders for 
eight Airbus Industrie A320 aircraft which will be 
introduced in pairs from November to replace tbe Boeing 
BA-N B-727s that it currently uses. Reuter. Bogota 

Yahoo! reports Web growth 

Senior executives of Yahoo!, the leading Internet 
navigation and media company, said the company was 
experiencing continued strong growth in Web traffic so 
far this year. In December, Yahoo! said, it was averaging 
20m page-views a day. three times the figure achieved by 
its principal rivals. This compares with 15m a day in 
September and four million in December 1995. Mr Gary 
Valenzuela. Yahoo! senior vice-president of finance and 
chief financial officer, told investors that despite the 
possibility of seasonal sluggishness in the advertising 
market early in the year, 1997 revenues should jump 
year-on-year. Reuter. Son Francisco 

Comments and press releases about international ■ 
companies coverage can be sent by email to 
internalionaLcompamesQ/tcom 



To The Holders Of 

Banco Central de 
Costa Rica 

OS $86,611,115 Series A 
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8S $76,435,529 Series B 

Interest Oaks tab 
ta *921,2*5 

NOTICE IS HEREBY 
GIVES that tbe rate of interest 
fromFebiuaiy21, 1997 through 
and including May 20, 1997 is 
63125% per annum. Interest 
coupons payable on May 21, 
1997 will amount to $680.79 
per SlOQ.QQO nominal face 
amoral. 
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COMPANIES AND FINANCE: THE AMERICAS 


Murdoch empire strikes back in US TV 


The merger of ASkyB with EchoStar will provide News Corp 
with a strong armoury in its battle with the cable industry 


E xecutives, at News 
Corporation, the 
media group headed 
by. Mr ■ Rupert Murdoch, 
reached . for movie Industry 
hyperbole to try to do justice 
to the significance of the 
merger of its satellite televi- 
sion-venture ASkyB with 
EchoStar, announced on 
Monday.. 

It .would unleash M a cosmic 
armada unmatched since the 
empire struck back 1 *, Mr 
Preston Padden, ASkyB 
chairman, told the 250 ana- 
lysts and investors gathered 
at a conference on the out- 
look for News Corp. held in a 
vast sound stage at the com- 
pany’s 20th Century Fox stu- 
dios in Los Angeles. 

The previous evening, the 
analysts had been treated to 
a special screening of the 
reworked version of The 
Empire Strikes Back, which 
is now earning yet more dol- 
lars for News Corp in cine- 
mas across the US. 

The EchoStar deal will 
mean' that at least 500 televi- 
sion channels will be avail- 
able, on 18-inch satellite 
Htehes all over the US, and 
the battle with the cable 
industry will reach almost 
space wars proportions. 

-We can put the dream of 
the electronic super highway 
cm .every square inch of the 
roof tops of the United States 
within the next 18 months,” 
said Mr Padden. 

Even discounting the 
hyperbole, the deal - negoti- 
ated in only a week between 
Mr Murdoch and Mr Charlie 


Ergen, founder of the Den- 
ver-based EchoStar - will 
have a profound impact on 
fiie multi-channel television 
market in the US. 

Although Mr Ergen 
started selling enormous 
$10,000 satellite systems in 
Denver as long ago as 1980. 
it is only in the past year 
that EchoStar has come to 
national attention. 

In less than a year. Echo- 
Star has attracted more than 
430,000 subscribers to. its 200- 
cbannel system. Although 
small compared with 
DirecTV, the pioneer of 
direct broadcasting by satel- 
lite (DBS), which has more 
than 2.3m subscribers, 
EchoStar has been the fast- 
est-growing satellite 
broadcaster. 

EchoStar has two satellites 
already up and broadcasting 
and a third due for launch 
this autumn. But its main 
asset is its right to use 91 
scarce DBS frequencies, each 
of which can be turned into 
many television channels - 
far more than any other 
broadcaster. 

Yet the company was still 
in a loss-making start-up 
phase, and limited in how 
fast it could expand. 

By contrast ASkyB had 
the full weight of the Mur- 
doch empire behind it. 
together with the backing of 
MCI, the telecommunica- 
tions group that will now 
own 10 per cent of the 
enlarged EchoStar. But 
ASkyB had been late coming 
to market and had been 


forced to pay more than 
S€00m at auction far only 28 
DBS frequencies. 

Until this week’s deal. Mr 
Murdoch, who planned to 
launch ASkyB at the end of 
this year, would have been 
fifth into the DBS market in 
the US - not just behind 
DirecTV and EchoStar, but 
also behind USSB, which 
uses the direct satellite TV 
system and Primes tar, a sat- 
ellite service owned by lead- 
ing cable companies and 
seen as a defensive venture. 

H owever, the target 
for the enlarged 
EchoStar is not the 
other satellite companies. 
“The competition is with 
cable. We are aiming for the 
big cable market - the 64m 
cable homes not the 2m 
DirecTV homes," Mr Mur- 
doch warned. 

A key weapon in the battle 
will be the provision of local 
TV stations by satellite. 
Cable companies are able to 
lock in local subscribers 
because they supply all the 
local off-air stations as part 
of the basic cable package. 

The huge capacity of the 
new EchoStar system, which 
will use a total of seven sat- 
ellites. means that it will be 
able to re-transmit local TV 
stations with high-quality 
digital pictures to 75 per cent 
to 80 per cent of all US 
households. Such a propor- 
tion cannot be reached, how- 
ever, until the launch of a 
sophisticated new satellite in 
October 1998. 


News Corp's 22 Fox televi- 
sion stations will go up on 
the satellite service, which 
will be marketed under the 
brand name of Sky. 

Asked what would happen 
if other stations did not 
agree, or asked to be paid for 
satellite retrans miss ion. Mr 
Murdoch replied: "They can 
stay on the ground." 

Apart from local TV and 
local sports, the SOOchannel 
system will devote at least 60 
channels to top movies and 
all the main thematic chan- 
nels, as well as providing 
information and other inter- 
active services. 

The plan is to push down 
the cost to customers of the 
receiving equipment as rap- 
idly as possible, and to have 
a heavy marketing campaign 
for Sky in the US in about a 
year’s time. 

Mr Murdoch believes 
within two to three years the 
price of a high-quality 
receiver will fall by $100 
from the current £260 to 
$270. 

News Corp, which is put- 
ting $lbn in cash, satellites 
and other assets into the 
EchoStar deal for a 50 per 
cent stake, believes the proj- 
ect will need less than $500m 
cash to take it to break-even 
in 1999. By 2002 Sky should 
be generating $lbn a year. 

On “highly conservative" 
estimates Mr Padden says 
that by 2001 there should be 
21 m satellite subscribers in 
the US, of which EchoS tar - 
Sky should have 8m. 

“This is the most exciting 



and most potentially profit- 
able enterprise now on the 
News Corp drawing board.** 
said Mr Padden, who will be 
co-ordinating all News 
Corp's satellite television 
ventures around the world. 


The digital satellite plans 
now represent the most 
important part of News 
Corp’s strategy. Apart from 
that, “I don’t see any major 
play or purchase." Mr Mur- 
doch said. 


$cmck The Connri Gnas> 


The analysts went off to 
mark up the shares of News 
Corp. and mark down the 
stock of the cable compa- 
nies. 

Raymond Snoddy 


Canadian banks lifted by strong investment growth 


By Bernard Simon in Toronto 

Bank of Montreal and Bank of 
Nova Scotia kicked off the Cana- 
dian banks' reporting season yes- 
terday with higher first-quarter 
earnings. 

Both banks • ascribed the 
improvement mainly to strong 
growth in investment banking 
operations, offset partly by 
sharply higher costs. 

They also pointed to accelerat- 
ing growth in the Canadian econ- 


omy, with buoyant demand for 
residential mortgages and shrink- 
ing non-performing loan portfo- 
lios. 

BMO's net earnings grew to 
C$3 22m (US$236m), or C$1.16 a 
share, in the three months to Jan- 
uary 31. from C$296m, or C$1.04. a 
year earlier. 

Return on equity was 
unchanged at 17.7 per cent But 
return on assets dropped from 0.78 
per cent to 0.7 per cent, despite a 
62 per cent jump in residential 


mortgage approvals. Non-interest 
expenses climbed 1S.8 per cent, 
owing partly to investments in 
telephone and electronic banking 
services. 

Assets have grown 24 per cent 
over the past year to C$185. 9bn. 

Foreign operations contributed 
C$l45m, or 45.1 per cent, of first- 
quarter earnings, including C$16m 
from BMO’s minority stake in 
Mexico's Grupo Finandero Ban- 
comer. acquired last year. 

BNS, the most internationally 


diverse Canadian bank, lifted net 
income to a record C$297m, or 
C$1.14 a share, from C$249m, or 95 
cents, a year earlier. 

Return on equity improved to 
16.5 per cent from 15.2 per cent. 
Return on assets rose from 0.66 
per cent to 0.70 per cent. Assets 
stood at C$168.7bn at January 31. 
up 9.6 per cent. 

Non-interest income rose 19 per 
cent to C$621 m. partly reflecting a 
CS79m gain from the sale of secu- 
rities as “the bank took advantage 


of buoyant equity markets”. 

Operations outside Canada con- 
tributed 52 per cent of the latest 
period’s earnings, with strong 
contributions from US corporate 
business and retail branches in 
the Caribbean, where BNS is one 
of the biggest foreign banks. 

A 21 per cent rise in non-inter- 
est expenses was ascribed to tech- 
nology investments, higher staff- 
ing levels, and performance-linked 
compensation in the capital mar- 
kets division. 


BNS reduced its annual loan- 
loss provision by 6.6 per cent to 
C$355m. Losses charged to first- 
quarter income fell CS6m to 
CS89m- 

BMO shares were 50 cents 
higher at C$4S£0 early yesterday 
afternoon in Toronto. BNS shares 
also gained 50 cents to C$52.15. 

Rank shares have been among 
the strongest performers on the 
Toronto stock exchange in the 
past year, far exceeding analysts’ 
forecasts. 


Alcoa to 
acquire 
most of 
Inespal 

By David White in Madrid 

Alcoa of the US is set to take 
over almost all tbe 
operations of Spain's state- 
owned aluminium group 
Inespal by the end of the 
year, under a letter of intent 
signed yesterday with Sepi. 
the Spanish government 
holding company. 

No figure was given for 
the deal, which resolves 
Spain’s long search for a 
new owner for its main alu- 
minium complex. Sepi said 
time had been allowed for 
dne diligence work to be 
carried out, and for tbe US 
group to draw up a business 
plan for the Spanish unit. 

The deal follows extensive 
contacts with Alcoa and the 
Canadian Alcan group. 
Talks stalled, however, with 
both multinational groups 
initially interested in a 
minority participation white 
the Spanish authorities were 
anxious to transfer majority 
control. 

Alcoa is expected to take 
over all the facilities 

of Inespal. including the 
modern San Cipridn smelter 
complex on Spain's north- 
west coast, with the possible 
exception of its Inespal Con- 
versidn subsidiary at Lin- 
ares in Andalucia. 

Inespal, which employs 
4,700 people, was launched 
in the mid-1980s, grouping 
assets previously held by 
Alcan, the state and 
France's Pechiney group. 
Alcan initially kept a stake 
but sold it after disagree- 
ment over a five-year mod- 
ernisation plan. 

This month the state hold- 
ing company appointed a 
new chairman at Inespal. 
Mr Leandro Guillen, a for- 
mer managing director of 
two subsidiaries, replaced 
Mr Javier Alvarez Vara, 
who was given the job a 
little more than three years 
ago under Spain's former 
Socialist administration. 

Net profits are believed to 
have been halved last year 
to about Pta4.5bn (S3 1.8ml, 
from Ptal0.2bn in 1995. on 
sales down from Ptal49.7bn 
to about Ptal45bn. 


V 


$ 440 , 000,000 

Supermarkets Holding LP. 

a limit ed partnership organized by 

The Exxel Group 

has acquired 100% of the outstanding stock of 


! HEWN 

METE 

Compama Americana de Supermercados S. A 


(incorporated in the Republic of Argentina) 


Then 


The Exxel Group with respect to the financing of this transaction . 


Dillon, Read & Co. Inc. 


This announcement appears as a matter of record only. 


December 1996 


Newcourt Project Finance L.L.C. 


Newcourt Project Finance L.L.C. will provide long-term, non-recourse 
institutional senior debt funding for U.S., Canadian and U.K. projects for 
the following industries: Energy and Petrochemicals, Forest Products, 
Infrastructure, Metals & Mining, Power and Telecommunications. 


$500,000,000 

Participation Interests 


The undersigned acted as placement agent. 


Chase Securities Inc. 
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Heron plans European network 


By Andrew Taylor, 
Construction Correspondent 


Heron International, the 
pro p ert y company run by Mr 
Gerald Ronson which was 
rescued in 1995 by a US 
investor group, is to develop 
a network of “branded” mul- 
tiplex cinemas and leisure 
centres in continental 
Europe. 

The company yesterday 
announced an initial £l35m 
($2l8.7m) programme of five 
developments in Spain and 
France. 

The first of these will be in 


Madrid . where Heron will 
shortly start work on a £35m 
project comprising a multi- 
plex cinema, six restaurants, 
indoor bowling, bingo hall, 
family entertainment com- 
plex and shopping. 

A 200,000 sq ft factory out- 
let centre would be built on 
an adjacent site under the 
contract awarded by Arpe- 
gio, the Madrid land author- 
ity. 

Mr Ronson said yesterday: 
“We believe the UK leisure 
market is showing signs of 
saturation and made an 
active decision last year to 


focus on the major leisure 
activities that we know exist 
in the [continental] Euro- 
pean market." 

Heron estimated that there 
were about 40 muKpIex cine- 
mas and leisure centres in 
the UK compared with only 
three in Spain, none in Ger- 
many and very few in 
France. 

The Madrid scheme, due to 
be completed by the end of 
next year, would form part 
of a network of European lei- 
sure developments. 

Two schemes in Pans and 
two In northern France, each 


costing about £25m, are also 
planned with work on the 
first French scheme expec- 
ted to start this year. 

Heron expects work to 
start on the other French 
schemes next year. Finance 
for the projects would be 
provided by Heron's "power- 
ful group of shareholders" 
said Mr Ronson. 

He said: “We intend to 
build up the Heron Interna- 
tional leisure division as a 
series of branded parks 
across Europe, working with 
the highest quality opera- 
tors. There are a wealth of 


opportunities on the conti- 
nent that Heron win actively 
continue to pursue in France 
and Spain and other main- 
land European countries.” 

Heron last year annmmpwj 
a £100m development pro- 
gramme to build office, retail 
and residential accommoda- 
tion in Londoa Madrid and 
Barcelona. - 

More recently it 
announced a £200m pro- 
gramme to build 2,000 homes 
and !L5m sq ft of industrial 
and commercial space in 
Wales over the- next -seven 
years. 


Bookshop 
first to 
float on 
Internet 


r.ffY COMMENT 

Underground 


By Stephen McGookin 


Segaworld 

faces 

Noddy 

challenge 


By Scheherazade 
Daneshkhu 


Trocadero. the leisure 
company, yesterday blamed 
Sega, the Japanese games 
group and joint venture part- 
ner in the £50m (581m; Sega- 
world. for the central Lon- 
don interactive theme park’s 
disappointing performance. 

Segaworld has attracted 
fewer visitors than expected 
since opening last Septem- 
ber. 

Profits at Enid Blyton, the 
company with rights to the 
children’s books characters, 
bought last February for 
£14. 7m. have doubled since 
acquisiton to £650,000. Mr 
Nigel Wray, chairman of 



Aatey A ahwooa 

Mr Nigel Wray (left) has high hopes for Noddy and his Enid Blyton colleagues’ entry into the US television market 


Trocadero, expected a sub- 
stantial increase in Blyton's 
profits next year and was in 
advanced discussions with 
US companies to break into 
the North American televi- 
sion maricet. 

Mr Wray said the main 
problems at Segaworld had 
been rectified by a change in 
management and lowering 


the admission price from £12 
to £2. 

Indications were that there 
would be 1.1m visitors a year 
spending an average of £8.50 
per head - below initial 
hopes of 1.7m visitors in the 
first year spending £15 a 
head. 

Trocadero. which 
demerged from its parent 


Burford, the property com- 
pany. in November 1995. 
owns the Trocadero Centre, 
the retail and pntprtainmpn f 

centre in Piccadilly. London. 
It reported a fall in pre-tax 
profits from £L8m to £L2m 
in 1996. Turnover rose by 19 
per cent to £10.7m including 
a £i-8m first time contribu- 
tion from Enid Blyton. 


The group said compari- 
sons with 1995 were not 
valid as in the first half of 
that year the Trocadero was 
still owned by Burford. 

Segaworld made losses of 
£122,000 in the year to 
December 31 after £210,000 of 
start-up costs. A further 
£632.000 of costs will be writ- 
ten off against 1997 profits. 


An Oxford-based bookseller 
plans to become the first UK 
company to offer its shares 
via Hie Internet 

The Internet Bookshop is 
the second-biggest online 
bookshop on the Net and - 
as bookshop.co.uk PLC - is 
seeking to raise Elm (SL62m) 
through a placing. 

The company, following 
the example of the success- 
ful Amazon virtual bookshop 
In the US. takes orders for 
books over the Net, paid by 
credit card. It offers a cat- 
alogue of around 850,000 
titles in a' searchable data- 
base. 

An offer for subscription 
will open in the first week of 
March for two weeks. The 
shares will be available to 
UK and European investors 
and potential buyers win be 
able to download the compa- 
ny’s prospectus and an appli- 
cation form from its home 
page, ioujw.bookshop.co.uk. 
Shaw and Co are brokers to 
the issue. 

Successful shareholders 
win get a 10 per cent dis- 
count on subsequent book 
orders. 

The company, set up by 
computer consultant Mr Dar- 
ryl Mattocks in 1992, wants 
to use part of the money to 
develop its computer 
systems and for a marking 
drive. It plans to ob tain a 
trading facility on Ofex, the 
private environment for 

email, nnqnntPri rampanips. 


Enthusiastic as h ® ** V 

privatise London's Under- - - 
ground, Sir George Young, T 

transnnrt secretary, is not . 

sure- how it should be I: 

done. Yet to choose 

between his three options, 

he needs merely to glance 
at Raiitrack’s vertiginous 

share price chart. Why? . / ■ 

Because it demonstrates v . 

the frightening discount : 

investors initially apply to v ' 

businesses they do not 


businesses rosy au ^ 

understand. And now the . 

market has 


market has nnany gui. w 
grips with the Rail track 

structure, there Is a power- ;'s^,bii!a#wS'^ siDfchv. 

tial bidders, at least for running trains, among existing 

ra Alfy^ h ^^ S Tube traditionalists, but surely itm^« ; 
more senU to put the two main 

tore and trains - in the same hands? Not re^- Theta^s 
are very different. One requires heavy capital .^ vestn “'“. 
and long time horizons. The other requires neither - and 
can therefore benefit from frequent competition to keep 

operators on their toes. 

Some, of course, will dismiss such arguments as a» 
demic. The Labour party may soon be to PJ wer and Sir 
George’s plans will be gathering dust Or maybe not The 
Tories, after all, believe in privatisation accompanied by 
public subsidy and regulation. Labour believes m public- 

private partnership. . - tn 

In practice, it could take a sharply ed trainspotter to 

identify the difference. 


Meyer buys 
Prestige brand 


By David Blackwell 


Ferry closure hits Mersey Docks 


By Richard Wotffe 


Mersey Docks and Harbour, 
the ports and cargo handling 
group, yesterday pledged to 
spend £48m ($77. 76m) on 
expanding its operations in 
Medway and Liverpool after 
record cargo levels last year. 

But the growth in volumes 
foiled to offset £9.im costs 
from trading losses and the 


closure of Eurolink Ferries. 
Mersey Docks shut both the 
passenger and freight ser- 
vice between Kent and the 
Netherlands last year 
because of cross-Channel 
ferry competition. 

Eurolink's costs contrib- 
uted to a 7 per cent decline 
in pre-tax profits in the year 
to December from £31.7m to 
£29.7m, on sales up 8 per 


cent to £l49.7m (£l38m). 

The group also suffered 
£800.000 costs from the con- 
tinuing industrial dispute 
with 329 dockers. Mr Gordon 
Waddell, chairman, said 
there was no prospect of a 
rapid end to the dispute. 

Mersey Docks said cargo 
levels at Liverpool rose from 
29.8m to 30.77n tonnes, lifted 
by a 50 per cent rise in pro- 


ductivity among the new 
workforce. Higher volumes 
of fresh produce, cars and 
forest products helped to lift 
cargo levels at Medway from 
2.12m to 2 9Jtm tonnes. 

The £48m expansion plans 
included the development of 
a £35m deep-water berth and 
distribution complex in 
Sheerness, and a river berth 
at Liverpool . 


Strong pound 
weakens EMI 


By Christopher Price 


GRE ‘has £lbn to spend’ 


By Christopher Adams, 
Insurance Correspondent 


Guardian Royal Exchange, 
the composite insurance 
company, yesterday indi- 
cated it was prepared to 
spend up to £lbn (£1.62bn) in 
cash on a UK acquisition to 
expand its life and health 
business. 

Mr John Robins, chief 
executive, said the group 
was "actively looking” at 
several possibilities and was 
confident it would make its 
move within 12 months. 

It might not spend all the 
cash on buying a life com- 
pany. The group was also 
keen to expand its non-life 
lines in the UK and the US. 

Operating profits slid 17 
per cent to £28 lm in 1996, on 
premium income of £3.73bn. 
The deterioration had 
already been flagged and the 
shares, which closed off 4‘4p 


at 2837ip. had earlier risen 
on better-than-expected 
results in the UK and Ger- 
man markets. 

What Guardian will do 
with its surplus cash has 
pre-occupied investors. Big 
returns from investment in 
capital markets and strong 
profits prior to last year 
lifted its year-end solvency 
ratio - shareholders' funds 
to general premiums - to 79 
per cent 

It also revealed yesterday 
that shareholders own £302m 
of the life fund. But Mr Rob- 
ins scotched speculation 
about a share buy-back, 
describing such suggestions 
as “inappropriate". 

On the possibility of 
Guardian buying a life 
assurer, one analyst said: 
’’It’s a good idea in theory, 
but in practice it’s a very 
hard one to fulfil”. He noted 
that several other insurers. 


as well as banks, were inter- 
ested in buying life offices, 
which are valued at a pre- 
mium to assets. 

Pre-tax profits fell £16im 
to £651 m after exceptional 
charges and smaller invest- 
ment gains than in 1995. 

Guardian said fierce com- 
petition in the UK and the 
worst weather claims in the 
US for 75 years eroded mar- 
gins last year. Costs of £39m 
for restructuring its UK 
business and integrating a 
commercial lines operation, 
were excluded at the operat- 
ing level. Motor insurance 
rates, which had tumbled 
heavily since 1994, have 
risen 2-3 per cent since July. 

Mr Robins stressed the 
commitment to reducing 
costs, predicting that an 
“internal merger” of UK 
business divisions would 
help save £28m in annual 
costs within two years. 


Ricardo 
falls 
into red 


By David Blackwell 


Thu announcement appears as a matter of record only. 




William Resources Inc. 

Toronto, Canada 


has acquired the assets of 


1 Ricardo Group. the 
automotive engineering con- 
sultancy which earlier this 
month sold its nuclear and 
aerospace design division, 
fell £13.7m ($22. 19m) into 
the red in the first half. 

The loss, which compares 
with a pre-tax profit last 
time of £2.38m, reflects the 
write-off of £13.7m of good- 
will on the disposal. Operat- 
ing profits from continuing 
operations fell from £3.22m 
to £2A4m in the six months 
to December 31. 

The group said the decline 
in profits from the core 
automotive engineering 
business included bigger 
losses at the US operations, 
which were being restrnc- 
tured at a cost of £2.5m, to 
be charged In the second 
half. The losses had masked 
profits from UK automotive 
operations. 

Total sales increased from 
£46m to £52m including 
£15.5m from the discontin- 
ued operations, which con- 
tributed profits of £286,000. 

Last November the group 
ousted Mr Christopher Ross 
as chief executive. Mr Ross 
is suing for unfair dismissal. 


A weak set of new record 
releases and the strong 
pound contributed to a 6 per 
cent decline in nine-month 
pre-tax profits at EMI Group, 
the music publisher and 
retailer which demerged 
from Thom in August 

The profit figure of 
£293 .3m ($475 m) was struck 
on sales of £226bn, down 5 
per cent on a year ago. EMI 
said that at constant 
exchange rates, the figures 
would have been £309.6m 
and £2.67bn respectively. 

In addition. Sir Colin 
Southgate, chairman, said 
the fourth quarter was 
already showing the benefits 
of a substantially stronger 
release schedule, with EMI 


artists currently occupying 
the top four slots in the pop 
album charts. These 
included the Spice Girls 
who, having already sold 
■5 5m albums up to the third 
quarter, had added a further 
1.5m in the current three 
month period.” 

"We cannot dictate our 
release schedule, the cre- 
ative process does not work 
like that.” Sir Colin said, 
although with fewer artists 
to promote there was a 
decline in marketing costs. 

Operating profits at HMV, 
the group's record retailer, 
rose 2 per cent to £21.9m on 
sales 14 per cent higher at 
£671m. The performance was 
affected by opening in Ger- 
many and the lanncfa of a 
direct mail business. 


Prestige, the quintessentially 
British maker of pots, pans 
and potato peelers, has been 
bought from the receivers by 
a private company based in 
Hong Kong. 

Meyer International Hold- 
ings has acquired only the 
intellectual properties of the 
Prestige brand, which is 
used in 90 per cent of the 
I UK's kitchens. The rambling 
Burnley factory, where 
string is wound round potato 
peeler handles and Ewbank 
carpet sweepers are assem- 
bled by hand, remains in the 
hands' of the receiver. 

No price was revealed yes- 
terday. but it is likely to be 
much less than the £15m 
($243m) paid for the whole 
group by a management 
buy-in team just under two 
years ago. The team, 
financed by Apax Partners, 
bought the business from 
Gallaher, the UK tobacco 
group owned by American 
Brands. 

Early last month the Pres- 
tige parent company, part 
owned by Apax, called the 


receivers into the UK arm. 
which owed it about £4m. 
Apax said yesterday that it 
still owned, together with 
the management, the over- 
seas part of the company 
which has factories in Spain 
and Australia. 

Meyer, which has 3,000 
employees, claims to be one 
of the world's leading cock- 
ware manufac turers, churn- 
ing out up to 70,000 pans a 
day from factories in Amer- 
ica, Thailand, Hong Kong 
and China. It plans to 
relaunch the Prestige brand 
in the UK in the autumn. 

A sales and marketing 
team to handle the Prestige 
brand will be set up at 
Meyer’s UK operations on 
Merseyside. The products 
will be made outside the UK 
- possibly in Italy, where a 
new factory is due to open 
this year. 

Last month Mr Crawford 
Gray, chief executive of the 
parent company, said it was 
extremely difficult for UK 
manufacturers to compete in 
kitchen tools and gadgets, 
with Chinese companies in 
particular. 
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Solna, Sweden 


$ 45,000,000 

Acquisition Bridge Facility 
provided by 

Agent & Arranger Co-Arran 


International 
Finance Corporation 
PLZ 100,000.000 


BHF-BANK 

New York Branch 


Co- Arranger 
Gerald Metals 


New York Branch Stamford. CT 

Bank of Scotland Skandinaviska Enskilda Banken 
SWEDBANK 


i860 per cent. Noos 
due 1998 

For the interest period 5th 
March. 1996 to 9th March. 
(997 the PLZ/U-S.S exchange 
rate is 3.0333. Interest pavabic 
per PLZ 20,000 Note is US. 
$U19.7<5 And per PLZ 200.000 
Note «s US. 5U.197.94 pay- 
able on 5ih Match, 1W7. 


SEND US YOUR 
OWN PAPERCLIP 


; Banken TraK 

C ompan y. Londoo HaulAcou 


And while you are at it, please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £ made out to *CRMF (FI)’. 

Send to: \ 

CRMF FREEPOST LONDON SW3 3BR 


The undersigned structured, arranged 
and syndicated these facilities. 


BUSINESSES 
FOR SALE 


THE 

Macmillan 


APPEAL 


GT DEUTSCHLAND FUND * 

SICAV 

2, boulevard Royal Luxembourg 
R-C. Luxembourg B-25023 

Dear Shareholder 

Ar a moaloc of director* of dre fund held in Luxembourg on 4 October lood td* 

Girrent and future situsdoo of toe Amd wis reviewed. < wo toe 

The directors were concerned ton ax its present size of approximately US» mills™, 

tfltfthoiifcra. With a unzrij fond (be expense! of mugga nent mad costa of deaiine m 

dhcntflcatMn »ithm the portfolio. Tbc dheetns feel mat this siiwnfon 
Ureu®ht to die amnion of die AareboUn so d» ihey any consider 

wbh to coatlnuc 10 hold shares (a Ac And. *** 

A fanher meeting of toe direemtt win he hold in ftfanarr of tok vesr re 
popwlng 10 toe ahweboldeti ton toe And should be pa into Eqaidniafl. 
retatfog to thrt hqukbtloo would be borne by CT Clofcuiind not too fend 
MivcDOiacn. 

TT« directo r hire. , in to e mesaime. ban advised by toe Manager of toe And tour 
fetid a ny toareh oldcf of toe find wish to reinvest any pm oTtf? proceeds real^ 
from too lafc mptaw of towes re foe And dwfae die monto of Manto 1997 nm toe 

DaiuuiuiixiL droozaixt*lad CT Goran Qrawdi Fond, no Irish dga rie fled UCTTS m 

EL ’ * ^ °T or. any other Irish or Loxcmbow^iKTO 
managed by die GT Global Ponds Group of Companies (together toe iu 

maydo so wfthow payment of «ty saks ootnmiation nottnaDy cturecd in pdationre 

b ^ rf 1 ■* ^ 

Your»f*ftfuHy 

The Baud of Directors . . ‘ 


-Sr BHF-BANK 


GERALD METALS 


Idnuary 1997 


Appear In the Hnaidal Tiroes 
on Tuesdays. Fridays and 
Saturdays. 

Fof further Information 
or to advertise In this section 
please contact 
Mad teynton 0171-873 4874 


Cancer Relief Macmillan Fund casts to support 
people with cancer and their families. 

R^d. Charity Na 2610)7 


RXtttul inra tes are affrbed dm ill. or moat of toe paat fiM itobnfcd by toe 
Kingdom rcpiUiory sywem will oat apply to ao famflmcoi in ’toe fund* md to* 
cwnpeaudon wiu not be available wafer the thdred Kingdom Inveatore emn pcm attBO 
Scheme. The »«jue Tin tetmof d« rricrmi hmecmnirey of« fa. 

tmy ifac okl IU 1 the 10 exchange nne rtaetnanoosoT individBal GUtteacks. The price 

of feain ^ ftrt mdtoebma* fn« ft* em iBdown Bwdt* andytere^nto 

realhe yturfawkl mvertmenL biraanem in cmagfag mattasi is hMi risk ntdooK^ritv 
voIaaie-Tha letter b bsued 61 toe' Liitted. Kbntam by CT Globti Inn anm in Fmb Ltd. 
» 9 fel by the investment Management Regulatory OiBaoUadon amTibe Ptnewai 
I "”*™ 011 Autoomy. Copta of pmpe am x far tm Amda an areiUilc from GT Global 
biveiiiiuu Funds Lid u aBmo Grtr. 125 Leaden VUL Union BCZV5AS. 
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What next for semiconductors? • Vanessa Houlder 

Long live the revolution 



Chips of the future 
wm inevitably be 
radically different - 
provided people 
are willing to pay 

jrrr^ he semiconductor industry 
lias few rivals . when It 
- .'m '^comes to technological 
JL: self-confidence. The 
extraordinary achievements of the 
post three decades - in which the 
nus&CBT of transistors that can be 
ojaeeiied on to a silicon chip has 
doubled every two years - are 
widely expected to be equalled or 
even exceeded in the future. 

■fids perception of the industry's 
potential was underlined by 
Andrew Grove, Inters chief execu- 
tive, in a recent speech: “1 believe 
that we are only at the beginning 
of this revolution in progress." 

gut. the widespread, conviction 
that chips will continue to get fias- 
ter and cheaper is not matched by 
a dear vision of how this will be 
achieved- The scope for refining 
existing technology is likely to 
peter out during the next 20 years. 

"After 15 to 20 years, there will 
have to be radical jumps. Other- 
wise there will be difficulty in con- 
tinning down the Moore curve [the 
empirical relationship that shows 
transistor density doubling every 
two years! " says Stanley Myers, 
president of Semi, the trade asso- 
ciation for the semiconductor 
equipment and materials industry. 

Scientists are working on a num- 
ber of approaches ranging from 
molecular biology to nanotechnol- 
ogy. The radical breakthroughs 
may come from any or none of 
these. Today's front runners could 
be leap-frogged by techniques not 
yet discovered. 

One reason there is so little con- 
sensus about the future is that 
forecasters have been badly wrong 
'in the past. Ten years ago many 
senior figures in the industry 
believed that advances in optical 
lithography - the circuit etching 
technique in which light is shone 
through a patterned mask on to 
the surface of a silicon chip - were 
close to reaching their limit 
They - were wrong. More refine- 
ments in the equipment have 
allowed steady progress to the 
point where International Bumness 
Machines and Texas Instruments 
have created transistors only aid 
micron (millionths of a metre) 
across; By comparison, a human 
hair is about 100 microns across. 

Internet video 
market comes 
under assault 


Having made its RealAudio 
software a standard for the 
transmission of voice and 
music over the Internet, 
Progressive Networks Is 
seeking to do the same for 
video. 

The company’s new 
RealVideo 1.0 software 
enables the delivery of 
“newscast" quality video 
over standard modem 
connections pirinhig At 
2&8kbps (thousand bits per 
second). Quality at this 
speed is erratic, but 
RealVideo may come into 
its own as faster 56kbps 
modems are introduced and 
companies install 
high-speed internal 
networks using Internet 
technologies. 

While products which 
allow video transmission 
over the Internet are 
already available from 
companies such as 
VXtreme, RealVideo is the 
first to be marketed for 
mass adoption. Website 
developers will have to pay 
at least $295 for RealVideo 
software, bat the basic 
client software for users, 
which works In tan dem 
with Internet browsers 
such as Netscape’s 
Navigator, is free. 

Progressing Networks: tel 
US 206 674 2700; http: I j 
iourw.progmt.aym 



Further advances are likely. For 
example, researchers are using 
light with smaller and smaller 
wavelengths - such as extreme 
ultraviolet light (EUV) - to make 
ever finer lines. 

Experimenting with different 
light sources and improved equip- 
ment will fuel advances in optical 
lithography until 2010, according to 
Willem Maris, president of ASM 
Lithography, based in Veldhoven 
in the Netherlands. Improvements 
in optical lithography are a matter 
of “blood, sweat and tears rather 
than brilliance" he says. 

It is possible that the next step 
beyond optical lithography will be 
X-ray lithography, as X-rays have a 
shorter wavelength than ultravio- 
let light and so give better resolu- 
tion. 

But the commercialisation of the 
technique which was developed as 
long ago as the early 1970s is not 
assured. “There is a whole range of 
problems, from the X-ray light 
source to the precision of the rest 


of the equipment,” says Russell 
Weinstock. vice-president of Silicon 
Valley Group, a semiconductor 
equipment manufacturer. 

Some researchers are more inter- 
ested in electron beams, which 
have an even narrower wavelength 
of just a few picometres, (millionth 
of a micron). These beams can be 
used to trace each line in a circuit 
diagram directly on to a chip. But 
this approach is slow and costly. 

A promising alternative 
approach was demonstrated last 
summer by Bell Labs in Jersey, in 
the Channel Islands, it showed it 
was possible to scatter and focus 
the electron beams to make com- 
ponents just 0.06 microns across. 

Another fast-moving area of 
research concerns “single electron" 
semiconductor memories, which is 
the subject of an European Union- 
funded research collaboration 
launched last month. 

Laboratories in France. Belgium, 
Germany, Greece and the UK are 
collaborating on this project which 


focuses on the precise control of a 
small number of electrons, rather 
than the average behaviour of hun- 
dreds of thousands of electrons, as 
is currently the norm. 

The research is expected to lead 
to an astounding l terabit - or 
1.000 billion bits - per chip in 2016, 
according to Hitachi, which is con- 
tributing to the research. If suc- 
cessful. the potential of these 
devices would be huge. As well as 
being very powerful, they would 
need a fraction of the power con- 
sumed by today's transistors. 

ITie research poses some formi- 
dable challenges, such as overcom- 
ing the need for extremely cold 
temperatures. It also calls for inno- 
vative technologies to make such 
minute devices, which include 
metal nr semiconductor “islands" - 
sometimes called “quantum dots" 
- measuring as little as a few 
nanometres across. 

One possibility is to grow tiny 
semiconductor or metal nanocrys- 
tals and wire them up; another is 


etching the features with a scan- 
ning tunnelling microscope. The 
first, spectacular demonstration of 
this technique was in 1990. when a 
team of ZUricb-based International 
Business Machines researchers 
spelt out the IBM logo with 35 indi- 
vidual atoms of xenon by using the 
microscope to drag xenon atoms, 
one by one. with the tip until they 
were In position. 

Other radical ideas under consid- 
eration Include a molecular com- 
puter that uses bacteriorhodpsin, a 
protein that alters its configuration 
in response to light. The intriguing 
possibility of using DNA as the 
basis of a computer has also 
received attention. A primitive 
example of a DNA computer was 
built In 1994 by a researcher at the 
University of Southern California 
who had used stretches of DNA to 
represent all possible solutions to a 
particular problem; molecular biol- 
ogy tools were then used to ffnrf 
the best answer. 

Clearly, there is no shortage of 
potential successors to today's 
technology. But the difficulty in 
forecasting which might succeed is 
that a new technology must pro- 
vide continued reduction in costs 
as well as technical superiority. 

The fear that escalating costs, 
rather than technical limitations, 
will hold back progress in semicon- 
ductors is gaining ground. 

Gordon Moore - the founder of 
Intel and author of the eponymous 
law of rising transistor densities, 
has warned that the rate of tech- 
nological progress is going to be 
controlled by “financial realities". 

At some stage, the pace of 
change in the semiconductor 
industry will slacken. But there is 
an understandable reluctance to 
try to predict when. The industry’s 
record in overcoming obstacles in 
the past, coupled with its far-reach- 
ing exploration of new technologies 
for the future, means it could 
deliver some breathtaking 
advances in computing power 
before it falters. 


Picture this 
protection 


A s the debate about 
protecting copyright 
on the Internet con- 
! tinues, Digimarc. an 
' Oregon-based software 
company, has come up 
i with a solution for photog- 
raphers, commercial illus- 
trators and anyone else 
who creates electronic 
i images. 

It is a “digital water- 
mark" that imperceptibly 
: embeds copyright informa- 
tion in the pixels of the 
image so that it is 
, extremely difficult to 
remove without considera- 
bly' altering the image. 

The software used to cre- 
ate such digital water- 
marks is called Picture- 
Marc and is included in the 
latest versions of leading 
photographic editing soft- 
ware titles such as Adobe 
Photoshop 4.0, CorelDraw 
7 and CorelPho to-Pain t 7. 

When someone down- 
loads a picture from the 
web, they can run it 
through the PictureMarc 
niter and immediately see 
whether the picture is 
copyrighted and wfaat the 
conditions are - free use or 
limited distribution. 

All pictures with this 
embedded watermark have 
a unique Creator ID num- 
ber, for which the creator 
of the image registers with 
Digimarc. It will link view- 
ers of the Image with a 
World Wide Web page, run 
by Digimarc, containing 
details of the artist con- 
tact information and point- 
ers to other work. 

This online locator ser- 
vice, called MarcCentre. 
aims to link image creators 
and image consumers 
online. The company says 
that combined with Pictu- 
reMarc, MarcCentre offers 
image creators marketing 
and revenue opportunities 
by putting them in direct 
contact with the people 
most interested in licen- 
sing or buying their work. 

“What we are creating 
through MarcCentre is a 
communication mechanism 
that establishes a standard 
for photographers and 
image creators who have 




In for ma tion Technology 
• The FTs review of 
Information Technology 
appears on the first 
Wednesday of each month 


wanted to use the Internet 
for business hot just have 
not known how to get 
started," says Hugh Mack- 
worth, president and chief 
executive of Digimarc. 

When watermarking an 
image for the first time, 
image creators are given 
the opportunity to sub- 
scribe to MarcCentre and 
provide contact informa- 
tion about themselves and 
their work. This informa- 
tion is linked directly to 
the creator’s watermark. 

Mackworth admits the 
system is not watertight, 
as someone could scan in 
images printed out from 
the web and eventually 
change them so much that 
the watermark would be 
“washed out". But, be 
observes, whoever did this 
would be actively working 
to circumvent copyright. 

Viewers and consumers 
of images do not have to 
buy graphics software to 
read these watermarks as 
Digimarc provides a free 
watermark reader on its 
World Wide Web site (http:/ 
/ www.diginiarc.corn). When 
they find a watermarked 
image they either want to 
license straightaway or 
want to investigate fur- 
ther, they can read the 
watermark and link 
directly to the image cre- 
ator’s contact Information. 

Creators, however, will 
have to pay annual sub- 
scriptions to MarcCentre - 
S150 for an individual 
image creator. Initial users 
are being invited to sub- 
scribe to MarcCentre for 
S79 for the first year. 

The company appears to 
have some strong industry 
support “MarcCentre has 
tremendous value," says 
Will Mosgrove, national 
president of Advertising 
Photographers of America. 
Providing upfront copy- 
right information about 
image creators’ work will 
protect their interests, he 
says. 

Geof 

Wheelwright 


Watching brief 



‘Extra strong’ 

encryption 

go-ahead 

The US government has 
farther eased tiie way for 
secure electronic 
transactions over public 
networks by allowing 
exports of “extra strong" 
encryption for the first 
time. 

. Open Market, a developer 
of software for electronic 
commerce, has received 
permissioa to export 
products which use digital 
passwords with 128 digits 
or bits to make 
transmissions practically 
impenetrable. The US, 
concerned that foreign use 
of these long digital 
passwords would hamper 
its intelligence agencies, is 
restricting the export of 
encryption technology of 56 
bits and above. 

Draft legislation before 
Congress cans for . 
passwords to be deposited 


with a third party which 
would be required to hand 
them over to officials who 
had secured a court order. 

Three companies have 
gained export licences after 
complying with these 
requirements. Open Market, 
which supports Internet 
commerce sites run by 
companies such as Time 
Warner, circumvented the 
rules by persuading the 

government that its 
software could be used only 
to secure financial data. 

Open Market: tel US 617 
949 7000: http.'// 
vrww.operunarket.com 

Reuters in 
intranet 
service plan 

Reuters is the latest 
financial information 
vendor to exploit Internet 
technology to expand its 
reach within investment 
banks and fund 
management companies. 

The UK-based company 
plans this quarter to launch 
Reuters Markets Monitor, a 
pared down service 
delivered over a company's 
own intranet network at 
about half the cost of the 


full Reuters product 
Reuters terminals which 
carry a foil array of 
real-time data, such as its 
latest 8000 model, have 
been largely restricted to 
trading floors because of 
their cost But Internet 
technologies, which allow 
distribution of market data 
to any personal computer 
with a browser and a 
connection to the corporate 
network, are encouraging a 
new tier of services for 
groups such as corporate 
financiers and portfolio 
managers. New entrants to 
the market, such as 
Display JT, are already 
delivering cut-price 
financial information; 
established groups such as 
Renters and Dow Jones 
Telerate are following. 

Reuters: tel UK (0)171 250 
1122 ; 

ioebmaster@reuter&com; 
h ttp:llwvno. reuiers. com 

Signs of a 
standard for 
smart cards 

A standard for the booming 
but fragmented smart card 
industry began to emerge 
this month: Gemplus, the 



Smart stufo a standard for this boo firing industry fa emerging 


world’s largest 
manufacturer of the credit 
card-sized devices, joined 
Schlumberger in licensing 
technology from Sun 
Microsystems. 

Smart cards, which can 
be used to carry electronic 
casb or authenticate the 
identity of a computer user, 
are crucial to the 
development of electronic 
commerce, but the industry 
has hindered acceptance by 
spawning about 30 mainly 
incompatible schemes. 

After this month's 
announcement, however, it 
is more likely 
manufacturers will design 
cards that can be 
deciphered on insertion 
into other groups’ readers. 
After Gemplus's move. 

Sun’s Java Card operating 
system now has the backing 
of companies representing 
about 70 per cent of the 
world’s smart card 
production. 

Gemplus: tel France 42 36 
56 S3: http: 1 1 
www.gernplus.com 

Institutions’ 
trading set 
to go online 

A planned Internet-style 
network from Transaction 
Network Services is poised 
to change the way 
institutional investors 
express interest in a trade 
to brokers and enter their 
orders, traditionally done 
by telephone. 

Investment banks led by 
Salomon Brothers created a 
protocol called Finan c ial 
Information Exchange, a 
common language for 
electronic communications 
between securities houses 
and their clients. But banks 
unwilling to trust traffic to 
the sometimes unreliable 
public Internet have been 
forced to maintain 
dedicated private links to 
each of their clients, 
inhibiting the spread of 
FIX. 

A possible solution is 
FastLink, an “extranet” to 
be launched by TNS this 
quarter which uses a 
combination of Internet and 
FIX protocols to connect 
market participants, but 
remains separate from the 
public network. 

Transaction Network 
Services: tel US 703 453 8406 
http:lhamo.tnsi.com 

Watching Brief is compiled 
by Nicholas Denton: e-mail 
rtickuJenton@FT.com ; fax 
UK 0171 873 4343 


NOTICE OF EARLY REDEMPTION 

To the holders of 

United Mexican States 
(the “Issuer”) 

U.S,$2,556j093jOOO 

Collateralized FLoatnm Rate Bonds due 2008 
(the “Bonds”) 

NOTICE IS HEREBY GIVEN that, in accordance with Condition 4 of the Terms and 
Conditions of the Bonds, aD of the outstanding Bonds will be redeemed by the Issuer at their 
principal amount on March 27, 1997 (the “Redemption Date”) plus accrued interest to (but 
excluding) the Redemption Date. Payment will be made on the Redemption Date to 
Bondholders of record 15 days prior to the Redemption Date, by a US dollar check drawn on or 
bv transfer to a US dollar account maintained bv the payee with a bank in New York City upon 


Interest on the Bonds shall cease to accrue on the Redemption Date irrespective of whether 
not such Bonds have been surrendered for payment. 


Morgan Guaranty Trust Company 
60 Victoria Embankmei 


iy of New York 
ent 


London EC4Y0JP 


Morgan Guaranty Trust Company 
of New York 
Avenue des Arts, 35 
B-1040 Brussels 
Belgium 

First Trust of New York, 
National Association 
20th Floor - Bond Drop Window 
100 Wall Street 
New York, N.Y. 10005 
U.S.A. (by hand) 


Banque International 
a Luxembourg S.A. 
69 Route d’Esch 
L-1470 
Luxembourg 

First Trust National 
Association 
P.0. Box 64111 
St. Paul 

Minnesota 55164-0111 
U.S.A. (by mail) 



First Trust National Association 
3rd Floor - Bond Drop Window 
180 East Fifth Street 
St. Paul, Minnesota 55101 
U.S.A. ( by overnight mail) 


Morgan Guaranty Trust Company 
of New York 

2-4 Zweigniederlassung Frankfurt 
Borsenstrasse 
60313 Frankfurt 
Germany 


Morgan Guaranty Trust Company 
of New York 
14 Place Vendome 
75001 Paris 
France 


Morgan Guaranty Trust Company of New York 
Akasaka Park Building 
2-20 Akasaka Building 5-chome 
Minato-ku 
Tokyo, Japan 


United Mexican States 

By: Morgan Guaranty TVust Company of New York 
as Fiscal Agent 


Dated: February 26, 1997 
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INTERNATIONAL CAPITAL MARKETS 


Abbey National 
taps Asian demand 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 

Abbey National's $750m 
eurobond led the markets 
yesterday in trading domi- 
nated by medium-sized dol- 
lar issues. The Philippine 
Long Distance Telephone 
Company's 5500m two- 
tranche global bond also 
attracted strong demand 
from primary investors. 

Traders said the Abbey 
National launch - priced at 
IS basis points over the 
“when-issued" five-year US 
Treasury - had held steady 
in afternoon trading. 

Abbey's “euro-asla" issue, 
which is listed in London 
and Hong Kong - reflecting 
growing Asian institutional 
demand for such issues - 
was underwritten by Merrill 
Lynch and Nomura Interna- 
tional. 

“The Abbey eurobond was 


priced quite tightly but if 
you look at Halifax's issue 
which tightened from 20 
basis points to 12 basis 
points over Treasuries there 
is probably good reason." 
said one syndicate officiaL 

UK traders took about 50 
per cent of the issue, with 30 
per cent going to Asia. The 
bond was launched over- 
night to coincide with trad- 
ing in Japan. 

PLOT'S latest global issue 
tightened shortly after its 
launch. The two-tranche 
bond, $200m in 10 years and 
$300m in 20 years, was lead- 
managed by Goldman Sachs 
and Citibank. 

Traders said the deal was 
heavily oversubscribed and 
widely distributed, reflecting 
strong confidence in the Phi- 
lippines' improving credit 
status. Standard & Poor's 
upgraded Philippine sover- 
eign debt by one notch to BB 
plus last Friday. 


“The Philippines’ rating 
should be investment grade 
by the end of the year, so the 
debt is being bought up 
partly as a play on that,** 
said one trader. “PLOT also 
has a very powerful grip 
over the domestic telephone 
market which doesn't look 
Tfirp slackening.” 

The debt priced at 150 and 
170 basis points over equiva- 
lent US Treasuries respec- 
tively, tightened by about 
two basis points after 
launch. The 20-year was 
trading at around 15 basis 
points over Philippine sover- 
eign debt US investors took 
more than half of both 
tranches, with about 30 per 
cent going to Asia and 15 per 
cent to Europe. 

Romanian Commercial 
Bank's debut eurobond also 
caught the eye as only the 
second to come from 
Romania after last June’s 
sovereign offering of S32Sm. 



Amoint 

Cogron 

Doroiar 

ra. 

% 


i-j.ijfc. 

»v .***.: 

Abbey Natl Treasury Services 

750 

8375 

BNG 

250 

8125 

Bayerische Varanstankffl 

250 

8125 

National AifitrafeBank 

250 

600 

SwscSah Export CredR* 

120 

8400 

World BankfeB 

100 

(ai) 

Rabobank NederienO(b) 

100 

600 

Roman lan Commercial Bank 

75 

9.125 

AGFBraMgM 

50 

(clW 


Korea Eivort-kTiport Bank* 

500 

W> 


*■' . * A*i - 


Ewt^aan Inveswierrt Bani4 

13bn 

(a) 


Prtn Maturity 


Fan 
% 

0275R 
0225R 
022SR 
0.12SA 
1.15 
0-325R 
(L225R 
1.2SR 
Q.COR 

O20R 

100. 00R - Mr 2007 0325R 


Spread 
. * 


Book -runner 


9B09R 

99.B4R 

89015R 

lOOOO 

99.825R 

9&67R 

S9.B57R 

1002SR 


Mar 2002 
Mar 2001 
Mar 2001 
Mar 1999 
Mar 2000 
Mr 2007 
Mar 2001 
Mar 2000 
Mar 2005 


9B06R Mar 2002 


+16(Wl Syr) Memn/Ngrmn Mt 
+8£%KFebQ0)ABN Aon/DKB M 
+15(5*96-00) Paribas Capital Markets 
+10(WI 2yr) Salomon Brothore tntl 

BJ hfl/Now Japan Sacs 
BCVUhriM Brothers 
+26*96Feb0qS8C Warfawo 
+300(5»%-00)Merrf» Lynch ted 
*205(5%%-OG) Soc&A GfriSrato 

v ■■ r . ‘ 5 •-T' *1 

i , _1 LiV-vtf; j .i.' iv. 

OG Bonk 

Goldman Sachs Paris 


Fhai tarns. non-cailabte unless stated. Yield spread (over raieuant government bond! at launch avpfed by Mad manager. 
♦Untetad. t Ftaatfcig-rafci note. fSeml-flnnual coupon. ft Fbtad ra-cffer price; fees shown at ra-ofer level 4 CaBabla In Mar 
02 M per. 41} 6096 to 280/02. then 1396 -12-mth Libor, min AM. b) $260m lanted 11/2/97 was Increased to S350m. c) 
CaftabSe & putffible on 10/3/00 & 02 at par. cl) B1696 to 10/3/00, then 996 to 1 0K& then 0*96, dl 3-mth Libor +15bp- a) 
4M96 to 18/3/02, then Teo-10 -*2bp, i] Oat fritarpott&d yield. Q Long 1st capon 


Merrill Lynch, which led 
yesterday's deal as well as 
the sovereign eurobond last 
year, priced the debt at 300 
basis points over Treasuries 
- 5 basis points higher than 
the sovereign debt 

Merrill said the offer was 
distributed widely across 
European dollar funds, nota- 
bly in the Benelux region, 
the UK and Switzerland. 
Romania is expected to 
r et ur n to the eurobond mar- 
kets this year to help fund a 
$3bn borrowing requirement. 

Moody’s, the credit rating 
agency, has assigned Nizh- 


niy Novgorod, the Russian 
city, a Ba2 foreign currency 
credit rating in advance of 
its dehut eurobond expected 
this year. The rating, which 
follows the City of Moscow’s 
rating earlier this week, also 
at Ba2, was capped at Rus- 
sia's foreign debt ceiling. 

Both cities are expected to 
issue in April or May after 
Russia has completed its 
D-Mark eurobond, which is 
expected in the next few 
weeks. Nizhniy Novgorod's 
debut band is expected to be 
about gLOOm. 

Other notable issues yes- 


terday included a $250m 
four-year bond by BNG, the 
Dutch financial institution, 
which was priced at 8 basis 
points over Treasuries. 

The debt, lead-managed by 
ABN Amro and DKB, tight- 
ened to 7 bams points shortly 
after trading. 

Gol dman Sachs turned 
some heads as the sale lead 
manager of a FFrLSbn euro- 
bond by the European 
Investment Bank. This was 
the first time an EZB French 
franc issue had not involved 
a French bank as lead or 
joint lead manager. 


Italy underperforms core European sector 


GOVERNMENT BONDS 


By Richard Lapper and 
Samer Iskandar in London 
and Lisa Bra listen 
In New York 

Italy, and to a lesser extent 
Sweden and Spain, underper- 
formed Germany and core 
European markets, as 
“divergence" - the dominant 
trend in European bond mar- 
kets this month - resumed. 

Over the past few days 
Italy's bond market has been 
buoyed by positive news on 
the inflation front, with the 
10 -year yield spread over 
Germany narrowing in by 
several basis points. 

Yesterday, however. Ital- 
ian BTP prices slid lower on 


fears that the communists 
might not support the gov- 
ernment's mini-budget. 

On Liff e, the March 10- 
year BTP future reached a 
midday high of 131.50, but 
then lost ground, settling at 
130.54, down 0.65 on Mon- 
day’s close. In the cash mar- 
ket, the 10-year yield spread 
over bunds widened by 7 
basis points to 173 points. 

“BTPs continue to be sen- 
timent-driven". said Mr 
David Brickman at Yamaichi 
International 

Spanish and Swedish 
underperformance was by a 
s mall er margin, with 10-year 
yield spreads over bunds 
widening by 2 basis points to 
120 and 106 points respec- 
tive! y. 


In Barcelona, the March 
bono future closed margin- 
ally higher at 113JJ7. Traders 
said the government's 
announcement of a plan to 
guarantee fiscal discipline 
for the years after 1997 had 
little impact on sentiment 

German bunds proved 
resilient to bearish inflation 
data, with Liffe’s March 
bund future closing 0.14 
higher at 103.37. 

Import price inflation rose 
to 2.6 per cent in January, 
from 2 per cent mainly as a 
result of the weaker D-Mark. 
But Mr Brickman said inves- 
tors were confident the rise 
would not feed through to 
consumers, because of the 
weakness of demand. Yam- 
aichi believes German infla- 


tion peaked in January and 
expects it to settle at around 
1.5 per cent in coming 
months. 

“German caution about 
European monetary union is 
making international portfo- 
lio investors mare keen to 
switch Into D-Mark securi- 
ties, away from other Euro- 
pean markets." said Mr Kirit 
Shah, chief market strategist 
at Sanwa International 

Data showing a slight 
increase in inflation had 
little impact on the French 
market. Consumer prices 
rose by 1.8 per cent in the 
year to January, against 1.7 
per cent for the previous 
month On Matif the March 
notional contract settled at 
132.22, up 0.10. 


US Treasury prices were 
flat in quiet trading as eco- 
nomic Hgta was mixed. 

Near midday, the bench- 
mark 30-year Treasury was 
up A at 99g to yield 6.642 per 
cent while the two-year note 
was unchanged at 100&, 
yielding 5.837 per cent The 
March 30-year bond future 
strengthened by K to 112 %. 

Bonds rose after the 
release of the BTM/Schrfi- 
ders indicator of weekly 
chain store sales showed a 
drop of 0.3 per cent. 

Later, however, Treasuries 
gave np some of those gains 
after the Conference Board 
said that consumer confi- 
dence jumped to 116.4 this 
month, where economists 
had expected the figure to 


decline modestly to 115.8. 
The Conference Board also 
revised the January figure to 
118.7 from 116.& 

Ms Marilyn Schaja of Don- 
aldson Lufkin & Jenrette 
said high levels of consumer 
confidence were not neces- 
sarily a cause for alarm that 
spending could h»at up th<> 
economy. “Despite the over- 
all favourable /ymanmer con- 
fidence reports of the past 
few months, it should be 
remembered that at the 
onset of a slowdown in activ- 
ity, consumer confidence 
drops sharply and very 
quickly,” she said. 

There was some pressure 
an the market ah *»ari of the 
afternoon auction of $17.5bn 
in two-year notes. 


Flurry of 
lending to 
east Europe 


By Conner MWdeknatm 

Eastern European borrowers 
are keeping the syndicated 
loans market busy, with 
dopis for Polish and Russian 
entities benefiting from 
international banks' hunger 
for high-yielding assets. 

In Poland, a 8115m 7^ -year 
project financing for Netia 
South, the private telecoms 
operator jointly owned by 
Sweden’s Telia and Poland's 
RP Telekom, is attracting 
strong Interest. 

Netia plans to bufld, own 
and operate a 250 , 000 -line 
telecoms network in Silesia, 
a densely populated region 
in south-west Poland. The 
network will start operations 
by the end of the first quar- 
ter of 1997. 

Bankers say the deal, 
arranged by Chase Invest- 
ment Bank and Bank Han- 
dlowy w Warszawie, is 
attracting strong demand. 
“It’s quite cheap - since the 
forms for Netia were set, pri- 
cing in Poland has tightened 
substantially,” said one. - 

Pricing is initially set at 
Libor plus 250 basis points 
and Is then linked to a grid 
determined by the compa- 
ny’s ratio of total debt to 
ear nin g s before Interest, tax 
and depreciation (Ebitda). 

At a ratio of 65 times, the 
interest mar gin is 225 basis 
points, and declines in 25 
basis point increments until 
the ratio is below 2 times, at 
which point the margin bot- 
toms at 100 basis points. 

Bankers are closely watch- 
ing this deal, a rare opportu- 
nity to gauge appetite for 
purely commercial Polish 
debt The international loans 
market has seen few Polish 
transactions - last year, 
they totalled around 5300m. 


This is partly because 
liquidity in the domestic 
hanking sector and competi- 
tion among Polish batiks 
have made it cheaper for 
borrowers to raise funds at 
home. Also, some interna- 
tional banks, notably Japa-. 
nese, are discouraged tivm 
lending to Poli sh borr owers 
by provision requirements. 

However, international 

banks’ hunger for yield, and 
Polish financing demand 
that may outstrip local 
banks’ capacity, are likely to 
prompt further Polish deals. 

One transaction about to 
hit the market is a 575m five- 
year ballet loan for Bank 

Przemsyslowo Handlowy, 
expected to be priced in the 
40 basis point area over 
Libor, via Sumitomo Bank. 

Further east. Citibank has 
arranged a 5115.3m refinery 
modernisation facility for 
JSC HI T 1111 ftTcnwi gjnw ftekhim 
of the Republic of Tartar- 
stan. under the $2bn oil and 
gas framework agreement 
between the US Export- 
Import Bank and Russia. 
Under the OGFA. the entire 
facility is backed by a secu- 
rity package. Lenders wifi 
receive a mar gin of 150 basis, 
points and an up-front fee of 
75 basis points. 

Alfa Bank. Russia's 17th 
largest measured by total 
assets and its third largest 
private bank, raised $40m 
through a syndicated loan 
via Morgan Stanley, substan- 
tially more than the $25m it 
was looking to raise. The 10- 
month deal pays 550 basis 
points over Libor. 

Moscow is also said to be 
working on a loan, with 
Deutsche Morgan Grenfell, 
Society G€n&rale and West 
Merchant Bank thought to 
be arrangers. 
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BENCHMARK GOVERNMENT BONDS 

Rod 

Coupon Dote 


Day's 

nice change Yield 


Week 

_ago_ 


Month 

ago 


AUBtrala 

8750 

11/06 

94.6022 

+0066 

734 

736 

744 

Austria 

5025 

01/D7 

100.6700 

-41.050 

853 

549 

5.74 

Bfegiun 

8250 

03/07 

104.4500 

-0.020 

5.66 

533 

869 

Canada ' 

7.000 

12/06 

1085800 

+0480 

633 

6.17 

860 

Danmark 

8000 

03706 

112.1600 

+0300 

631 

814 

834 

France BTAN 

5.500 

10/01 

10*7439 

- 

4.36 

438 

4.40 

OAT 

6000 

10/D6 

1030200 

+0.030 

835 

531 

538 

Germany Bund 

8000 

01/07 

1033000 

+0080 

5.54 

548 

5.73 

Ireland 

8000 

oa/oe 

1113300 

+0330 

6.37 

837 

857 

Italy 

7.750 

11/06 

1043500 

-0380 

7.12T 

7.18 

7.19 

Japan No 143 

8300 

09411 

1213857 

-0030 

1.37 

137 

130 

No 182 

3.000 

00/05 

1043727 

+0.111 

2.40 

240 

2.40 

Netheriands 

5.750 

01/07 

1023600 

+0.040 

5.31 

539 

538 

Portugal 

9.500 

02/06 

1 TB-5000 

-0350 

6.70 

857 

865 

Spate 

7.350 

03417 

103.8000 

-0.030 

6.73 

874 

6.66 

Sweden 

8000 

OB4J7 

1090068 

- 

865 

6.65 

862 

UK Gita 

8000 

124X1 

104-06 

+1/82 

872 

6.68 

896 


7300 

124)6 

102-13 

- 

7.15 

7.09 

742 


9.000 

10/06 

113-21 

♦1/32 

734 

7.18 

7.51 

US Treasury * 

8250 

02417 

09-05 

+0/32 

837 

638 

853 


6.625 

02/27 

08-26 

+11/32 

6.64 

836 

630 

ECU (French Govt) 

7000 

044)6 

1084800 

-0.030 

5.78 

868 

539 


London ctowig. -Now Yorfi md-day 
t Ortsa findutUng wrnnktng tar a 
Prtcox US, UK in SZndM. otttatf Ai 


YWd* Local 

1ZS par can payoBh by norreatda v si 
Souiee: 


US INTEREST RATES 


Urtut 


War ban rate . 
FotLftmb. 


FetUuwte U hhnaitkm 


Treasury B8b and Bond yields 

On morrtti . Two year 

3% Two north - Three yew 

7 Three month 5.14 Rw ye» 

5ft Sh north 520 10 -ywtr 

Owyav MB 30-war 


505 

SS9 

6.17 

637 

6.64 


BOND FUTURES AND OPTIONS 


Franca 

■ NOTIONAL FRENCH BONO FUTURES (MATIF) FFr500.000 
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■ LONG TERM FRENCH BOND OPTIONS (MATIF) 
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■ BUND FUTURES OPTIONS (UFFE) DM250.000 points C* 10096 
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■ NOTIONAL ITALIAN GOVT. BOND (BTP) FVTURES 
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■ ECU BONO FUTURES (MATIF) ECU 100.000 
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CURRENCIES AND MONEY 


Dollar rises against D-Mark 
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By-Sfmon Kuper 

Tbe dollar gained against 
the D-Mark yesterday as sen- 
firmm t on the US economy 
remained -bullish, but the 
currency stalled against the 
yetLZ.- ■ , 

Mr Yves Thibault de Sil- 
guyi, European ' monetary 
affair s commissioner, lent 
forte to the bettef t h at most 
-European officials are con- 
tent with the dollar's recent 
rise when he said its gains 
could boost growth in the 
European Union this year. 
However, he said later that 
the affect of any further dol- 
lar rise was unclear; 

Traders’ fears eased that 
Mr Alan Greenspan, chair- 
man of the Federal Reserve, 
would; warn of inflationary 
dangers when he starts his 
Htimphrey-Hawkins testi- 
mony before the Senate 
today. Strong US consumer 
confidence figures for Febru- 
ary also helped lift the dol- 


lar. 

.-But the yen held steady 
yesterday on a range of mar- 
ket beliefs: that Japan would 
try resisting a further dollar 
rally, that Japanese Interest 
rates might rise, and that 
Japanese investors were 
repatriating foreign capita) 
ahead of the end of their 
financial year in March. 

Mr Seiroku Kitfiyama, the 
chief government spokes- 
man, said yesterday that the 
gap between Japan's low 
interest rates and the higher 
rates in other countries 
should be narrowed. Even 
so, few currency strategists 
expect a short-term rise in 
Japanese rates. 

The market was largely 
quiet yesterday as traders 
waited for Mr Greenspan to 
begin speaking. The dollar 

■ fwd Iw H— York 

RXi 25 — LBtet— ~Piw. flow- 

ESpot 1.6320 1.6350 

1 Mb 1.6311 1.6341 

3am 1.8232 1.G320 

1 yr 1.6196 1.6227 


gained 0.6 pfennigs against 
the D-Mark to close in Lon- 
don at DMl.676. but was 
unmoved against the yen at 
Y 122,0. The Japanese cur- 
rency rose against the 
D-Mark from Y73.0S to 
Y72.79. 

Sterling rose again, gain- 
ing Z.l pfennigs against the 
D-Mark to DM2.738, and 
inching ahead against the 
dollar to $1,634. 

■ There is much debate on 
whether Japanese repatria- 
tion of foreign capital ahead 
of the financial year-end is 
braking the dollar's rise. Mr 
Michael Burke, senior econo- 
mist at Citibank In London, 
believes it is. “Typically you 
find that February and 
March are the weakest two 
months of any year for dol- 
lar/yen." be said. 

Deutsche Morgan Grenfell 
questioned whether much 
repatriation occurs. It 
pointed out that Kampo. the 
Japanese postal fund, has 
said it does not intend any 
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such move. But DMG said 
that the market’s belief that 
repatriation does happen 
could in Itself help the yen. 

Mr Steve Hannah, chief 
economist at IBJ in London, 
said the boost to the yen 
from repatriation would be 
slight and temporary. 
Japan's financial institutions 
still had “an underlying 
commitment to building up 
foreign asset holdings’*. 


■ The lira fell on continuing 
fears that European mone- 
tary union might be delayed. 
The currency was also hit by 
comments from Mr Romano 
Prodi. the Italian prime min- 
ister, who said Italy would 
have to work hard to meet 
the criteria for Emu. “Italy 
has much bigger economic 
problems than Germany, 
and great efforts are neces- 
sary to make our country fit 
for Maastricht," be said. 

The lira dropped L2.6 to 
L994.9 against the D-Mark 
yesterday, even though, as 
expected, the Italian govern- 
ment won a confidence vote 
on the 1997 budget. Some 
currency strategists fear 
that Italy might yet relax its 
recent fiscal discipline. 

■ OTHER CUftKEMCKS 


Feb 25 £ 

Cot* HJJ463640 - 
i>W 2SM77 - 
ton 490180 - 
Knott 04954 - 
Pqtand 4.9627 - 
ftrnb X85M - 
UJUL 6.0006 - 


464341 293780 - 234070 
284 638 174 120 - 174.170 
49Q1 40 200000 - 300000 
0i*l 01032 - 03035 
49634 20X3 - 31 395 
9271 45 5C71 OC ■ 567ZOO 
60040 36722 ■ 16731 


■ The South African rand 
was strong for the second 
day running, closing at 
R4.4225 against the do Oar. 

The currency has rallied 
recently after losing nearly 
30 per cent of its value last 
year. It hit rock bottom at 
R-L7ii5 on December 12. 

Mr Richard Gray, in 
emerging markets research 
at the Bank of America in 
London, pointed to four chief 
reasons for the rand’s gains. 
South Africa's central bank 
was maintaining high real 
interest rates: last year's 
depreciation bad begun 
boosting the trade account; 
the gold price had recovered 
over the lost fortnight: and 
many traders expected an 
austere budget on March 12. 

But Mr Gray named: “The 
long term trend in the rand 
is downwards.” This was 
chiefly because the continu- 
ing poverty of most South 
Africans would create pres- 
sure to boost economic 
growth by lowering interest 
rates. 
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Fob 25 Short 7 days One Three Six One 

term notice month months months year 

Belgian Franc 3> 2 -3 3ll - 3lJ 3»j - 3ii 3ff - 3,1 3U - 3,1 3li - 3,1 
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Swing SiJ - 5i| si - 54, 6,1 - 6i 6,1 - 6J» 6ii - 6* 6% - 6,1 
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COMMODITIES AND AGRICULTURE 


Technical factors seen behind rise in oil 


MARKETS REPORT 


By Peter John 

OU prices yesterday defied 
analysts who had expected 
the market to fell further, 
instead rising for technical 
reasons. Brent Blend for 
April delivery, the interna- 
tional benchmark, was trad- 
ing at $19.68 yesterday even- 
ing on the International 
Petroleum Exchange in Lon- 
don, having closed at $19.12 
a barrel on Monday. 

However, dealers stressed 
that nothing fundamental 


had changed in the market 
The rise was mainly techni- 
cal. they said, and in the lon- 
ger term the price was still 
heading downwards. 

“There is a lot of interest 
in the April/May spread 
which has lifted everything,” 
said one broker. “But the 
bounce is more technical 
than fundamental." 

Gas ofl prices on the IPE 
rallied in line with crude to 
end the day firmer. “Gas oil 
was not a prime mover 
today,” said one trader. “It 
just followed crude. It rallied 
nicely near the end." 


March and April contracts 
both ended $2 a tonne higher 
at $168-75 and. $169.75 respec- 
tively. 

IPE traders were waiting 
for the weekly stock figures 
due to be released late yes- 
terday by the American 
Petroleum Institute. 

“There is a feeling we need 
some news to move this mar- 
ket any more," said one 
trader. "It’s done quite a 
wide range today, mainly on 
technicals.” 

Traders said any increase 
in stocks could lead to fur- 
ther price weakness. 


They added that the slide 
in prices was actually 
exacerbating the supply 
problem. Iraq's deal to sup- 
ply oil In return for humani- 
tarian aid is based on value 
rather th an volume a n d any 
fall in the value leads to an 
increase in volume. 

Also, the mild weather has 
wrecked the hopes of inves- 
tors speculating on heavy 
demand for heating ofl. 

On the London Metal 
Exchange copper drifted 
lower, in line with the trend 
on New York's Comes. Cop- 
per for three-month delivery 
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closed at $2,350 a tonne, 
against $2,374 on Monday. 

There was some support 
early in the day as the latest 
LME warehouse stocks data 
showed a 2,450 tonne fall in 
stocks of the metal 

Exchange inventories are 
still at historically low levels 


and some 37 per cent lower 
thpn at this time last year. 
This is underpinning prices, 
along with expectations of 
increasing, copper consump- 
tion by the European and US 
construction sectors. 

The big loser on the 
exchange was nickel, which 
failed to maintain its nine- 
month peak. The contract 
shrugged off concern about a 
possible strike at Norilsk 
Nickel, the giant Russian 
me tals group. The price for 
three-month delivery ended 
the day sharply lower at 
$7,850 a tonne. 


Avocet goes for gold 
in the ‘Rim of Fire’ 



•Canrwtti Goodno 

Jocelyn Waller: convinced Penjom has a potential resource of lm ounces or more 


S ome astute geological 
detective work led to 
the discovery of the 
Penjom mine which Malay- 
sia hopes will herald a 
renaissance of its gold min- 
ing industry. 

The quest started in 1987 
when Mr David Crisp, a Brit- 
ish geologist, was studying 
the so-called Rim of Fire, an 
arc of volcanic, rocks con- 
taining scores of gold depos- 
its stretching across the 
Pacific from Chile to eastern 
C hina and Japan. 

He wanted to set up an 
exploration company to 
search for gold and decided 
Malaysia offered the best 
opportunities. 

His attention was drawn 
to peninsular Malaysia, 
where gold mining began 
before the Portuguese occu- 
pation and production was 
so impressive it was dubbed 
"Aurae Chersonese" - the 
“gold peninsula". 

Back in London, he found 
a Geological Society maga- 
zine with a description of the 
Penjom area - located 10km 
south-west of Kuala Lipis, 
the old provincial capital. 
The author described “seven 
miles of continuous gold 
workings". Mr Crisp believed 
there was a good chance 
plenty of gold had been left 


behind and could be recov- 
ered' using modern tech- 
niques. 

His timing was good. The 
danger of Co mmunis t insur- 
gency in Malaysia was wan- 
ing. the government had 
relaxed restrictions on for- 
eign ownership of Malaysian 
assets, and the Pahang state 
government, responsible for 
Penjom. was offering seven 
large blocks of land for 
exploration. 

Mr Crisp raised some 
money from Canadian inves- 
tors and acquired the mining 
rights to one of these blocks 
but only two weeks later, in 
October 1987, stock markets 
crashed around the world. 

His search for more money 
led him to Mr Jocelyn Waller 
and Mr Nigel McNair Scott, 
two former executives of 
Anglo American Corporation 
of South Africa and Its asso- 
ciate, Charter Consolidated. 

Mr Waller was keen on 
mining gold in Malaysia as 
he had worked there and 
was once on the Malaysian 
Mining Corporation board. 
They took over Mr Crisp’s 
company, now called Avocet 
Mining . Mr Crisp g rin retains 
about £lm worth of Avocet 
shares and was present in 
February when the first gold 
was produced at Penjom. 


Avocet has spent about 
US$30m developing the first 
open pit and constructing a 
crushing and grinding plant. 

Penjom is expected to pro- 
duce up to 20,000 ounces of 
gold before the end of this 
financial year and 100.000 
ounces in the year from 
April l. Output from the pro- 
cessing plant could be dou- 
bled with very little extra 
expenditure, according to Mr 
Masond Masoudi, the plant 
manager and metallurgist. 

But just keeping pace with 
the plant's voracious appe- 
tite will be a serious chal- 
lenge. says Mr Gordon 
Lewis, Penjom general man- 
ager. 

He suggests Avocet took a 
very brave, even risky, deci- 
sion to build the plant before 
it knew how much recover- 
able gold there was at Pen- 
jom. So far, the limits of the 
ore body have still to be out- 
lined. Avocet is spending 
$500,000 a month on explora- 
tion and diamon d d rilling to 
complete this. “Every time 
we drill a hole we hit some 
gold mineralisation. It’s very 
exciting." says Mr Lewis. 

Mr Waller, Avocet manag- 
ing director, is convinced 
there is a potential resource 
of lm ounces or more, dou- 
ble the existing resource. 


This means Avocet does not 
know whether it will stick to 
a plan to produce gold from 
three open pits or change 
tack and have one huge, 
“superpit," and whether to 
plan for eventual under- 
ground mining. Mr Lewis 
says Avocet has to make up 
its mind before the year-end. 

In the meantime, he is 
concerned about spare parts 
for the plant and is still bat- 
tling with Malaysian bureau- 
cracy after 18 months for a 
blasting certificate and is 
having to use the services of 
a local quarrying company 


to break up the hard rock. 

Mr Waller says Penjom is 
now generating cash flow 
and has drawn down only 
$4m of a $l3m facility pro- 
vided by Macquarie, the Aus- 
tralian h ank Cash operating 
costs are about $215 an 
ounce and Avocet has sold 
forward 200.000 ounces at an 
average of $385 an ounce. 

Cash costs include a roy- 
alty of 5 per cent to the gov- 
ernment and one of 2 per 
cent to the Pahang State 
Development Corporation 
for the mining rights. 

Pahang's deputy chief 


minister, Dato Hasan bin 
A rifln. says: “We are not as 
concerned about the return 
in dollars as we are about 
developing a part of the state 
which is much less devel- 
oped than the eastern part." 

He says his government 
sees gold as “the key 
resource to develop the 
area". Penjom, which is pro- 
viding employment for about 
200, is a good first step. He 
hopes there win be two or 
three other mines in Pahang 
before 2000. 

Kenneth Gooding 


COMMODITIES NEWS DIGEST 

Australian crop 
forecasts raised 


Good harvesting conditions^ ^ rf ^ Ve 

led to a further increase m estimates fw me sra « 
country’s winter crops, which were 
record levels. Total production is now exp^ted to rea 
accord to A**"" 
Aericultaral and Resource Economics, the federal 
fSS-owned forecasting agency, 

EXe to previous record rn lS^S^dmore 
than 2m above what Abare was expecting m Dectanb^- 
The big surge in production has come in Ne*Soutb 
Wales, which was previously battling a*™* 

of the drought Production there is 
bv 52 oer to 10.47m tonnes, compared with, 

5£ita iKandJto 1.4m tonnes * 

this is set to be outstripped by Western Australia s 

production of around llm tonnes. _ . 7 

The wheat crop alone is now forecast at 23-5m tonnes. 

p^SSTLii the previous record b dM iri 
tei tonnesmore than In 199536. Plantings tacre^ed by 13 
per cent but yields are estimated to haremcreased even 
Sre sharply, by 22 per cent In both NSW “ d 
protein levels are said to above average andquahty good. 

The two main summer crops - rice and cotton, which 
both depend on irrigated water supplies - are also 
expected to be at record levels in 1996-97- Introduction 
is estimated at 1.46m tonnes, up 28 per cent from the 
nrevious record, py>ri cotton at 2.43m bales, a 10 per cen 

^tojierioil. high. NWJ Toil. Sydney 


Flood of silver expected 

This year will see a near record flood of silver on to world 
markets, said CPM. the New York based precious metals 
consultancy. It said silver will reach the end of an 
eight-year cycle of over-consumption that has seen the 
amount of new metal available fall to almost 200m ounces 
below the level of industry demand. Huge stocks of silver 
were built up in the 1980s but, according to CPM, more 
than 640m troy ounces were subsequently drawn from 
stocks. 

In its latest review, CPM projects that the supply of 
silver, used mainly in photographic film, jewellery and 
silverware, will increase by 9.4 per cent to 570.6m ounces 
this year. Meanwhile demand will rise by only 2£ per cent 
to 739m ounces. “At 570.6m ounces, total supply would be 
at the second highest level of annual supply in history, 
exceeded only by the 586.5m ounces of new supply in 
1980," says CPM. Most of the new silver coming on to the , 
market will reflect an 11 per cent upturn in mining to 
400m ounces. Peter John 

Rain hits Newcrest Mining 

Newcrest Mining, the Australian goldminer, has been 
farced to suspend mining activities at its flagship Teller 
mine, after “persistent” rain prevented the 
re-establishment of road access. The mine lies east of the ■: 
Pflbara region of Western Australia, and Newcrest 
warned in early-February that it was scaling back 
operations because the access road had been cut. In the 
year to June 1996. Telfer produced 365,232 ounces of gold; 
out of Newcrest's total equity production of 581.913 
ounces. Nikki Tail, Sydney 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgam at ed Motel Trading] 

■ ALUMINIUM, 98.7 PURITY (S per tome) 



Cash 

3 ruths 

Close 

1618-19 

1647.5-48.5 

Previous 

1621-2 

1651.5-2.0 

HDgh/taw 

16285 

1663/1641 

AM Official 

16285-29.0 

1658- 565 

Kerb dose 


1642-43 

Open kit 

252293 


Total daiy bmovar 

107,993 


■ ALUMINIUM ALLOY (S per tonne) 

Close 

1525-30 

1545-50 

Previous 

1535-40 

1555-60 

High/low 


1565/1550 

AM Official 

1535-40 

1555-60 

Kerb dose 


1545-50 

Open InL 

5,027 


Total da*y turnover 

1.677 


■ LEAD ^ per tonne} 


Close 

6583-59.5 

668-67 

Previous 

663.5-4.5 

671-2 

Wgh/tow 


673/664 

AM Official 

661-5-820 

670-705 

Kerb dose 


663-64 

Open Int 

38,425 


Total dally turnover 

9.403 


■ NICKEL ($ per tonne) 


Close 

7825-45 

7920-40 

Previous 

7985-95 

8080-85 

High/low 


8125/7850 

AM Official 

7961-62 

8060-61 

Kerb dose 


7850-55 

Open InL 

50.735 


Total daBy turnover 

12.504 


■ TIN {$ per tonne) 


Close 

5675-85 

5935-40 

Previous 

5820-30 

5965-90 

HI gMow 


5990/5910 

AM Official 

5925-30 

5685-90 

Kerb dose 


5915-20 

Open Int 

15.568 


Total daDy turnover 

4,045 


■ ZINC, epeeial high grade (S per tonne) 

Close 

1192-93 

1214,4-150 

Previous 

T 195.5-6.5 

1218.5-9.0 

HigMow 


1222/1207 

AM Official 

1195-95.5 

1217-17.5 

Kerb dose 


1206-07 

Open kn. 

B8.913 


Total dally turnover 

19,173 


■ COPPER, grade A (S per tome) 

Close 

2420.5-22.5 

2356.5-57 

Previous 

2443-6 

2374-5 

kfiglVlow 

2435/2430 

2378/2348 

AM Official 

2430-35 

2384-66 

Kerb dose 


2348-50 

Open InL 

137,610 


Total daily turnover 

81.938 



■ LME AM Official C/S rats 1.6371 
LME Poring E/S rates 1.6343 


Spot 1S3ZS 3 nta ISZ99 E alls 1SZ71 9 i*e 1SM0 


■ FBQH CHAPE COPPER (COMEX) 



Sett 

Day's 


Oped 


price rtnepn Hgh Low 

Yd 

W 

m 

111J0 

-255 11140 111JJ0 

211 

837 

Mar 

111.45 

-225 11355 11080 

5504 18502 

H* 

110.15 

-125 11125 10920 

21 

2.161 

m 

10925 

-1.05 11050 108LS0 

3 .218 18533 

Jo* 

108.05 

-045 108.75 10750 

10 

882 

Jof 

10655 

-055 10725 106-00 

124 

5266 

Total 



9^434 90,485 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
{Prices supplied by N M RothucHfcfl 


GoWroy ec) 

S price 

£ equiv SFr equiv 

Close 

35100-35430 


Optffibg 

352.10-35240 


Morning fix 

358r4S 

216.058 515^66 

AHemoon Bx 

353.10 

215937 515^44 

Day's wg* 

353.70-354.00 


Day's Low 

3SL00-3SL33 


Previous dose 3525035100 


Loco Ldn Mean Gold Lamting Rets* (Vg USS) 

1 month 

3^6 G months J55 

2 monttts — 

—3.86 12 months . .. 3195 

3 months — 

— 3.86 


Kfver Fix 

pftroy oz. US cts equkr. 

Spot 

316.75 

518.65 

3 monttB 

32030 

524.60 

6 months 

325.40 

530 A) 

1 year 

334.50 

543.65 

Odd Cotas 

S price 

£ equiv. 

Krugerrand 

352-354 

215-217 

Maple Leaf 

- 

- 

New Sowerefri 82-65 

50-52 


Precious Metals continued 


■ GOLD COMEX (100 Troy oz.; Srtroy oz.) 



Sett 

Dai's 



0 pee 


price cheage 

K* 

lew 

Wot tat 

Fab 

358.1 

+UB 

3553 

3543 

580 767 

Bar 

3S.7 

+0.7 

- 

- 

23 

Apr 

358.1 

+89 

357.1 

353.0 18074 82629 

Jua 

3SB.1 

+05 

3SO 

355.9 

1965 26023 

Aug 

360.4 

+0.9 

3603 

3591 

297 >0,863 

Oct 

362^ 

+09 

3620 

361.9 

12 5427 

Total 





21475183080 

■ PLATINUM NYMEX (SO Troy oz.; Vtroy oz.) 

Apr 

381.8 

+20 

3820 

375.5 

3003 18290 

Jd 

384.0 

+4.1 

384.0 

3790 

61 3088 

Oct 

336.0 

+4.1 

381.5 

3810 

22 1.993 

Jan 

3883 

+4.t 

3850 

3850 

2 1.114 

Total 





3087 24,788 

■ PALLADIUM NYMEX (100 Troy at; S/boyCE.) 

liar 

14215 

+130 14225 140.75 

1061 3JJB2 

Jon 

14425 

+190 14450 14300 

1475 7033 

Sep 

14525 

+1.90 143.75 143.75 

10 403 

Deo 

146.40 

+1-90 

- 

- 

- 114 

Total 





2848 12942 

■ SILVER COMEX &000 Tiny ol; Cents/kcy ozj 

Mi 

5225 

+29 


_ 

14 

mar 

52Z7 

+27 

5Z30 

5180 17066 32054 

»»» 

527.7 

+27 

5225 

521.0 10.415 36099 

Jd 

5326 

+27 

5320 

5260 

1091 9.654 

Sep 

537.3 

+28 

537.0 

5320 

245 3278 

Dec 

5443 

+23 

644.0 

5325 

381 5,461 

Tdal 





22756 93,177 


ENERGY 

■ CRUDE OIL NYMEX (1.000 bernita. S/barrel) 



latest 

Da/S 



Open 


price cheap Mgh 

lira 

Vd tat 

Apr 

2125 

+034 

2127 

2868 S2626 92729 

u»or 

20.82 

+0.46 

2093 

2840 17,947 48283 

Jw 

20.71 

+0.44 

20.71 

20Z7 

9J2B 39.192 

Jd 

20.40 

+030 

20.42 

20.10 

4381 18418 

Abb 

20.19 

♦022 

2030 

20.06 

2281 18541 

S«P 

20.10 

+0.24 

2013 

2000 

2824 15.490 

Told 




104306 391 386 

■ CRUDE OIL IPE (^barrel) 



latest 

lfcy*j 



Open 


Price etaeige Msh 

Low 

DU tat 

Apr 

19.70 

+058 

19-69 

1809 22765 61.063 

May 

19J7 

+046 

1937 

1838 12793 38531 

Jua 

18.95 

+018 

19.13 

1886 

3253 20J25 

Jd 

18.96 

+02S 

1898 

1875 

2456 13,003 

Ang 

18.79 

+014 

1890 

1870 

1278 4.442 

Sep 

18.70 

+039 

1875 

I860 

1351 5318 

Total 





44371180,171 

■ HEATING OIL NYMEX (42000 US gdfetfSgdU 


Latest 

Oafa 



OpH 


price cbaage Wd> 

low 

Vd tat 

Mat 

96.75 

+128 

56.75 

55.45 14,795 28577 

Apr 

55.40 

+081 

5530 

54.50 10397 30,793 

May 

54 JO 

+036 

54.85 

53.65 

3.728 11271 

Jm 

54J5 

+096 

54.65 

5180 

2347 9254 

Jd 

54.75 

+091 

54 JO 

54.40 

1.788 9,134 

*"» 

5835 

+096 

5530 

55JS 

1309 5A67 

Total 





39337 117.7M 


■ GAS OB. PE (S/tome) 



Sett 

Dayta 

Open 


price dieage High Law 

Vd tat 

Mar 

18875 

+200 169.75 163.50 10294 22346 

am 

168^ 

+230 17025 185.00 

5302 12592 

May 

170.00 

+130 17050 ieas 

316 8600 

Jw 

17130 

+1.00 17130 17000 

BS2 8,612 

Jd 

17230 

+0.75 17230 17150 

111 3220 

Aog 

17325 

+050 173.00 17330 

50 1214 

Total 



17295 64J91 

■ NATURAL GAS NffiCX (10JOO nmBtL; StadOU 



Uteri Day's 



Open 


price stage ffigp 

Lew 

Vd M 

Mar 

1.740 

1350 

1.880 47.746 4.709 

Apr 

1350+0335 

1370 

1315 16.156 31.657 

May 

1375 +0310 

1395 

1355 

3.731 16,785 

Jw 

1310 

1330 

1300 

1354 10.714 

Jd 

1345 -0325 

1355 

1325 

824 10329 

Aog 

1.965-0320 

1380 

1350 

715 8339 

Total 




76)486156^8 


■ UNLEADED SASOUNE 


NYMEX (42300 US PUS gafc.) 



Uteri Day** 



Open 


price cheage ffigk 

Low 

Vd Ht 

MB' 

8130 

+136 

6130 

6020 

9J43 20J31 

Af» 

6230 

+1.47 

6330 

61.90 12,746 33388 

Key 

6205 

+122 

6320 

61.93 

3389 17.609 

Jw 

mm 

+1.02 

6230 

B130 

2705 10,896 

Jd 

61.70 

+137 

61.70 

61.15 

6K 5385 

Aag 

6030 

+1.17 

60.00 

5890 

174 4.138 

Total 





29JD0 98,052 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (£ per tonne] 



Sett 

Dafa 



Opw 


Price 

change 

Law 

Vd 

tat 

Mar 

9420 

-035 9330 

9375 

82 

300 

May 

9720 

-040 9725 

9875 

407 

8131 

Jd 

9920 

-0.40 0800 

9635 

65 

640 

tap 

ww 

_025 

_ 

_ 

33 

Hoe 

9430 

-025 9430 

94.45 

79 

1361 

Jw 

9630 

-025 96.45 

96.45 

20 

265 

Tetri 




653 

8365 

■ WHEAT CUT (5300bu irin: centa/BOnj buthd) 

Mar 

37730 

+200 37830 38830 

9385 

11315 

May 

377.00 

+325 37730 38800 

9359 22093 

Jd 

36225 

-130 363.00 355.00 16230 32641 

Sep 

36330 

-100 364.00 35730 

334 

2689 

Dec 

37225 

-3.75 37250 36730 

365 

2654 

■er 

37130 

-530 37100 371.00 

13 

48 

Total 



35J767 

2126 


■ MAIZE C8T 15X00 bu min: centa/Mb bushel) 


Kv 29325 +425 293.50 28725 30,961 G6J24 
Buy 29175 +430 29430 28730 40377134,456 
Jd 29100 +2.75 29430 28725 28321 9*351 

Sep 284.75 +450 285.25 279.50 1.424 12J25 

Dec 28225 +475 282S0 276.75 7,851 59J35 

War 287.75 +125 287.75 28200 153 *357 

Total 106J1S375J84 

■ BARLEY UFFE (E per rome) 


Her 

9130 

-0.40 

9200 

9200 

17 

161 

May 

9270 

-035 

9240 

92.40 

3 

135 

Sep 

9130 

-025 

- 

- 

- 

28 

Bmr 

93.00 

-035 

93.00 

9200 

- 

333 

Jen 

Total 

9800 

-035 

94.75 

9475 

20 

r 

679 


■ SOYABEANS CSTfiOOPB not catlWl BMtuO 


Hhr 791.00 +15.00 79100 77100 20280 35,550 

«** 734.00 +1550 796.00 77550 34481 64248 

Jd 79150 +15.00 79150 776.00 10,856 44,635 

Aug 788X0 +1125 788.50 770.00 1026 7.386 

Sap 74200 +6.75 745.00 73100 300 ZB*0 

Mr* 70650 +525 710.00 70000 3579 23.745 

Told 70538180558 

■ SOYABEAN OB. C8T leoSOObg cents/lb) 


Mar 

2433 

+033 

2438 

2334 

9231 

22367 

MW 

24.45 

+034 

2453 

24.05 

9351 33.789 

Jd 

34.85 

+0.35 

24 88 

24.46 

4,757 

18700 

Abb 

24.98 

+033 

25.00 

2430 

835 

3374 

tap 

25.10 

♦031 

25.05 

2432 

46 

2.726 

Oct 

k an 

+826 

25.15 

24.95 

92 

1351 

Total 





24J82 

89311 

M SOYABEAN MEAL CST (100 tone; S/ton) 

Mar 

2613 

+4J 

2613 

2537 10346 26328 

May 

2553 

+53 

2563 

2488 10,942 35356 

Jd 

2524 

+5.1 

2527 

2457 

5307 25.481 

Aug 

2483 

+52 

2492 

2423 

1329 

5381 

tap 

2403 

+4.8 

240 5 

2345 

150 

3336 

Oct 

2280 

+12 

2263 

2233 

128 

1381 

Tetri 





28356 104362 

M POTATOES UFFE (t/Tonne) 



Mar 

585 

_ 

_ 

_ 

p. 

. 

Apr 

63.0 

- 

643 

833 

16 

1331 

May 

71.5 

+1.0 

713 

71.0 

2 

169 

Jw 

785 

+13 

- 

- 

- 

- 

fim 

653 

_ 

- 

- 

- 

2 

Apr 

1130 

+13 

mo 

1093 

15 

662 

Total 





17 

13B4 

■ FRBGHT (BIFFEX) UFFE (SIQ/indax point) 

fab 

1460 

_ 

1460 

1480 

2 

291 

Mar 

1540 

+5 

1540 

1535 

31 

660 

Apr 

1K0 

+10 

1550 

1542 

13 

1356 

Jd 

1275 

-5 

1275 

1275 

11 

647 

Oct 

ICO 

_ 


ra 

. 

?13 

Jat 

1430 

_ 

- 

- 

- 

49 

TOW 

Ctaec 

Prev 



*7 

3,110 

an 

1460 

1463 






FUTURES DATA 

AO futures data suppfnd by CMS. 


Minor Matufa 

European free market from Metal Bolotin. 
S per ta In warehouse, unless otherwise 
stated (last week's in brackets, where 
changed). Antimony: 99.6596, S per tonne. 
2^50-2.425 (4200-2.425). Bfanwtb: min. 
99.9996. tonne lots 2-80-115 (435-425) 
C a d m i um min. 99.959b. cents a pound. 
65.00-73.00 {85.00-75.00). Cobalt: MB free 
market, m to. 99.8%, 18.90-20.30 {19.50- 
21.0* min. 99.396, 17.35-17.90 
18-50). Mercury: rrtn. 39.90%, $ per 7B lb 
flask. 161-171. Mofyfcdemwn: drummed 
mofybdic oxide. 4.50-4.70 (4.75-4.90). 
SeleeturiE into 995%, 2 AO-3 30. Tung- 
Men ere; standard min. 6596. S per tome 
Wilt (Idea) WO*, c if. 45-55. Vanadium: 
rrtn. 98%. CH. 280-4.00. Unmtunc NuexeO 
unrestricted e xcha nge value, 12.80. 


SOFTS 


■ COCOA UFFE (EAamd 



Sett 

Dayta 



Opw 


price ctap 


taw 

Vd tat 

Her 

649 

+7 

849 

841 2J03 12,190 

May 

874 

+7 

876 

865 3.714 29.462 

Jd 

894 

+8 

BBS 

886 

346 13346 

ta 

914 

+6 

914 

907 

68 14^68 

Dec 

931 

+7 

931 

925 

630 18.403 

Mw 

951 

+7 

950 

943 

389 20393 

Total 





7JGB12B3B 

M COCOA CSCE (10 

tonnes: S/torvwa) 

Vtar 

1238 

+8 

1240 

1230 

101 651 

May 

1279 

+9 

1291 

1285 5,716 36.778 

Jd 

1310 

+6 

1320 

1296 

559 18.730 

tap 

1340 

+8 

1340 

1329 

247 10,771 

Dae 

1373 

♦a 

1377 

1362 

76 6369 

Mar 

1401 

+7 

1410 

1390 

779 13319 

Total 





923*1 

M COCOA OCCOJ (SOfl’eAonne) 


Fet 24 



Price 

Prev. Day 


Defy nto 99023 


M COFFEE UFFE (S/tfime} 

Mar 

1525 

+15 1537 

1485 2324 

7,971 

May 

1545 

+17 1561 

1502 3.047 21364 

Jd 

1565 

+15 1580 

1523 

772 

9309 

Sep 

1563 

+13 1566 

1524 

138 

3341 

Hoe 

1581 

+13 1565 

152B 

58 

1315 

Jwi 

1561 

+13 1562 

1538 

20 

217 

Total 




6J63 44327 

H COFFEE 'C CSCE (373008m; cenlsfltM) 

ta 

174.15 

+0.70 17530 17Z20 

593 

3397 

■ay 

1632S 

+130 165.40 160.65 4363 22^484 

Jut 

15635 

+1 JO 158.00 154.25 

791 

7240 

Sep 

14125 

+030 151.00 14830 

316 

3.751 

Dee 

139.05 

+035 14030 138.00 

133 

2743 

Mar 

130.05 

- moo 132.50 

29 

583 

Told 




6300 40336 

M COHEE (ICO) (US cerUs/pajnd) 



Feh 24 




Pw. toy 

Com Mi 

12237 


12277 

15 day average 120J9 


11933 


■ WHTTE SUGAR UFFE (trtoone) 


May 

3061 

-20 

307 7 

3053 1,076 13,194 

A"9 

306.7 

-1.7 

3073 

305 3 

518 3,358 

Oct 

301.6 

-1.1 

3023 

3013 

232 2733 

Dec 

301.6 

-02 

3010 

3013 

31 693 

tar 

301 J 

+0.4 

301.4 

3013 

26 538 

■ay 

301.7 

♦27 

301.7 

301.7 

- 159 

Told 





1383 28382 

M SUGAR *11' 

CSCE (1 12,000JbK cants/lbd 

■lar 

1030 

-0.12 

10J0 

10.7811.763 18318 

May 

1033 

-a 07 

10.92 

103112349 66 J41 

Jd 

1033 

-0 03 

10.68 

1030 1 JIB 30333 

Oct 

10-6! 

-0.02 

1036 

10.57 

B90 22.469 

MW 

10.60 

-002 

10.65 

1035 

497 9.196 

Nay 

10.61 

-032 

1039 

10.59 

51 1328 

Total 




27390 UA380 

■ COTTON NYCE (SOJXXXbs, canta/Tba) 

Her 

74.37 

+1.17 

74.60 

73.40 1J57 1.116 

May 

75.96 

+0.74 

76.40 

7535 4,023 34.735 

Jd 

77.12 

+0.70 

77.45 

7630 

723 11388 

Oct 

77.25 

+0.50 

7730 

77.15 

48 1.390 

Dec 

7738 

+030 

77.40 

7630 

393 13JJ26 

liar 

7733 

+018 

78.00 

77.65 

11 1356 

TOtd 





6,456 64JJ73 


■ ORANGE JUICE NYCE (15.00tXbs; cenS/ts) 


Mar 

79.B0 

+0.05 

8030 

7920 2332 

6373 

HBy 

8U5 

+ai5 

8220 

8120 2735 11226 

Jd 

84.75 

-0.15 

85.40 

64.40 

481 

4/488 

Sep 

8735 

-035 

87 JO 

8725 

88 

3.328 

Bov 

89.30 

-030 

89.75 

8930 

13 

666 

in 

9130 

-030 

91.55 

9130 

23 

323 

Total 





5358 28389 


VOLUME DATA 

Open interest end Vatone data shown for 
contracts traded on COMEX. NYMEX, CST, 
NYCE. CME. CSCE and IPE Crude Ofl » 
one day in areas. Volume & Open Merest 
totals are for all traded months. 


INDICES 

■ Reuters (Base: 1B/B/31 = 100) 

Pah SB Feb 2* month ago year ago 
197S.9 1982-6 1982.6 21349 

■ CRB Futures (Bare: 1967 - TOO) 

Feb 24 Fab 21 month ago year age 
24006 24123 

■ GSCI Spot (Base: 1970 = 100) 

Feb 24 Feb 21 month ago yew ago 

188.69 102.43 207.48 195 65 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000flra; oentaffia) 

Salt Day's Opm 

Met cheaps Mgb Low Vof be 
Mi 68.100 - 88250 67500 14 41 

Apr 08950+0225 70250 09.75011363 44,768 
Jen 64250-0300 65.450 64X25 3.182 18500 
tag 84200-0400 64575 B4250 2.066 19203 
Oct 68.175-0400 68775 68100 1.536 13284 
Dec 70225-0300 70900 70275 877 4,902 

TO W 1&4C 104206 

■ LEAN HOPS CME ( 4000010a ; cants/fae) 


Apr 

74.475-0.175 74.750 73350 E3B5 

16,111 

Jon 

79J00 -0350 80375 79375 3.772 

10356 

Jd 

78.100 -0.750 78350 77.650 

E7 

2338 


74.650-0.675 75350 74350 

613 

2389 

Od 

67323-0.450 67.750 66300 

199 

1335 

Dec 

65.300-0225 65300 65300 

159 

842 

TBtal 

12373 

34JE7 


■ PORK BELLIES CME (40.000ibic cetrta/lbs} 


Feh 

77300-0300 79.400 76.300 

50 

186 

Mar 

77.025 

-03 78300 76.775 

453 

2390 

Mey 

78350+0.075 79300 78.100 

663 

3,793 

Jd 

77250 

♦02 78.750 77.100 

71 

629 

Aa> 

74350+0350 77.450 74300 

29 

531 

Total 




7.429 


LONDON TRADED OPTIONS 

Strike prioe S tonne — Cafls — —Pule — 


■ ALUMINIUM 


(99.784) LME 

Mar 

.tan 

Mar 

Jun 

1600 

31 

85 

9 

36 

1625 

17 

70 

20 

48 

1650. _ _ 

6 

57 

35 

58 

M COPPER 





(Grade A) LME 

Mar 

Jiai 

Mar 

Jui 

2300 

107 

101 

3 

62 

2350 

64 

79 

10 

119 

2400 

32 

61 

27 

150 

M COFFEE UFFE 

May 

Jul 

May 

Jul 

1S00 

114 

178 

69 

113 

1S50 

89 

153 

94 

136 

1600 

69 

132 

124 

167 

M COCOA UFFE 

May 

Jul 

May 

Jti 

900 ..... .. 

77 

97 

3 

3 

825 

56 

78 

7 

7 

650 

38 

37 

14 

13 

M BRENT CRUDE 





IPE 

Apr 

May 

Apr 

May 

1950 

- 

» 

42 

. 

2000 

25 

40 

- 

. 

2050 

15 

- 

- 

- 

LONDON SPOT 

MARKETS 


■ CRUDE Ofl. FOB (per barrel 

♦or- 

Dubai 

Si7.82-7.8Bw 

♦OJ22Q 

Brent Blend (dated) 

S20.14-2.18 

+0350 

Brent Blend (Apt) 

Si 9.63-6.65 

+0.180 

W.T.L 

S2124-127W 

♦0345 

H Ofl. PRODUCTS NWS prompt dehery OF {tome} 

Premium Gasoline 

S208-210 

+1 

Gas OD 

$168-170 

+1 

Heavy Fuel OH 

S90-92 


Naphtha 

$204-208 

-1 

Jet hid 

S1B4-195 

+13 

Diesel 

$183-184 

+0.5 

■ NATURAL GAS (Pence/therm) 


Boston (Mer) 

9.66 

+0.65 

ftodewn ApA Tel London (0171) 3s& 8732 
■ OTHER 

Gold (per tray oz)A 

S3S405 

+130 

Sttver (par hoy oztf* 

521.00c 


Platiman (per troy oe.) 

$372.75 

+025 

Paladkim (per (ray o£) 

514(100 

+1D0 

Coppw 

1183c 


bud (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

14.49r 

■oxn 

Tin (New YorM 

274J0 

-530 

Cattle (live weight} 

10234p 

-0.60* 

Sheep (t\r weight) 

143.82P 

+166* 

Pigs (tve weighty 


+3J0B* 

Lon. day sugar (raw) 

S266J0 

-630 

Lon. day auger (wte) 

$31030 

+aso 

Barley (Big. feed) 

Unq 


Maize (US No3 YsBow) 

Lkiq 


Wheal (US Dark North) 

Unq 


Rubher (Marft 

7930p 


ftifatrer (AprjV 

7930p 


Rubber (KLRSSNol) 

3013x 

-zo 

Coconut Oi (PW® 

780. Oy 


Palm oh (Moktyj§ 

5673x 

+23 

Copra (PttO§ 

$48Z5y 


Soyabeano (US) 

Cotton Quttaok'A' index 

215JJX 


WooRsps (54s Super) 

418p 



e f» lone irten Wheel* SUM. p panctAg, t cents*. 
* mgga/rg. m unapt* cental x u* w to y Wrttaf 
Usxksi Riyskat § CF tamm. * Bufttt mates dose. * 
Ossigs on essk. tBasot on 578 Wei el 038 eaU. 


JOTTER PAD 


“Make innovation a lifelong habit.” 

KAZUO INAMORI. founder of Kyocera . 


KYOCERA, world leader In high-tech ceramics. 
Fix OO 49 - 21 31 • 12 93 40 



EgKHDCERa J 


CROSSWORD 


No.9,310 Set by DOGBERRY 



ACROSS 

I 'With regard to the metric 
system, double gets left 
over (8) 

5 Calculator for a god with 
no church (6) 

10 Tawdry ambassador infil- 
trating summit (5) 

11 Price reduction involving 
professional villain (9) 

12 Grace is to accept student 
playing a piece of Chopin 
(9) 

18 Lived by backing dirty trol- 
lop. initially (5) 

14 Light cattle, about 550 (6) 

15 Small number had fun 
turning left (7) 

18 Stomach giving terribly 
bad sign (7) 

20 Secretary to girl in film (6j ■ 

22 Island featured in Prof- 
rock’s reflection (5) 

24 Cheat missions of victories 
(9) 

25 Couple drinking wine 
about to chew (9) 

26 Bleak medic getting atten- 
tion (5) 

27 There’s no score without a 
record-keeper (6) 

28 Overcast and lea&fres? (8) • 

DOWN 

1 Ready to introduce commu- 
nity to chefs instructions 
(6) 

2 To use money to ' cover 
incorrect tdU may fascinate 
&) 

3 Author's unread? Bead hltn 
up. quickly! (6A7) • 


4 Carrier of type of crack get- 
ting head blown off (7) 

6 Sensational to-do: hand- 
out's in error (53.7) 

7 Hunger for king in hole (5) 

8 Squadron leader, devious', 
about to dine in torrid 
fashion (8) 

9 Lecture on raising hot 
mushrooms containing 
additive (6) 

is Penalty for admitting top- 
less nun to weather station 
w 

17 Sentry and churchman pur- 
suing Tyler (8) 

J™* 811 supplying divine 
food (6) - 

20 Breathe hard, receiving 
late but comprehensive . 
treatise (7) 

21 Vocatively .speaking, 
teacher is God (6) 

28 One (among others) to be 
examined afresh © 

Solution 9(309 ' 
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FTSE 100 falls short of new intra-day record 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

London took a strong role in a 
general Europe-wide advance yes- 
terday. Two out of the three main 
FTSE indices hit new all-time 
intra-day and closing highs and 
the other, the FTSE 100, moved 
to within five points of its previ- 
ous intra-day best 
Once again it was Wall Street 
which provided the initial thrust 
for London, after the Dow Jones 
industrial average passed 7.000 
again on Monday, although 
the latest batch of important 
company results generally 


helped to reassure investors. 

The early flush of enthusiasm 
among investors began to wear 
out. however, especially when 
wall Street moved down 20 
points at the start of yesterday’s 
trading session. 

At the close, the FTSE 100 
index was 13.6 higher at 4^44.7. 
The FTSE 250, meanwhile, fin- 
ished a good day for the second 
liners up a net 23.1 at a record 
intra-day and closing level of 
4,665.0. The Small Cap index also 
settled at all-time records, finish- 
ing the session 2.9 up at 2,352^. 

Senior marfeetmakers adopted 
a cautious but not overly bearish 
stance towards the market The 
head trader at one big European 


securities house said there was 
plenty of room for concern about 
the forthcoming Humphrey 
Hawkins testimony to be deliv- 
ered to Congress by Mr Alan 
Greenspan, chairman of file US 
Federal Reserve, and also tomor- 
row's by-election in Wirral South. 

“There is the chance that Mr 
Greenspan might throw another 
irrationally exuberant bombshell 
at the market but he has already 
had the chance of wrongfooting 
mar kets when he could have 
pushed for a rise in US interest 
rates," said one dealer. 

He also pointed out that the 
Wirral by-election could produce 
an upset for the market if, for 
instance, the Conservatives show 


signs of a sharp improvement in 
popularity. “The market has 
already factored in a Labour vic- 
tory in the election and a strong 
showing by the Tories might be 
interpreted as an early indicator 
of the potential for a hung parlia- 
ment, which will not be well 
received," he said. 

On the other side of the coin, 
the big investing institutions 
were said to have been pushing 
more cash into the market, 
responding to recent market fore- 
cast upgrades by stockbrokers, 
such as Merrill Lynch and ABN- 
Amro Hoare Govett 

Brokers said the low interest 
rate environment, the encourag- 
ing level of cash generation and 


evidence that the leading compa- 
nies have strengthened their bal- 
ance sheets are all seen as posi- 
tive for share prices. The 
emergence of a series of sizeable 
rights issues might be the signal 
for a sell-ofL one said. 

Retailers responded to a push 
from Pres drier Heinwort Benson, 
with Marks and Spencer and 
Next the best two Footsie per- 
formers. NatWest shares, moved 
in the opposite direction, how- 
ever, after disappointing the mar- 
ket with its preliminary results. 

Turnover at 6pm was 82L6m 
shares. The value of customer 
business on Friday was £2.55hn ; 
Monday’s trading valuation was 
not available yesterday. 


FTSE Ali-Sh£e 

■ ares -4 .; 

■ 2SnB '~' m '• 

7 , . 
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Indices and rati 

FTSE 100 
FTSE 250 
FTSE 350 

FTSE Ail-Shara 
FTSEAB-Share yieW 

Best performing 

1 Tobacco 

2 Retailers: General 

3 Household Goods 

4 Alcoholic 

5 Extractive ! 






NatWest 

under 

pressure 

By Joel Kibazo, Lisa Wood 
and Steve Thompson 

Banking group National 
Westminster was friendless 
yesterday after the UK 
clearer disappointed the 
market by reporting figures 
at the bottom end of 
analysts’ expectations. 

The shares retreated to 
close 36 lower at 776’/ap. the 
sharpest fall in the FTSE 
100. with some 16 m having 
been traded by the end of 
the day. “These results make 
those of Barclays look 
smart," said one salesman. 

Some dealers were particu- 
larly disappointed that 
National WestMinster did 
not announce a share buy- 
back. while others pointed to 
the dividend, with one say- 
ing “National Westminster 
did no more than meet tar- 
gets". 

However, the main talking 
point was the growth in 
costs at the group, and Mr 
Simon Willis at Charter- 
house Tflney predicted that 
“cost growth over the next 
two years will be higher 
than expected”. 

Following the general 
trend in the market. Mr Wil- 
lis downgraded his year 
profits estimate by £ 100 m to 
£1.85bn. He also advised cli- 
ents switch out of the stock 
and into Barclays. 

Followers of Barclays wel- 
comed the advice and shares 


in the group jumped 26 to 
1122p. Volume was 10m. 

EMI Group fell 3fip imme- 
diately after the news of 
weak nine-month results, 
but recovered to close at 
1.197'Ap, for a net gain of 4%. 
The mar ket gained confi- 
dence in the stock after the 
group emphasised the posi- 
tive prospects for the fourth 
quarter and the full year. 

A slower album release 
schedule, a downturn in the 
North American market and 
the stronger pound cut sales 
and earnings in the nine 
months ended December 31. 
But EMI claimed that a 
strong fourth-quarter release 
schedule would overcome 
the third-quarter weakness. 

EMAP continued to fall, 
softening 12V* to 773p in the 
wake of the headhunting of 
Mr David Arcnlus, its man- 
aging director, by United 
News & Media. The market 
was not impressed by the 
news that Mr Robin Miller. 
Emap's chief executive, had 
bought 2,500 shares at 784p. 
One analyst quipped that Mr 
Miller obviously thought 
that Mr Arcuhis was no loss 
but the market thought 
otherwise. 

Reed International soft- 
ened 2 V» to l,144p as sterling 
continued to strengthen 
against the dollar, while 
Renters weakened 5% to 
666%p, probably again 
because of currency con- 
cerns. 

WPP Group, which is cur- 
rently making presentations 
to institutions following 
good results last week, hard- 
ened 15 to 268ftp. 

Scottish Television rose 
7V. to 637V.P after what 
analysts described as a 


good set of results. 

Guardian Royal Exchange 
shares blew hot and cold 
during a busy trading ses- 
sion. at one point topping 
the FTSE 100 performance 
table but ending a net 4 Vi 
down on the day. 

The stock initially 
improved on the back of well 
received preliminary figures, 
including a better-than- 
expected dividend total But 
at the post-results meeting 
with analysts the company 
hinted at the possibility of 
acquisitions, and was not 
forthcoming about share 
buy-backs. 

Commercial Union also 
came under pressure late in 
the session as some traders 
became uneasy ahead of the 
preliminary numbers due 
today. “There is a worry that 
the net asset valuation 
mi gh t disappoint," said one 
specialist. CU shares fin- 
ished 11 ofE at 690p. 


Thom was the worst per- 
forming stock in the FTSE 
250, falling 13V, to 189*/*p as a 
number of brokers, includ- 
ing BZW and UBS. reiterated 
their “sell” recommenda- 
tions following interim 
results earlier this week. 

NatWest Securities how- 
ever reiterated its “add" 
recommendation on the 
stock. Mr John Richards, its 
retail analyst, said his 1998 
pre-tax forecast remained 
down at £160m but said some 
comfort could be drawn from 
changes in management pri- 
orities. He said: “None of the 
uncertainties are resolved 
but I sense a greater realism 
on the part of the manage- 
ment." The closing of 90 
Radio Rental stores, he said, 
illustrated an acceptance 
that the shops, as presently 
constituted, were not a 
growth vehicle. 

There was a squeeze on 
the big alcoholic beverage 


FT 30 INDEX 

Feb 25 Feb 24 fob 21 Rsb 20 Feb 19 Yr ago ~H» tow 

FT 30 2881.1 2888^ 2884a 2874.5 2872.0 2745.7 28802 2688.8 

OnL tfiv. yield 342 333 3.91 330 3.91 340 442 3.78 

P/E ratio net 17.72 1747 17.79 174S 17.77 16.46 17JB5 15.00 

P/E ratio nil 1740 17.45 1747 17 £3 17.55 1645 1743 15.71 

FT 30 tinea pxnpteacr T 2BBJ 19/OV96; low 4B4 36flW«0. Basa Data 1/P3S. 

FT 30 hourly chaoses 

Open fluDO 1(LOO IMP 1ZXO 1000 Kg 1540 14L00 High Low 
2877.4 28854 2888 3 28894 28884 28844 28884 2B884 2883.0 2891 .2 28774 
Feb 25 Feb 24 Feb 21 Feb 20 Fab 19 Yr ago 

SEAO bargains 48,310 51.086 40.387 48421 46483 31.461 

Eqiity turoovsr (Emit - NA 2550 2 2854.0 2906.7 1888.6 

Equity barg&nst - NA 43.745 49,054 44427 37461 

Shares traded {mQT - NA 843.1 10014 8044 1Q2S4 

1 fc<clmflng Infta-maftat and overseas Proover. 

Feb 25 Feb 24 Feb 21 Feb 20 Feb 19 Yr ago -High tow 
FTSE AON 1135 0 1138.0 1137 4 11294 11214 10254 1140.4 985.7 

O FTS£ IntaoM B onfll IMtod 1897. fit rtgfra reamed. Tor 1896/07. 

M London mwtot data 

RteasendMta* 1 32 Week Ugh* and towsl UFFE Equity options 

Total Rises 735 Total H&K 172 Total contracts 73413 

Total Fata 513 

Same 1447 


I UFFE Equity options 
Total cont ra cts 73413 

Calls 43.184 

Puts 30.329 


Feb 25 -Data based on Equity shares Gated on the London Share Service. 
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HIT 


There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious really. 

Maybe not The unsavourylooking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on Ids chin. 

And the real refugee could just as 
easily be the clean-cut feDow on his left 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, famil y, possessions, 
aD gone. They have nothing. 

And nothing is all they'll ever have 
unless we all extend a helping hand. 

We know you can't give them back 
the things that others have taken away. 


m 


United Nations HighCtenm^ 


groups, with Grand Metro- 
politan rising AVt to 477p, 
Guinness hardening 4 to 
470p and Allied Domecq ris- 
ing 7V* to 450p. Grand Met is 
currently making presenta- 
tions to institutions flnd one 
analyst suggested that, if ft 
was making bullish com- 
ments, about prospects, this 
could ’be having a positive 
effect on other drinks stocks. 

There was profit-taking In 
George Wlmpey, which fell 
IVi to 140p after a recent 
good run, foDowing results 
in line with expectations. 

Another batch of profit 
warnings carved a swathe 
through a n um ber of share 
prices. Neepsend dropped 8 
to 33%p and Sep Industries 
10V4 to 26p. Almnasc foil 53% 
to 3l8p after disappointing 

in rime 

British Aerospace was 3 
firmer at 1.272'Ap ahead of 
today's publication of annual 
results. Lehman Brothers is 
predicting profits of £435m 
against £330m the previous 
year. 

Racal Electronics eased 2 
to 295p, on profit-taking. 
NatWest Securities (its bro- 
ker) continues to favour the 
shares and yesterday urged 
investors to “add" to hold- 
ings. 

Profit-taking in new mar- 
ket constituent Energy 
Group saw the shares 
retreat 21 to 547Vip on its 
second day of trading. 

Dealers attributed the 
advance in tobacco and 
financial services group BAT 
Industries to the strong per- 
formance in tobacco stocks 
in New York on Monday. 

Sentiment was said to 
have been enhanced by a 
Merrill Lynch recommenda- 
tion. BAT rose 13% to 546Vip. 

Worries about a continu- 
ing slide in the oil price 
weighed heavily on several 
stocks in the sector. 

They included BP, which 
eased 11 to 663V*p, while 
Lasmo gave up 4 to 237Vip. 


Enterprise Oil fell 5% to 
631p. 

Retailers were among the 
best performers on increased 
optimism over interest rates 
and consumer spending and 
a positive outlook for the 
sector from Dresdner Klein- 
wort Benson earlier this 
week. Analysts said the sec- 
tor had been oversold. Next 
hardened 16 to 609Vip, Bur- 
ton rose 2% to 155p and 
Marks and & Spencer firmed 
14*4 to 503p. 

In the rest of the banking 
sector. HSBC is another 
stock favoured by Charter- 
house Tflney. Demand for 
the shares continued yester- 
day and they closed 15 Vi up 
at 1.579p. But Abbey 
National was out of favour, 
its shares -fatting 10 to 768V a p 
on a negative note from Leh- 
man Brothers. 


FUTURE and options 


■ FTSE 100 , «gvraHHRBBflJFFB£25parlu9indwpofcit £3 

Hen Sett*** Change Hi* Lrw -■ Est-^ Op«inL 
4130 43304 +24 43524 432a5 12894 57721 

+1.5 4367.5 «584 .807.. 6970 

Z is JSSi «au> » 2167 

■ FTSE 250 1 >EX FUTURES (UFFS £10 par M ind ex point 

Mar 48684 +214 0 5436 ' 

■ FTSE 100 n ex Oi TOONfUFFE) (-43 45) Eio par lull index port 

4150 4200 

Itar IW 7 I 2 V hVb 111 Vh » <2 44^2 63^ 22. ^ 

£ 2M 33 h 45? 138*2 58$ 107 76 78* 2 S7*2 55 

u» mb 471* 7 SB tS 72 1202 9012 1» 111 77 139 ©2 157*2 40 MB 

£ ® 66 B 76h l£ 1* 79 113*2 * ™ 

Dec*. :i 2 133 2B7T- 167 24^218 : . IBW ZK 


I by 236 47b 
JDn 265 66 
Decf. 

Cats 9,165 fat* 3, 
■ EURO STYL 
4175 

lbr 109 14% 
Apr 19* 39*21 
Itay 216b 5% f 
Jm 2ISb 74b 2 
Sspt 

Ota 13453 P«s 1 
t Long Mad OftM 


:iMWPEX OPTION CJFE1 CIO pwfa>: Index pok< 


LONDON RECENT ISSUES: EQUITIES 

Issua Amt Mo. Ck»e 

price paid cap 1996/97 price Net 

p up [Eng Kgh Low Stock P *f- 6v- 

i FP. 897 180 T28>2 fC8B PubfchWg 175 

§ FP. 340 3>a 3tCa6doreQoup 3 -k 

% FP. 140 1*j TOo Wamnts 1 -4, 

75*2 FP. 3409 77^ 55 Cartrica 68 

525 FP. 2.BS2 570*2 525 Ene^y Gnxp 547*2 -21 21/ 

FP. - 492*2 425 RrstRaWteB 487*2 

§100 FP. 15.7 2BB 171 lOB FWvnys 179 -*2 

§125 FJ». 27.7 150 141*2 TWobarltW 144 **2 

§ FP. 543 4 34, fj Lenb Hungld 4 

§ FP. 684 292*2 220 PSD (A/L) 2Sih -1*2 i.4. 

§100 F.P. 24.7 123*2 97*2 PratodoTst 118*2 

§- FP. 1.73 51 22*2 DoWarrarts 41*2 

- FP. 124 81*2 47*2 TH &*o Gntti Wls 00 

§100 FP. 839 105 99 Tee Ptantattna 102 

§ FP. 038 30*2 24*2 Do Warrants 30*2 

§ F.P. 237 126*2 113*2 Technoptast 113^ -6 

§ FP. 544 2412 24*2 tZfcorUHng 24*2 

t taameara knmmert Mvktn. § Ractog prioa. ■ MraduOton. For a I 
oBwr ayntooto ptoees refer to The London Shan Sonlcc notao. 


TRADING VOLUME! 


■ Major Stocks Yesterday 

Voi. Cterfno 



24 am day 

21 ago 

1WK 


1KOQ9 

+14 

186143 230847 

148 

i 

2279. BO 

+14 

224742 311156 

356 

33.1 

212422 

+08 

210756 2831.60 

241 

22.i 

174984 

♦14 

172755 203454 

072 

65.1 


52 nti 

Rtfi tew 


Mrka{14) 2279.80 +14 224742 311156 346 33. 

Ano^asta (7) 212422 +04 21075S 2B31.60 £41 22.7 

North America fig 174954 +14 172745 203454 0.72 65.1 

Capyrigia. FTSE W einaaoral Umrtod 1967. fit reserved. fWc 
rurtff ct rrwr e ar iet. Basra US (Mtarm. Base IMua: 1000.00 31712/92. f E 
ware unsvoBsUe tor (Ml scMon. 


FTSE Actuaries Share Indices 

Produced ' ; f» co' , ;jr.ct!CP :he Facuir/ or.c rr'slitutc cl A: 


The U Series 


Da/a Year Div. Net P/E 

Feb 25 tf»oe% Feb 24 Feb 21 Feto 20 ego ytafcflt cover ratio 


FTSE 100 4344.7 +04 4331.1 43364 4358.1 37154 343 

FTSE 250 4685.0 +04 4641.9 46314 46334 4198.7 &37 

FTSE 290 ex (T 4704.1 +04 4679.4 46654 4686.8 4215.9 3.45 

FTSE 390 21494 +OA 21414 21*24 2150.6 18584 347 

FTSE 350 Higher YMd 2085.8 +04 2057.6 20504 2064.4 1880.4 4.87 

FTSE 390 Lower YMd 2239.9 +0.3 2233.1 22424 22444 1860.4 2.49 

FTSE SmartCap 235241 +0.12349.422347.562350.55 204441 2.90 

FTSE SnxdtCap ex FT 2380.19 +0.12357^22353-572355402023.89 346 

FTSE Al-Sbare 2121 .62 +0.3 2114.52 21 1 5A5 2122.75 1834.62 342 

■ FTSE Actuaries Industry Sectors 

Day's Year Dw. 

Feb 25 chge% Feb 24 Feb 21 Feto 20 ago ytald% 

10 MINERAL EXTRACTIONS 397244 -04 3991 .63401436 4031 40 321 8.61 3.76 
12 Extractive Industries® 4023.19 +1.0398340 300940 3825.43419042 442 

15 Oil. Inteyatedra 4009.93 -0.7 4097.15 4124.96416245 324149 4.00 

16 01 Exploration 8 PTOd» 2) 3460.05 -0.8 3509493538.45 3546442216.13 1^8 


10 MINERAL EXTRACTION^ 
12 Extracttve rndustries^ 

15 Oil. Inteyaledra 

16 01 Exploration 8 Prod(121 


^ - l 

' i ' i 


20 G Bi INDU8TRtALS(27a 

21 Budding & Constructlon(35) 

22 BuSding Mails & Merchs(32) 
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We're not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 milli on refugees 
around the world. 

UNHCR Public Infbnnation 

P.O. Beat 2500 

121 1 Geneva 2 T Switzerland 
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industrial automation, 
semiconductor systems, 
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S7% 20% trfife 
26 23%ltesaahc 
BB EITmtAnf 
B4>| 82% TTmSai 
11% A TmnR 
71% 41 % TnmOS 
11 5%Tmtn 
22% 12% itetsadi 1 

47% 2B% TcMPlCA 
56%28%Tn* 

47% 20% InMagar 
38 33%mOn25 
14% lOTitanA 
44%28AT«ona9 
27% 22*4 OlCdn 
37% 30% Tnijr 
«0% Z7%Tmm* 
59% 407*UX 
27% 1 A Intel 
20% 12% Item EP 
8% 3% Ts9B* 
SS% 38%T«w 
7% ATuMGhH 
20% 14% Tin CM 
25% 21%T«*0 Icex 
58% 32%Tycaki 
11% A1V»T 
3 i%tyte 


11 A US 

52 19% USFSG4.1 4.10 
38% 24USG 

35% 28%USI 182 
64% 38% UHL 
24% 2D7|UBC0IP 1.42 

13% AUNCne 

3S% 22 Oaten 180 

33% 21% UrM Inc 044 
25%lAtMM 012 
«H% 72%U*r 2 24 

194%130%IMNV 4J5 

SS% 44% UnCam 180 

a 3B%lMM* 075 
IAIMObCb* 
56«%UeiS0 150 

EB nufi48Q 480 

44% 3GUAC 254 

64 34% llnfte 1.72 
54% 34% IMaiAni 1.28 
23% 17 %IMmThh 020 
0 5%IMm 
12% 4IMtCao 
29% lAoutas an 
18 13%U0oim* 096 
27% IBUtdDonM 020 

gaxfiiMmar tm 
40 28% unm in 
.8 4% Ukfialuctx 028 
14% 11% IMtpdBFfll 152 
15% B%UteM»7 
23% 14% USf&S 02D 
3016%U5Rtei 
29*2 1D% U5Hcm* 

48% 28%U5UCp( 089 

47 19% US5K94 008 
78 45% UMTaci 124 
18% IZUMHtet 092 
38% 14%U«W4 
40% Z8(W» floods i 104 
20%l7%lMrWi 1.70 
33% 22%UaMQp 189 
45% 27% Unocal 080 
7*%54%INM 1.10 

35*3 17%USW 
37% 27% IBDM 214 
23 14% l£MM 
37% 17% USA WHS* 

23% 11% US* 

10% AUSUChex 062 
28*2 17% USX II * 076 

37% 24% USX US « 1.00 

17 10USXIM6X 020 
30% 25% IMknpx 1.78 


E m u 

225 21% 
14 4414 38% 
30 2514 39% 
in n uU 

29 7602 29% 
IMS >m% 

7 BW 13% 
4 1E7 >2% 

I 13 9131 104% 

8 48 58% 

I 17790 13% 
I IB 33 28% 

122287 0% 
181 3% 
I 17 656 100% 

30 105 3 

137 A 

! 413 17% 

27 2240 38% 
1 17 \711 S7% 
i IB 684 46% 
i 14 IDQ u24% 
O 1799 22 


71% 21% *4 
2»% 27% •% 
39 39% -% 
*2% 42% ♦% 
28% 29% *1% 
>0% 11% *% 
12% 13 -4 

12 % 12 % 

101% 104% t2% 
58 58 ■% 

BO 81% -% 
28 28% 

40% 40% 

3% 3% 

69% 100% •% 
3 3 ♦% 

9*2 9*2 ■% 

17% 17% ■% 
35% 38 *2 

56% 56% -% 
45% *5% -% 
24 24% .% 
21% 21% .% 


I 24 5241 4A 
125 1111 36% 
31 4688 n38 
I 12548 42% 
I 33 369 52 

112 239*4% 
1226 3% 

I 2 11% 
69 A 
’ 23 57 A 

11 872 18% 
26 537 56% 
20 506 42% 

I 13 2186 59% 
I 11 1B4 34% 
124 1864 89% 
3161130% 
4818590 25% 
I 10 51 24*2 
I 13 1114 u*4 
I 12 179*4% 

> 50 11% 

5496 58% 

5 G6 9% 
'11 63 21% 

2319 38*2 
I 1B144M 57% 
I 14 152 36% 
i a 3*% 
BOG 14% 
i IB 2880 41% 

I 33 3B8 2S% 
101211 33*2 
111 878 37% 
01287 43% 

I 17 233 20% 

12 42* 15 

> 21 1319 uB% 
I 18 996 45% 

I 207 7 

lie 159 17% 
I 8 50 24% 

1 24 2482 S6% 
920 11% 
1137 2% 


42% 43% *% 
35 SB *1% 
37% 38 .% 

41% <2** +% 
61% 51% +% 
S3% 53% -% 
3% A *% 
11 % 11 % 

05% A 
8% 8% -% 
18% 1B% 

54% 56% *1% 
41% 41% -% 
58*2 50 

34% 34% 

B7% 88% **2 
29% 30% *% 
2S*i 25% ■% 
24% 24% 

88% 88% *1% 
83% 84% *1 

JB’g 11% *% 

56% 58% -1% 
0% S% 

21% 21% 

37% 37% -1 

58*4 57*2 *1% 
39>« 39*; *>4 
34% 34% *% 
13% 14% »% 
40 41 *1 

25% 25% *% 
32% 32% -% 
36% 37 -% 

42% 43 -V 

20 % 20 % «% 

14% 15 v% 

7% B ■% 
44% <5 •% 

8% 7 .% 

17% 17% *% 
24*4 24% 

55% 56*4 -% 

11 % 11 % 

2 2 % 


71% • 7% IT Co 
31 20% tflMEk 
A 3%VAHc 
29% 14% VjEjHHb 
11 % 0% MnCacliT i 

22% 9% Vmotat 
67% 4Q*]Vaiun 
2S*j Vencoi 
S2% 25%H*6oar 
14% 12% Vnaur 
17% i3%Vtad 
76 67% VtEtfSDO 
32*2 17% VWnt U 
38% 24% Vhn Inc 
48% 32*iUgoHM> 
11% 7% VOkHnr 
70 SVteClB 
50% 3S%Vowk> 

66% 5J% WON i 


- V- 

22 251GB2 70% 
1 9 23 1220 32% 
25 309 jI% 

17 1438 24% 
69 204 10*; 

3 1273 23% 

< OC 18 1332 58% 
5Q 1621 34% 
221489 31% 
79 0 48 13% 
1 9 47 3510 17 

I 71 :40 n 

2C 1990 22% 
24 1S20 3Q% 
■ 16 Ki3i70u48% 

13 a b% 

a 550 63 

i 4L 23 107 57% 

I 7k tf 571 6<V 


69% 70 

32 32*4 
8 8 
24 24*3 
■Ca 10*2 
22% 2A 
57% a 
34% 34% 
34 3* 

13% 13% 
10 % 10 % 
70 70 

21% 227» 
30% 30*; 
47% 47% 

A A 

67% 63 

57% 57% 

64 64% 


13 116 10 A A -% 

81 4 50% 50% 50% 

9 58* 37 36*4 *% •% 

5.1 13I3GB1 32 31% 31% *% 

10 1B«3 80% EC 80*2 +% 
57 16 606 u2S 24% 24% «■% 

S3 1250 13% 13% 13% 

7.1 7 4749 22% 22% 22% +% 

13 21 167 32% 32% 33% *% 
05 17 G3 22% 22 22 ■% 

21 2 0 130X107% 105% 107*2 *2% 

22 22 2585 uIBB 164% 196 *4% 

3.7 29 8829 48% 47% 48% ■% 

1B102B29 <7 46% 47 -*4 

28 17 22% 21% 22 -% 

7.1 * 48*2 49*2 49% 

7.1 3 63% 03% 63% *% 

65 13 1279 39*a 38% 39 A 

2B 18 4077 61% 60% 61% 

27 24 1068 «% <7 47*4 -% 

1.1 10 5643 18*; 18% 18% 

G007 6 % 6 % 6 % ♦% 
22 973 8 % 8 8 % 

24 22 2114 28% 27% 28% *% 
33 31 3127 15% 15 15% 

07 14 132 27% 27 27% +% 

01 3S9950 51% 50% 51% *% 

OB 7 357 30 29% 29% -% 

37 148 7% 7% 7% *4 

93 41 14% 14 14% *% 

45 20 12% 12% 12% *% 
09 15 1293 22% 22% 22% *% 
58 2124 37 36% 38-1% 

8 831 029% 28% 29% **2 
2D 153948048% 47% 48% 

02 321884 *3% 42*2 42% -% 

1.7 21 50(0 76 74% 74% -1% 

31 15 l2B ||1B% 18 IB 

21 1414 37 35% 37 *1% 

30 14 5« 34% S4% 31% -% 

82 13 1(J7iflJ% 20% 20% 

33 13 223 Sl% 31% 31% -% 
20 23 67W 40% 39% 40% *1 
U 34 2153 79 77% 19 *1% 

19 zO 35% 35% 35*4 -% 
SB M1Z218 58% 36% 36% 

13232 19% 18% 18% •% 

1471 36% 35% 36% ♦% 

76422 20*2 20 20% % 

09 0 45 A 8 9 

28 II 5233 27% 27 27% *% 

31 101429 32 31% 32 *% 

I.S Z3 34 T5% TS% 15% 

35 121152 27% 27% 27% ■% 


29*4 16*2 WMS M 
32% 27% Hfll MMAl 200 

29% 17% H&Kkilnt 

63*z39%«ttM> 160 

31 M%HHaH»f 1 020 

4 % 2% wma 
44% 29% Matte > 048 

35% 25%W***CS 056 

20% 19% WlNrl D21 
00*i 44% Wteoa 1 1 U 

22% lAwshEwigi 1 UQ 
25 19% Msta 1 14 
30% 25%WuhUa ii» 
380275% tesan 4jn 
12% 7%W4onN*R 

44% 17 VMUn 0.48 

6% IJVnuHBlna 008 
38% 23%wnrttn 
20% *5*4 WnU (Oefl 1 1120 
44% 34% Main# Z«B 
4% 2Mnw3 
34% J7% UteSMt 092 
24%15%Mlnun 032 

317% 202% t/ctj 5 20 
23% 15% Wmtyi 024 
30 22%WnaCo 058 
»% (4% Ufcaca £ 

75% 49% MASK 
77% 16%WOB)tt 
21% 71% UteMjs 020 
3>% ZBWanRu 210 
21% 15%WaoB‘ 020 
30% ro*.’ KWtcc 129 
33% 2S%W(tKO CLBB 
50% 39% Wftta 1 1 DO 

17% i3'j BfiK430rtr 012 
61% 44%WhMpl IK 
45% 37% WhteUfl 
25% 21% MWl 042 
26% 10% 

37% 30* ■ MW He > 158 
42%23£*Hna 10* 

6% 5*?¥7UaWP 0.10 

18% 6%1tfittrfut 020 
39 29^ HonDtx 096 
10% 5 7 a wHnebavi 020 

32 25%Mfac&)i 152 
22% 11«lbaO 012 
37% 28% waca Caro n2 
31% 23%VMJCAtn 053 
37»; 27% MUT DM 
37% 15% HMkTOH Oil 
25% 0%UtaMH 

24% 17% Wgrid IMS 
iA 3% Wandcero 
34%35%WPSHi 190 

£2% 48% WnoWai 0GB 
44% 27% W|ts Bed 032 
21 it 12it Wynns H 032 


24 829 21% 21*; 21% 
J2 II 456 23 27-% 

12 1870029% 28% 25% 
25 16 2S5BnE3% 62% 63*; 
15 JB 31 1 A 17% 17% 
M7 3% 3% A 
1.1 3 4337 43% 42% 41% 
»7 20 557 34 33% 33% 

09 2084023 26% 25*8 28% 

1 8 23 4425 07% 85% 60% 
4b 16 ;0 22 22 22 

51 12 279 22% 22% 22% 
30 9 165 28% 28% £8% 
M 17 19 349% 346*2 347% 

1016 8 7% 7% 

1 9 a 134 3% 2*7g » 

14 3 92 A S% 5% 
22 1862 30*« 29% 30 

12 265 16% 16% 16% 

5.8 21 162 43% 42% 42% 
(£08 2% 2% 2% 
30 IS 46 30% 30% 30% 
18 21 250 17% *7% 17% 
l£ 25 2144 J17% 314 316% 

1.1 IB 2871 22% 22*e 22% 
20 14 in 28*2 28% 28% 
20 475 ul6% 16% *3 7 0 
28 170* E?*2 81% 81% 
2111254 72 07% C8% 

10 29 13? 19% 19 T9*4 

87 12 471 31% 31 31% 

12 15080 1712 17*; 17% 

4 3 75 30 30% 29% 29% 
30 n 1429 29*; 29 29% 

34 19 2335 47% 45% 40% 
OB 15 1995 14% 14 14% 

£7 21 1108 50% S0% U% 

* i 39% 39% 33% 
18 17 Xt 24% 23% 23% 
288 11 10% 11 
46 14 213 35% 35% 36% 
19 2396 42*> 47% 41*; 

1 8 10 29 A 5*2 5*2 

1 5 W 733 13 12% 1] 

30 20 1074 r% 22% 37% 
28 12 119 7% 7% 7% 
59 13 15*1 25% 25% 25% 
06 75 19% 19% 19% 

36 535* 31% 30% 307, 

20 23 218 25% 25% J6% 

19 211569* 34 33*2 33% 

03 31 959 35% 35 35% 

22 72E 21*2 20** ?1% 

8 22% 2A =% 

137 4% d37 e 3% 
68 13 402 28 27% 77% 

1 1 31 1025 62% 61% Cl 7; 

08 12 377 33% 3% 29 

1£ 13 380 20*2 20*4 20*2 


61 39% Xem 
47% 39% XmCupX 
25% Z0% toftMftr 
57 43%ftnM 
5 3Z*an 

zs% 5%ame 

21% 21% Intel Nai 
7% AZotehex 
23% 15%a»u* 

29 18*2 ZumW 

11% 10% 2M«H* 

9 STVwHToSx 


-X-Y-2- 

108 21 1718790 80% 
080 19 16 l« 41% 
130 55 13 91 23% 
OX 08 13 5193 45% 
90S 4% 
m 10*2 
10Q 30 12 114 26% 
0.73 90 * D7% 

012 0 5 17 84 22% 
040 IS 15 223 25% 
112100 424u11% 

t OW 99 899 8*2 


59% 60% *1% 
41% 41% •% 

23*i 23% ■% 
44 45% .1% 
4** 4% *% 
10% 10*4 
26% 26% *% 
7% 7% 

22 % 22 % •% 
25% 25% •% 
11 % «% 

A 8% *% 


AMEX PRICES 


H A 

Stack Mil E 100k HW UnOouang 

Mhp 11 16 15% 18 +%! 

Mtalte 6 20 1% I/. 1*2 +A 

*V»W m 7 A A -A 

AairPi 42A 5 10 41% 41% 41% -2% 

*HNI 1001 11% 11 11 -% 

«*« 255 12% 1212% V% 

A ranMert 15 5% 5% 5% 

«nkw £00 8 18 22% 22% 22% +% 

Mtetacti 15 169 0% A A -% 

UteA 1000 7 6% 6% 

AMPin 302 3% 3% 3% 


BSHOen KUDO 3% 
Ba*il* 008 16 23 45 

Bom A* 27 173 9 

BOU|l 089 112739018% 
Bred 44 4% 

BttcUn UD 46 140 40% 
BW* A 1Z 359 28% 

Brew 10011 3 llJ 

BMW 038 11 m 27% 
Brew Ax 1-04 29 1H7u24% 


3% 3% 

44% 45 +% 

3 3 

173 1B% 

4% ‘it 
38% 39% -% 
27% 27% 4% 

IS '3 

28% 27 J 2 
24% 24% 


Ctettw 020 14 280 3* 33% 33% <% 
HSFtt 001 IX 4A 4% 4A +% 
OMteDj 19 14 28% 20 20 -% 

Q*Tta 40 10 b% A -% 

Otepnliic ■ 9 1 % 1% 1 % -II 

Giaariu 17 7 A A A 



n sta 


W Sta 

Back 

Ota. E 100c Ngfc UreCtareChpB 

Stack 

DW. E l®c Mgk LawCEoreCtag 

OoMTA 

OX ® 337 12% 11% 12 -% 

HaOro 

048 18 28® 42% 42% 42*2 

CtomCA 

12 12% 12% 12% +% 

Hrntth CS 

5 111 

QowiCB 

» 12%dl1% 12*8 *% 

Heks 

DID 43 IZaufiXz 26% 27 +% 

COME 

038 IB 15 25% X*2 25*2 

Hossffl 

20 9 17% 17% 17% 

Cytau 

11 11% 11% 11% 

HnorhnA 

9 X 7 6% 7 +ft 

UhdB 

1288 2ft 2ft 2ft -% 

nsnoCD 

018 17 27 12*2 12% 12% -% 



taLCDRb 

4® 6% 6ft 0% -ft 

Each Co 

046 42 5 14 13% 13% 

Worn®* 

In 

32 144 11%d11% M% -% 
2518 12% *1% 12% +■% 

Echo Bey 

5329 7ft 7% 7ft -ft 



EcofEnA 

932 39 ID 8% 8% 8% -*t 



EAtaRt 

48 9% 9% B% -A 

Jon Bel 

97 2% 2 2ft +ft 

S*»» 

870 15 15 15 

JI5Qsp 

1 3238 2ft 2% 2(2 + 1 * 

Eqtfdn 

Xu60% BB% « -% 

KhakCp 

X X 3*2 3*2 3*2 



togr&I 

020 25 95 18 18 18 -% 

Fob tads 

070 18 zlOQ 26% 28% 28% 



ftaaA- 

280 122152063% X 62*2*12% 

Utreije 

DJ16 29 303 6% 6*2 6% 

Forest La 

100 2577 3J% 39 39% -% 

Lynch Cp 

20 3UD0A 1® <® -1% 

FtBpency 

14 X 11% 11% 11*a +% 





Mman 

19 95 47 46% 47 

Bean) 

080 14 5 19% 19% 19% -% 

MeWa A 

052 11 376 30% 29% S% -*2 

6okOaK 

3238 48*2 47 47% -*2 

Mfeonnla 

TIM 10% 10 10 

SaplftAx 076 17 307 33% 32% 32% -% 

EMU 

» uS% 7% 7% 

oate 

OJB 12 M2 17% 1B% 17% +% 

MregA 

15 <7 25 24% X *% 

rrkiriii 

GS % d% % 

MSREJCI 

15 H ft a 

HsnOIr 

1089 1 .% ft *1% 

NUPatDinr 

4 518 8% 7% 7% -ft 



In Spain the Securities Clearing and Settlement Service (SCL) has introduced 
the three-day tern (T+3) into the securities settlement system. 

From the 24th February, and in accordance with the G-30*s recommendation, 
afl transactions on the Spanish Stock Exchanges will be settled in three days. 

On-Une linkage between the SCL and its participants together with the real- 
time date-processing of their transactions in complete book-entry framework 
are the key pieces in attaining this goal. 

SAFETY AN** RPtFPn, THE FEATURES THAT DiSTlNGUIS H THE SPANISH Sfcl i j XWENT SYST Ej 


Mu* DR. EM * lH IM*| 

ACC Caro. 2382036 29% 23*4 28% -% 

tatateE 1357 5i l . i\Z 5 { t *% 

AUdti (3) 3619134 15% 14% 15*2 •% 

443PBCO 422008 39% 38% 39% .1 

ADC THI <412908 ? h »% 30*; -1 

ASaxoADR 016 M 5 33*; 3*; 38*2 

AOOMSrs 020 1011123 35*. 36*2 37% *1% 

AUisgr 11 548 1) 10% 10% *% 

AOFWym 591 E% 8% 8 % -% 

AOtTOUD 1801 X% 34 35% *1 

AfuamB 053 1010318 44% 41% <f£ -TA 

AcoRkA 044 107905 <5% 42% 42fl -1% 

Aitjqv 02* 171143 3l7, 31*2 31 A +t£ 

toAOR 172 MHOS e?! 73% » *% 

AMUx 088 18 957 37 X»« 26% »% 

ABCon OG4 H 10 18*4 13% 18% ■% 

AlaiOfflx OE 13 4 29 ® 39 

AlanRi 1892 12% 12*2 12A ■% 

AOdCacA 164 18 118 20% 20*4 20% 

AH Cw 1 10 B 147 15% 15% 15% •% 
Atoeaec 5 150 3A 3i< 3, 1 * 
AtBGold 271728 m 3il 3ji -j, 

Aterof 33*SG0b47% 43% 47 .3% 

AtnaunaX Q3D 13 177 58% 57*2 57>; -% 

taOfoy 398 13% 12% 12% At 

AroMkOH 213629 15% 017 17% -% 

Am Sanaa 575 7 6% 7 

tatfttww 47 32T 12 (1% 11% -% 


AmCnAx 068 141050 31 30*2 

Anti* 23M A ji 

AflMa 260 10 32 33 92*2 

AroPuiCnf 25 1775 22% 20% 


ft*® icci tovpti* M&M rei el flT Ammxua 

Turtv mm m tea te mSE naea n paid Iron Jm 1 1«8 
Uatoa BmenMse nAM ms </ Urtted *» aanW HsBusemwj tam 
an nr wad ncctanten Sdas tees m wxftH 
(HB» ycnly tom WE prtco-avsjmas nlo sto-xato iho> YOtoly 
btfi .^n-dBOBW or i> 4 IDm ytd^ttto note to U 
, IMP cupcadad 


$ FT Free A mual Reports Service 
You can QB&tn Hi cuthh onaiad rapms and H swHabte 
quaitRip repots of my compartes on the 05 axetronoes «*un 
a * symbol To udw reports ring OmenaUoite Aecos) 
1^04-3206097 or gwa tee names at 8 m companies xteoso 
reports you mom an# fax your reauasl ro pnanaUoaa) Accass) 
1-804-320-8135. RcsBits hV oe aunt 9» next wondno day, 
suttect ta avataiteta. You can also order onSne at Wtjr// 
wwwJiaS!e.KHm/cS-!Aafi1l. 


Anxjefitnc 2525158 £3*4 E2>2 
AmnbCo 833 7 6% 

AmOQd 020 27 34 34% 33*2 
Andyoo OX 24 255 24 23% 

AnangdAm 300 7 213 9*g 0% 
i Andrew Qp 251715 57% 54% 
Apogee En 018 23 1397 23% >9^ 
Ante Wat 123403 52** 50*8 
I AopBC 12189 17% 16% 

Aoofeoeer, 00.* 21 2332 25% X 
I ArtwrDx 024 23 661 19% 16% 
OsCa i OX 12 490 9% 9% 
Ar^nmt 1 a 483 29*2 29% 
AftBaDd 924 5,*. 5% 

Amaobii 044 14 20. 14% 13*; 
Ancon i3u 4% 3!2 

AscendCom 51114 63 S9% 

Aware 32 tese 26% 

AST tarn 80S 4% »[L 

Afthscn 200 17 4 9 9 

AlOd 1929722 4D% 38% 

Aixfip 956* 2U 2% 

%OU> 034 32 6679 36% 35% 
AuUteto 139 3 2% 

Axonsto 93530 30 19% 


e 2*2 *2 
21 -1% 
62% ■% 
6% -A 
S*2 
24 +% 
8 ^ -*a 
56*4 *2% 
20.1 *% 
51*2 *1% 
16 % >% 
25% 

19 -% 

9% ■% 
23% 

5.*. *U 
13*2 ■% 
4 *% 
£2*1% 
25*2 +1 
4% *ii 
9 .% 
30% ■% 
21! *% 
X*s .1 
2% 

20 4 % 


B E I B OX 
Baker J 0D6 
BMM.B4 040 
ftriyTF 

Bn» 

Banhccqi Q64 
Banfcnmn 1 1 18 
Santa Geo 048 
BaacPa 
Baa « F 060 
Bay View 064 
EE Aero 

EtSudCcs 042 
BenUeny 
Bendsyun 052 
BEMfirp 0.12 
Bl Inc 
Euogai 

BDUHt Q*Q 
Block Orp 124 
BUCSdM 
Bob Evans x 032 
BootaSB 
Borland 
BoswTc 
Bradyvr A 052 
GflCUdgs 
BSBBncpx 100 
Suite 
BufidnT 
Bur BnMi 
auderUfl 048 


-B- 

X 205 11% 

24 1 988 7% 
12 2 18*8 

MS 7% 
132D02u24% 

12 2437 u25 

13 16* 45 

15 1066 25% 

14 12 37*; 

17 156 25 

X 330 56*2 

1303 25% 
>9 350 17»; 

23 151 13% 

14 638 51% 

15 10 17% 

25 566 7% 
9420764 (£2% 
1615G07 15% 

16 X 47% 
33 8024 46% 
281080 13*2 

24 315 
14536 7*2 

20X29*4 
19 204 26*2 
238 40% 
12 59 31% 
2524 7*2 
E0 3% 

17 3031 U32*2 
10 a 36% 


11 % 11*2 ♦% 
7 7%*% 
17% 16% *% 
lft 7% *55 
34 24*2 *% 
34% 34% +*; 

44 44 -% 

341 25*2 +* 2 

36*2 37% *4; 

24 24% r% 
SG% 56% -% 
25*2 25*2 -% 
17% 17% *% 
* 2*2 12 % ■% 
50% 50*4 -*i 
17% 17*2 -*2 
6% 7*4 ♦% 
49% 51% »2it 
14% 14% «■/, 
46*2 46% »% 
45% 46% +*; 
13% 13*2 «■% 
26% X% 

6*6 7% «,»« 

29% 29% 

25*2 26% ♦% 

38 40% >1 

30*2 31% +% 
7% 7% ^p 
2% 2% ■% 
31*2 32 -A 
36% 35% *% 


4pmetoaFetnaiy25 


Dta. E 1001 MW* Low Ck*e Chug 
I OSO 23 1205 1144*2 43% 44% +% 
7 207 13 12*2 *3 

>6 821144 BA 8,1 8% -% 

4 37 B% B% B% -** 

120 12 60 14% 14 14 -*4 

a> 20 29 (B9 29 

ip* 128 23 25 52% 52 52 -* 2 

is x 020 U 113 9% 9yl 9ft *A 

a 040 37 774 37% 37% 37% 

DCS 32 307 21 20% 20% 

to 29 249 34% 33% 34 t% 

OXia 681 11 10*2 10% +% 

ay 0 232 ,1 d% % il 

p 08 0% 12 % 

tax 1164 17 16% 16% +% 

ISA 21 25 1ft 1ft 1ft 

KB 7100 1% 1% 1% >% 

I 181835 28% 28 28% +*2 

I 88 415 34% 34*2 34% 
i 857008 35% 34% 35 -% 

1.12 19 *0 12% 12% 12% 

bi 1 % iA iA -A 


DSC Cm 14997 20% 

Dart Graux 013 2 92% 

236 3% 

Qsascepa 88 1183 23*2 
QUteflDp 1.20 18 9651*42% 
Den 5twps 020 150 5*4 

QekaJb Se OJB 57 773u67% 
UbMbbIWxQ. 44 W 3 20% 
Del Comp 34733B 74% 
Dedply 037 21 1651 52% 
Devon 26 5 6% 

DHIecti 10 16 17 

Diptf 48 322 8*e 

DigUcre 701163 33% 
BO Sored 116 ift 
DfeSyd 12 *0 11*2 

Dte»Cp 23 XI 46*2 

OWb Ym 266 7% 

OdtarBox 020X293X28% 
DrxdiHai OG8 21 70 16 

DrecaEnoy » « 39% 

OresAim 18 BI 16% 

Drey SO 0*200 6 X 

DtugEspo 33 393 5*2 

Dubai 05B 131075 24% 
Dpfeciif 26 *0 32 


EestoFd 

EadEnvu 

ratdk 

Eggneae 

BedrSo 

t KW fl 

BeflArts 
EnxsnAn 
EnMea 
| EmcoreCnp 
ErcQo* 


-C- 

CTec 63 527 28*2 ffl 28% ♦% 

CahuQxndUO 21 532 16 15% <6 -*a 

Caere Cp 337 392 10% 9% 10% +*a 

C3 vane 1508 7,1 7A 7A 

CM Moil IX 15% 14% 14% -*; 

1 Canada 19 i« 7% 7% 7% ■% 

C note 1205 5ft SA 5A -/a 

Canon hex 049 28 41105*;105*a10&}3 +lU 
CamonCni 037 22 X 46 <5% 48 +% 

CxxadeCm 1WE8 32% 29 32% *3% 

tocttfex OX 19 20 16% 16% 16% 4% 

CBtfS 010 17 550 19 18% 19 

Celgew 397 9% 9% 9% -% 

CWfe 17 425 9% B*s 9% 

Centocrx 21577i»41% 39% 40% *1 

QUrtFU 068 18 625030*4 29*; 30% t% 
CmnSd 24 4 27% 27% 27% -% 

Ctnoder M 15 5% 5*2 6*2 

QKVterl OB2 16 3157050% 49 49% -% 

0*nS* 557B 4,\ 4% 4% 

I CheddMn 3231 2A 2 2 A -« 

CMBtetl 17 459916% 17% IB+1% 

OKusSra 85812 13*2 13% *3% -% 

I CNronCp 5733294 21% 19A 21% *-1% 

Ore On 164 17 S87u70*2 68% 68*2 +% 

GUtesCp 030 X 1287 55*2 54 54 -1% 

I Ckcon 107 7 15 14% 15 

CkruSLf 48S 14% 14 14% 

CCcoSys 41iant 61% 55% 56% -2% 

Qere Hr 163 IS 1% 1% +H 

OfflJra 23 965 51 48% 49 -*J 
CDcaQteBxiXS 51 45 43*2 43*2 -% 

CodeAtro 70 3% U3% 3% -% 

OognexCp 271462 19 16% 16% +% 

CoQnoi *2776 23*4 22% 22% +% 

Coherent 34 738 49 48 48% -% 

Cotegen 020 6 395 21% 20% *1% +*2 


-E- 

360 4% 
!U5cl3% 
CX1652S 22% 
1320 5% 
12 145 X*2 
157 II 63 62% 
3211711 30% 
40 585 tt 
IO 15% 
3353 S 
*429 3A 
IX 3% 
4 91 2A 
222 34MJH5 32% 
17 5 

2C 333 23% 
303149 12% 
2422 10% 
Iff 13 
Q8B 27 1X9 23*2 
24 1 52 7% 


4% 4% -% 
12% 13% ♦% 
21% 22% 

«% 5% *% 
29% S% -% 
62% 62% -% 
29% 29% -% 
« 3% -% 

15% 15% -% 

19 Ml 

fij 3 At 

3A 3% -u 

iB itt -i 

32% 32% *■% 
4% 5 

22A22A 1 ! 
lift 11% At 

*% V* -iA 
12% 12% +% 
23% 23% +% 
7% 7% -% 


-F- 

14 5% 
11 164 19% 
0XB42 S62 37 

1.16X2214104*; 

4 222 12% 
I5E3 19% 
12* 17 759 67% 
CBS 157565 36 

120 1E9S27u49% 
1 16 IE 565-jC*2 
25 973 35 

:fl 96 10 

21 418 7% 
013 171372 5 

113 I84ZC3 6% 
tfiS6 34 
3 SI 311 
060 21 154 23*2 
124 13 ST* 34*2 
066 152222 49*2 
ZB 16 56 Z% 


5*2 5% 4% 
16*2 16% *% 
X 36% *% 
03% 10 % ♦,« 
12% 12% 

18% 19 -% 
66% 67, 1 . -A 
35*4 35 U *& 
48% 46% -*% 
40 X -*2 
33% 34*2 *% 
9% 9% 

7% 7% *% 
Ml 7(1 -% 
8 8 

31*2 33% rl% 
3% 3% *1*. 
28 M -% 
33 34A*1% 
48*4 49% 

24% 25% 


-G 

GlaAcp 126 

6&K3ere 057 25 GE2 
Osnms 4 138 

GareerfiS 273 

Gwaj2000 1329634 
Gets Ca 6 £32 

Cert B»C x Q« 19 ITS 

Gerfyn ii 684 

OKOtfa 3727 

Gann* 27 743 

Garanin; <92 

Serve*’* 57 6377 

Gres* dr. 3191 
ObsanGi 155719 
G&bnssL 01: CB 6226 
GawlA* 040 97 

CcdSan 54 X 

OcSte IB 

Goad Guys 174 

GcuHtfirei 030 14 301 
GrzdoSys 066 6 237 
amffi 024 13 583 
Green AP 01610 119 
Grosmans 1506 
£T1 Carp 5 

GElWSvfl *023181190 
Gymturee 173402 


4% 4 

34 31% 
2% 2A 

% A 

£3*2 £1% i 
11 10*2 1 
31 % 31 % : 

13% 1(1% 
4*1 <% 

19 16% 1 

5% 5ft 
ZB 271 
6% 6 
21% X 
1i% 13% 1 
17% 16% : 
f% 6% 
1D% 10*4 : 
6% 6% 
34% 23% i 
3% 3% 
21 20 : 
9% 9 

it % 
6% 6% 
15 14% 
22 21% : 


-H- 

HrtfugLirw 700 223 7 

Harfevy* 08415 21 30% 
Harper Gp x 024 171602 23% 
IflO&Co QOS 524791 64% 

Heafincar 193064 43% 

Hemncre 15 IX 11% 

ntfxhrai 28 42 13 % 

Hec&uger 4639 iA 

Keen) 10 X 9% 
HefcnTrpy 201114 25> 4 

Met* 0X1617X25% 
HakKfe 26 878 29% 
Homo Bad x088 15 47 38% 
I Honhdsx 0X18 241 41% 
Hud JB 020 25 660 14% 
lUdflBB 080 161218 29% 
HiksCp 7X5% 
HUKOTocft 27582* 37% 

HySrkkn 3 23 6% 
HyoBnf 63 3% 


Ckton 107 7 15 14% 15 

OrruSLf <6S 14*2 14 14% 

CeccSys 41 IS® 61% 55% 56% -2% 
□ere Hr 163 IS 1% *% +H 

OfflJra 23 965 57 48% « -% 

CreaCdafl rtX 25 51 45 43*2 43*2 -% 

CotoCra 70 3% d3% 3% -% 

OognexCp 271462 19 16% 16% +% 

CoQnoi *2776 23*4 22% 22% +% 

Coherent 24 738 49 48 48% -% 

Cobgen 020 6 395 21% 20% *1% +*2 

CoM Gas 1X 11 137 23 22 22% +% 

Canter 024 121978 21% 20% 21 +% 

CmcstA 009 4376 17% 17% 17% -ft 

I CacstASp 0® 35834 18% 17% 1B% -% 

COmmOzhsaBZ 15 114 48*; <7% 47% -% 

CDmmnC 914 25% 24% 35% 

CUnprtdK 692 3ft d3ft 3% -% 

Cmpwne 2782 10*4 10 10% ♦% 

I Cnmdrea 462 15% 14% 1502 -24 

Curium 12 5% d5 5% ♦% 

deflate 14 1543 16% 15% 15% -% 

j CocreA 050 IB 6572 22% 20% 21% «% 

Ggpyfeta 2306 E% 5 6 ft -ft 

, Coririkstl 050 11 4 33% 33% 33% -% 

CootEP 2121843 25% 24% 25% +% 

CbwayCp 3914 7% 6% 7% *% 

I Qatar B 002 84 1411 28% Z7% Z7% •% 

entered! B1B5 13% 12% 13% +% 

, Crown Rk 211 7 6% 5% 

Cure 37 X I5*z 15% 15% 

Cytteipfl 475 10*4 9% 10% -% 

I Cyrix 6070 29% 29% 29% -% 

Cytnoi 4480 5ft 5% 5% -A 


H Sto 

Stock re. [ Mi 

tree tad 10 548 
LVraept 525781 
LianS 25 6484 ■ 

UwooaPr 0X123355 
UCttBS X 142 
LIU Teen D1522 43 
imw 25 192 
U0HhMrO20 M 69 
LkMfTre 020 2716548 
UqaBfh 052 13 3 

Um5&$9l 163933 

Low Star 15 412 
LTXCB 44ZB 

UAH 064 25 183 


NO Cm 0J5 2127071 37 36% 36% 

MSCari 16 7 17 16% 17 

1 IMcIWx 060 8 33 13% 13% 13% 


- J - 

JSJ Stack 22 64 13ft 

Jason be 152307 6(1 

JohnsonW 5 12% 

Jones ht >» <0% 

JonesUed 000 541856 35*2 

JSSfln 140 15 1* 40% 

JDttLq 032 14 IX 16% 

Jusdn 016 13 IS 11% 


20*2 20*2 ■% 
B9*2 92% +1% 
3 3% 

23 23 
42*2 42% +% 
5% 5% .% 
G6% 68% -% 
20% 20% 1% 
70% 72% -% 
52 52% +% 
6% 8% 

IB 16 -A 
7% 7% 

31% 32% -% 

1,c 1% 

11 % 11 % ■% 
46% 46% -% 
6% 6% -% 
26% 28% +1% 
15% 15% -% 
37% 39% -*1*2 
16*2 15ft -it 
30 SO -1% 
5% 5% -% 
23*2 23% -*2 
32 32 -1% 


Stock Oh, t too* Mpk 
Rwowd 293 6% 

B«W5 121 21 8362 65% 
neeteEnriOX 171619 19% 
HbNflDtx 012 112 4*; 

ftxaweBx 0£81442834u23% 
RohX 0X161535 47% 
EtaucMied 20 2411 18% 
finite OB 102788 19% 
RyreFfOiy 104060 7% 


JUMP, 

KM Bn 
. UanareCp 
Mreneor 
uatuscp 
Hreh5oM044 


8% 7 +% 

30% 30% -% 
22% 23 
61% 62 -2 
42% <3% ♦% 
1D% 10% -% 
13% 18% 

61*2 *% -A 

9% 9% 

34% 25 +% 
22% 23(1 -1ft 
27% 27% At 
37% 37% -% 
41% 41% *% 
13% 14 -% 
28% 23% ♦% 
5% 5% -*s 
35% 38% -** 
6*4 6 % +ft 
3 3-% 


13 13 

6% 6(1 *it 

12*2 < 2 % 

10% 10% •% 
34% 35% -% 
X X -1 
15% 15% ■% 

11% 11% -A 


133713 11% 19% 11 
X 303 X 19% 19% 
Eft 15*2 14% 15% 
31 6590 15*4 14% I4£ 
17 32 111106*2108% 
G 14*2 14*2 I4*j 


terms 074 191183 40% 39% X% 
teste 99 20 66% £6*4 65*4 

UOUM 2456 5% 4% 5*; 

EEMR 299281 55% 52 54*2 

UcOteR 056 13 50 u29 27 27 

UtttWakWDBD 45 1092 24% 24% 24% 
MeUBree IB IB 9*2 9 9*2 

llrekrQ) 010 2X3780 X% 23% 24% 

MBiSG 192331 10% 9% 9ft 

IHRtedLB 104 151M3u37% 36% 37% 
Mereren « 329 10% 9% 10 
Merhd 3615 2 1% 1% 

UesaAr 73052 6*2 Eft 8*4 
urrecAk 0» 15 6770 21% 1*15(2 

UcfiadF 020 171329 12% 11% 11% 
iBcrmoa 126179 13% 12*2 12% 
UCTKoa » 1424 12% 11% 12% 
Ujaptab 523 5*2 S% 5% 

Mteft 5273027101 JB 96% 99*2 

UdASU 41 39S 14% 13% 14% 

tehQam 107 14% 14% 14% 

Miner H 052 22 1077 X*2 65% X 
men 581 41% 40% 40% 

Mmed) 0.10 23 X 11% 10*2 10% 
AUttTd 3003 7 5% 6% 

Modem Ca 024 14 167 10% 10% 10% 
MrtneUIxQX 14 354 29*2 28% 28% 
UohaA 087 212174 34 33 33% 
■Hex he 006 X 523 36% 35*2 35% 
MteCfll 1022 7% 6% 6(1 

MGtaeePf 032 14 240 X 36*2 38*2 
MTSSjrS 04013 19 22 21% 21% 

Mycogen 307 28*; 26% 26% 


-N 

KM Rah k 072 11 XI 
Hu Coopt 0X15 X 
I NnSun 013171079 
ttMgatar 6 51 

KC 0*4 27 BI 
Nekar 2913*31 
Netscape 1X15733 

NeUAGon 2*2525 
Nangen 48 675 
NMfflDp 004 17 42 
NBOdCmA z0 

Ncrdstm 08019 164 
Ndsbrn 050 X £906 
Itotanl 151238 
NStarlh 13 47 
NowTstf 0.72 193304 
(WAT 6 2034 

Novel 382*12 

Norths 1511013 
NPCht X5149 
NSC Com 14 21 


20% 19% 20% +>2 
25 34*2 X 
15% 14% 15 -% 

19*; 18% 19 A 4 

57% 56% 57% ♦% 
18% 17% 17% -A 
32% 31% 32% *ij 
23% 2*2 22% -% 
IB 17% 10*2 -% 
9*2 9% B% 

13% 13% 13% -% 
SB S7% 50 -*; 

37 36% 36% -% 
16% 15*2 15*2 
9 9 9 

*3% 42*2 43% -*1 
X 35*2 35*2 -% 
12% 12% 12% ■»% 
50*2 86 90*2 +3% 
( 0 % 10 % 10 % 

2% 2*2 2% +% 


- » - 

fS5p 17 2» 18% 18% 18% As 
BSbM 152 2 Ifi MS 

tamos 34 61 9% 9% 0% 
toliihug e n 610 3% 3 3ft +1% 

ksperlBc 12 20iBB% 2B% 28% 

MBk 11» 1**2 14% 14ft p 1 , 

bdomtOi 23X553 18 17% 17% +% 

hglesMd 066 12 433 14% 14% 14% +% 
trtVOev 5607 11 10% 10% ■% 
npSys 103 51 23% 23% 23% +*2 
UgHIM 48 ft S i! -ft 

ndx BX25H2®151%H7*2l4a% ■% 
Mpm 4893 3% 3ft 3% -* S 

inter Tel 222241 15% 14% >5 *•% 

korlceA 026181459 20.68 20*2 20% 

bQh 737 8% 8% 8% +% 

h&rteal 693 2 1% 18 pi, 

Uhnhe 24 516 9% 9% 9ft +A 
new 13135D 12 11% 11% ■% 

WOakyQA 14 232 72\t 21% 21% 

. tavacare (US 19 970 X 24% 24% -1% 
UrtUodo 1 TIE 2< 25 176% 175% 1*6% +% 


-o- 

17 X 13% 
176004 17% 
X 561 23 

IB 318 18% 
1.40 9 B 43 
11814 10X 40*; 
IX 15 376 51% 
0S2 17 117 37% 
IX 133716l*U% 
15 3% 
3836892 41% 
32 696 18% 
121212 10% 
24 3161 24 

12 7% 
3 938 5% 
0X169 16 15% 
050 22 12% 

IX 13 X 32% 
4610KB 58% 


-IC- 

nMa 0X 94 3 10% 10% 10% 

KarniCp 044 13 319 14 13% M 

KeByS* OX 14 IX 2B% 28% 28% 

BoteC IX 15 91 40*2 39% 39% -% 

KWh* 2111559 45% 43% <4% -% 

XOtA 31 A d% % -it 

Karatf 15 9612 33% 31% 32% -% 
kuScfa S 1965 26% 25% 26 -*z 


- t- 

labanex 072 X W 19% 19% 1B% +% 
LsddAan 11 15*2 15% 15*2 

laraRsdi 12H8B1 88% 38% 39% +A 

trees tier 072 56 222 47*2 «*2 <7 
Lena 4- 0*23 377 19% 19 19% -% 
Unirics l® 7% 7% 7% -% 


-P- 

Paccari 1X 134012 
PBrftanfcp 0.14 73 57 
PacXHA 331534 
PacTCreB 195405 
Paranen: 5412710 

PaychW* DX 55 5365 
Poertere OX 14 ® 
ftenlrOi 17 M 
PereVbga IX IB X 
1 Pwaach I 215 

PeneHLxOXX ff 
PeopMCl OX 17 587 
Peoples H 072155541 
1 Peopkon 14856 

Ponte 2320448 
1 Pantoi 1.12 22 12 
PETSMAHT 30396 
RomOev *35* 
Pnoenrcn 31 1548 
PhysCpAn 13449 
Rctasta 16 7849 
PbSBurGp 040 X 11 
PteoetSt ai214 54 
Plar *019370 

PHMIA 461751 

PLOTS 8 293 

ftmbkx OX 10 IX 
PowSI 13 X 
PnsCas 710 

Pros IX 0.16 13 X 
Presatt 1X6652 
PMtl} 24M336 
Pitreua IB 59) 
Prod Ops 028 X 95 
Ouaanm 2D42EQD 
Dual flood 23 X 

OuUriv 15 404 
(taUBoo 5X 3383 


turn Lot Out 

6 5% +% 
65%a5A *1% 
18% 19*4 +*2 
4% 4*2 *% 
22% 23% +% 
45% 46% -lft 
IB 18*2 .*2 
77*2 17% At 
7% 7% 


-s- 

SBfeCO 116 14 9327 u*4 *2% 43S>‘. *& 
Stecuen 64 >2 39% 39% X% -% 
Saodareon 020 IX 16*4 15% 16*4 +*2 
504MVA 042 16 SIX I9%di9% 19% +*2 
SOSysno 17 5904 57% 54% 55% +1(2 
SC te 1 DOS 6% 6% 6% 

SOU CD 052 2 034 10*2 10*4 10% -% 

Score Bid 55? 2 l(J 1% 

SerieUx IX 31 <1% 41 4! -A 

SB Cp 024 19 IX 23% 22% 23 

SehteB 020 7 427 2% 2^ 2ft -ft 

SeBarfx 1.12 10 53 42 41% 41% -% 

Sequent Bi 3616 19*2 16% 18% 
Sequob 670 2% 2% Si 

5errleeh 12 431 5*2 5 5%-% 

Severer*! 022 ?7 16 16% 16% 16% ~% 
SreMed OX X 22*5 56% 55% 56% +% 
ShlSA* 402 7% 7ft 7ft -ft 

Smrewqad 14 2231 1?% 17*2 17% +% 
StartWP 421465 31% 20% 2! ♦% 

SlgmAl 0X 21 1860 31% 31% 31% -% 

SteaOes 241503 £ft 4% 4% -ft 

SticnVBc 171070 36*2 37 38*2 -1% 

SfiEcnVCo 1341® 22% 21ft 23 -*2 

Snpson Ott 9 463 9% 9*2 9% -% 

SrtEflT 6 % % % +A 

SndMd 24 959X1% *0% 41% *% 
Sousnax IX 15 2029 41% 4Q% 40% 

SWgeiA 37B 6% 6% 6% -% 

Spystra 140 1533 11*2 10% H% +% 
STPuCBc a« 15 689 26*2 26% 26% 

Staples 3737971 u22% 21% 22*4 +*2 

SOtUhS XG644 34% 33*2 34 -% 

SdUcro 4 IX 9 6% 8% 

Steel Tec DI0 10 718 11% 10% 10% 

XrtyuSA 45i ift ift 1% 

Stani 050 II 131 19% 19% 19*4 -% 
SBnnxCl 1.10 15 16% 15*2 15% 4% 

Stndogic 539 S H ii ii 

SBUdOy 21 1333 X 212127-49 
Stryker 010 X 3635 X% 27 27% -% 
SuSmM) 020 15 lXaU% 14% 14% -% 
SufldreuB 080 12 3 X X 29 

Somme Te 3248 7ft 7ft 7ft -ft 

SunSpan 28 2*2 2% 2% 

Strafe 2266343 33*2 31*2 32% -% 

Swift Tra 24 700 X% 26% 26*2 +% 

Syusehc 3816 <6% 15% 16 -% 

Symorttc 4041 15% 15% 15% +*j 

Synatoyx OX 16 U8 16*2 17% 18 ■% 

Synebc X 142 48% 47% 48% -% 

SysmcWt 010 26V 17% 10% 10% -% 

Syscmlcu X 1066 20% 19% 20 


13 13 
16% 16% -% 
21 % 22 % 

18 % 18 % *% 
43 43 
40 40 
5D% 51 +% 
37 37% *% 
42% 44% +1% 
3% 3% ift 

*A 

17% 17% -% 
19% 19*2 -ft 
23% 23% -% 
*% 7% -% 
5% 5% *% 
14% 15*4 *ft 
12 % 12 % 

J1% 32% -% 
56% 57% ♦% 


-R- 

13 4® 18% 

204 4 

0.10 132022 26% 
060 13 1248 34% 
1f»Bu3&% 

14 IX 15% 

1701 u61 

290 1% 
43271 38% 
23 44 23% 


T-CelSc 

TJtowe Pr 

TBCCp 

TCACate 

TOGpA 

Tecum 

Tecureeh 

Tekdec 

intoSys 

TeConALb 

TXdu 

Teton Op 

Ten Tec 

TevaPhADR 

3CCn 


408 

052 X1305 
13 301 
OX 22 1002 
96814 
20 5017 
IX 10 9 

175 
932 
1&C9 
441MB 
(1D1 1033 

X 386 
ai9 4814871 
23S74X 


2% MS 1ft -A 

47% 45% 46% -% 
8% 8% 0% -»% 
32 31% 31% *% 
13% 12% 13 -1 

25% 23% 24% +% 
55*2 55*2 55*2 
22% 2121*2 +% 
16% 15% 16% *1*2 
22 % 22 % 22*2 ■% 
43 40% 41% -1% 
IS 1552 1552 -.18 
X 23*2 24% -% 
□62 58% £1% *2A 
40% 38% 39% ^ 


11 

TJ»8 
Tam - ao 
T okyo Mar 
Tom Brown 
TmUAte 
I ToppaCo 
TonriftU 
1 Tijnereod 
Tnnaw* 
Himae 
Truewn 
TruteoBkC 
Tso^ LaO 
TyafdA 


-T- 

11 IX 6 5ft 
022 X 116 20% TO 
OX 19 400 10% 9% 
031 19 611 49% 48 

456 818 18% 17% 
42 9% 9% 
028 3068 4ft 4 

680 ul 0*2 9% 
144 4% 4% 
IX 10 469 51 49% 

6*4 13% 13% 
547 3 2% 

1.10 15 57 21% 21*2 
427 4.02 3% 
0.10 54172E0 21% 21% 


Q - 

69*2 65% X +3 
9% 9% 9*2 -% 
01 78% aft *1% 
X 81% 83% +1% 
57ft 53% 56ft *2ft 
49% « 49 +3 
11 % 11 % 11 % •% 
29% 27% Z7% -% 
45% 45 45% -% 

lA 1*2 1% 

T9 18% 18% At 
35% 35% 35% -% 
1132 31% 31ft +ft 
43% 41% 43*2 *3% 
12 11 % 11 % ♦% 

48 47% 48 +*; 

21% 19% 21% +1% 
20% X 25% *% 
19% 10I&02 -39 
5^4 5 

16%d15% 15ft -ft 
23*2 23% 23% ♦% 
14% 14% 14% +% 
22 % 20 % 22 +1 
17% 17% 17% *% 
7 6% 6% 

24% 24% X% 

13% 13*2 13% 

£ % ii -ft 

15% 15 15% 

50 44*2 46% -2% 
17% 16% 16% •% 
16% 16% 16% -% 

49 47% 47% •% 
97% 54% 57% *2% 
39% 39% 39% 

U46 44% 45ft +ft 
X X 25% +% 
69% 65*4 66ft -3A 


102 IB X 
10 54 
0.12 16 6 
240 15 310 
IX 16 4373 
353 
Tvnm 
11 

OXS 674 
032 11 IIS 
DOS 7? ZO 
0150 21 7 

IX 


23% 23 
20% 20 
21% X 
54% 54% 
50% X 
10% 9% 
82 59% 

3% 3% 

48% 47*2 
22 20% 
11 % 11 % 
93% 83% 
4% 4% 


6 +% 
20 At 
10% +% 
48% -% 
1B% +% 
9% +% 
4*2 +% 
10 *ft 

4% *% 
50 -1 
*3% -% 

3 *2A 
21% 

4 +A 
21% -% 


23% +% 
20 % 

21*2 +% 
54% *% 
50% ■*% 
10% *% 
01% *2% 
3% 

47% *% 

21ft -ft 
11 % 


-V- 

040 28 52 44% 43*% 1 
92 22® 15% 14% 
OX 6 107 10%d1B% ' 
7® 21% 20% 1 
27 520 17% 10% 
X 11% 11% 
X 1557 15*2 15% 
3915352 18% 18 
050 619 24% 24% ; 


17% 18% *1 
3% 3% +ft 
X%26% -% 
3<*fi 34% ♦% 
32% 32% +% 
15% 15% -% 
59% 60% *1 ft 
1 % 1 % 

35% 30% *3% 
23% 23% -ft 


-w - 

UhapLft &!! 22% 
Warmtch 31 402 11 

Wsslhkl IX 1612369 55% 
WtactadA 031 319 U26 

Wausau PM 025 15 287 19% 
MMO 240 19 1® 52% 
Werner Efl 010161743 18 

(Mam One 1W 16 IX 66% 
KKpSM 77 7417 33% 

WetSedA 21 5258 23% 
Whnftex 1X18 zO 63*2 
WnsSonuiB 146 4765 26*2 
Wotem 028 16 X 14% 
widen 29G67264 26% 
Worms 048 22 241 B 21% 
WPP ADR 0.10 24 331 u44% 
Wymavah 040 232172 iB% 


21 % 22 
10% 10*2 -% 
53% 55% 

25% 25% -% 
19% 19% *% 
52 52% -% 
*7% 17ft *ft 
W% 68% +% 
31*2 33 -1% 
22 22 % +% 
63*2 63% 

25% 26% +*4 
*4*2 14% -% 
28% 26% +% 
20 % 20 % +% 
43*2 43% +1% 
18 18% -% 


-X-Y-Z- 

Xhrxl, 2719364 47% 45% 46% +1% 

Xhan 433227 26% 24523452 -.49 

toes Corp 4633 7% 6ft B% -% 

VMM X 18% 16*g 16% +% 

Write 19 366 9% 9* 2 9% +*t 
ZhreUGh' 1 JB 19 361 133%126% 133 *6 


EASDAQ 


EASDAQ is a fully neguUdM moepandem pun European StocK Manid locused on Mgn growtn companroa wlh mernstional 
s^miMns. The stem tit companies on ite EASDAQ Stoch Manual can be bought and sold through EASDAQ Members. EASDAQ 
Membere ore made up of Brokers end Banks from across Europe. 


autey 

AOivcara uSS.fe *50® 85 8 tanogeneaz 

Aitwrit Systems 1)8310625 20151 11375 9375 Men* tattnM. 

Or Solomon 5 ADS USS2525 0 26.1 X 16525 Pbdech 

Prtcss tor 25037. 


entey 

USS11375 1050 12875 101 X 

USS10375 0 11 375 10375 

USS&5 20400 625 4.75 


irformakon about EASDAQ can tie lound on the Web die at HTTPJ/WWW EASDAQ.be 

EASDAQ oftass are located In Brussels [Tel 32-2 1 227 65 20) and <n London (TeL 44-i7i / 515 3006). 





34 


WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday February 26 1997 


US shares DSM, Philips strong as Amsterdam peaks 


dip below 
7,000 level 


Dell Computer added $1 at 
$74 Gateway 200 climbed $1% 
at $62% and Hewlett-Packard 
was $2% stronger at $58%. 

In individual shares 
EchoStar Communications, a 
digital satellite broadcaster, 
surged after Mr Rupert Mur- 
doch, chairman of News Cor- 
poration, announced plans to 
form an alliance with the 
company. 

Shares in EchoStar 
jumped $9% or 51 per cent to 
$27% while American deposi- 
tary receipts of News Corpo- 
ration added $% or 2 per cent 
at $21%. 

Several retailers moved 
after reporting fourth- 
quarter earnings. Wal-Mart, 
the largest retailer in the US. 
added $1% or 5 per cent at 
$25% after reporting net 
income of 48 cents per share, 
a cent ahead of the median 
forecast from analysts. Dil- 
lard Department Stores 
jumped $2 or 7 per cent at 
$30% after also reporting 
earnings a cent ahead of 
estimates. 

Share in the Limited 
added $% at $18% after it 
too. posted slightly stronger- 
than-expected fourth-quarter 
ear ning s 
TORONTO, held in check 
14.24 at 6,993-96, while the by the dull start on Wall 
S &P 500 dropped 1.09 at Street, traded quietly with 
809.19. Volume on the New most of the morning action 


AMERICAS 


US shares were Elat to 
modestly lower yesterday in 
the wake of the sharp gains 
made on Monday, writes Lisa 
Bransten m New York. 

Trading was volatile on 
both the Dow Jones Indus- 
trial Average and the more 
broadly traded Standard & 
Poor's 500. Both indices 
jumped in the first hour of 
trading before turning lower 
in the late morning. 

At lpm, the Dow had 
fallen back below the 7,000 
point level with a loss of 

EchoStar 

Share pries and index rebasad 



York Stock Exchange came 
to 297m shares. 

The technology-rich Nas- 
daq composite also gained in 
early trading before making 
a retreat, but it managed to 
stay in positive territory 
through the early afternoon 
with a gain of 0.58 at 
1,345.66. The Pacific Stock 
Exchange technology index 
was also flat. 

The Nasdaq's gains came 
in spite of drops in two of 
three of its largest compo- 
nents. Microsoft was $% 
weaker at $99% and Cisco 
Systems dropped $1% at 
$57%. Meanwhile Intel, the 
largest company on the Nas- 
daq managed to add $% at 
$149%. 

Computer makers, how- 
ever, were mostly stronger. 


concentrated on the banks. 
At noon, the 300 composite 
Index was off 12.42 at 
6JS80-10. 

Both Bank of Montreal 
and Bank of Nova Scotia put 
out earnings statements. The 
former was well dealt in 
advance of the numbers, put- 
ting on 85 cents. The shares 
eased back to C$49.10 after 
the announcement, a gain of 
70 cents. 

News of reduced loan 
losses and strong quarterly 
profits left Bank of Nova 
Scotia 55 cents ahead at 
CSKL20. 

A big block trade in Sher- 
ri tt International passed 
through the market and the 
shares added 25 cents to 
C$8.55. Bre-X Minerals eased 
20 cents to C$19.60. 


Mexico City stronger 


MEXICO CITY continued its 
climb into uncharted terri- 
tory with a new intra-day 
record in early trade. The 
1PC index, which set its 
sixth record close of the 
month on Monday peaked at 
3,960.06 before pulling back 
at midsession to stand 20.63 
higher at 3,910.40. 

Analysts said that the 
market had little time to 
react to economic data pub- 
lished on Monday. They 
added, however, that trade 
balance and inflation figures 
were much as expected, but 
still very good. 


Bancomer. the financial 
group, added 6 centavos at 
3.24 pesos, recovering from 
falls after its 1996 earning s 
report failed to live up to 
expectations. Telmex also 
chalked up strong gains in 
heavy dealings. 

SAO PAULO experienced 
further strong gains for tele- 
coms stacks and. at midses- 
sion the Bovespa index was 
up l.i per cent at 90,589. a 
rise of 997. Telebras. which 
surged by more than 3 per 
cent on Monday, continued 
to advance, adding a further 
225 reals to 10155 reals. 


Golds push Jo’burg higher 


Shares in Johannesburg 
moved higher thanks to 
another good day for golds 
which helped offset disap- 
pointments among indus- 
trial shares. The ail-share 
index closed 30.1 better at 
7,203.2. 

Golds stayed firmly on the 
upside with the index gain- 
ing 9.2 to 1.538-5 for a three- 
day advance of almost 5 per 


cent. Dealers the upturn 
stemmed from rand strength 
plus a steady day for bul- 
lion. 

Calculation of the indus- 
trial index was hit by tech- 
nical problems but a num- 
ber of heavyweights fell 
sharply. Sasool came off 
R2£0 to RGL50 after disap- 
pointing results. Barlow 
Rand shed R1J25 to R48.75. 


EUROPE 


Firm bonds, an uptick for 
the dollar and a number of 
strong co rpora te stories 
helped AMSTERDAM to a 
new all-time high. 

The overnight strength on 
Wall Street set an upbeat 
tone at the outset and share 
prices rarely looked back 
throughout the session. The 
AEX index ended at its best 
of the day. op 16.68 or more 
than 2 per cent at 75Q.19. 

DSM hoisted its dividend 
and the restructuring story 
at Philips revived on news of 
a big US disposal. DSM 
climbed F5 or 2.8 per cent to 
FI 190 while Philips rose FI 2 
to FI 84.10. 

PolyGram. the latter’s 
music offshoot, jumped 
FI 3.80 or 4.6 per cent to 
FI 86.80. The rise in bonds 

kept finanHals in de man d 

Fortis Amev gained FI 2.90 
or 4 per cent to FI 75.4a 

Publishers, buoyed last 

week by talk Of Immin ent 
corporate activity, came 
back into the reckoning. 
Both VNU and Wolters Klu- 
wer gained more than 4 per 
cent, adding FI 1.70 to FI 40 
and FI 9.60 to FI 247 respec- 
tively. 

FRANKFURT stocks were 
a mixed bag in spite of a 1.7 
per cent rise in the Dax 
index which took the dollar, 
and Monday’s overnight rise 
in the Dow, on board and 
closed 52.71 higher at an 


Dutcfc equities 



Ibis-indicated 3,233.34. 

Turnover rose from 
DM9. lbn to DM12bn. Thys- 
sen took a DM61 3m chunk of 
that as it rose another 
DM14.60 to DM349 for a 
two-day gain of 9.4 per cent. 
Other steels and engineers 
went along, Preussag gain- 
ing DM15.40 or 3.8 per cent 
at DM423.50 and Linde DM42 
or 3.9 per cent at DM1,113. 

However, doubled net prof- 
its and a 50 per cent rise in 
dividend at Volkswagen 
were no match for allega- 
tions of corruption in VW’s 
purchasing department, and 
the carmaker fell DM8.60 to 
DM787.40. Meanwhile, Luft- 
hansa waited for news of a 
strike ballot among the air- 
line's pilots and cabin staff, 
and fell another 20 pfg 
to DM20.83. 


Bank stocks rose after a 
board member of Bayemver- 
ein said in a newspaper 
interview there would be 
“dramatic changes” in the 
sector in coming years. Deut- 
sche and Dresdner closed up 
DM2.19 or 2.6 per cent at 
DM87.80, and DM1.43 or 2.7 
per cent at DM55J38. 

PARIS rama off the top, 
but managed to dose above 
2,600 on the CAC 40, a fifth 
of the index's components 
achieving gains in excess of 
3 per cent 

Selected banks were 
strong and there was aggres- 
sive buying of retailers. 
Valeo met with selling ahead 
of results which emerged 
after market hours. The CAC 
40 closed with a gain of 39.87 
at 2,607.72. 

Financials surged on talk 
that upcoming results will 
be less influenced than pre- 
viously expected by p rop e rt y 
problems. BNP rose FFr7.80 
to FFr258 and Paribas, which 
announces results tomorrow, 
gained FFrll.70 to FFr394.50. 
Bancaire jumped FFr32 or 
40 per cent to FFr737. 

Retailers were also in 
demand with Carrefour up 
FFr108 to FFr3,558 ahead of 
today's results statement. 
Pinault-Prin temps rose 
FFr65 to FFr2391 and Pro- 
modes FFr40 to FFr1,660. 

Bic ran into profit-taking 
after Monday's CAC 40 inclu- 
sion celebrations, dipping 
FFr23 to FFr925. Valeo. 
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SFrlB to SFrl.780, and Clar- 
iant rose SFrl4 to SFT7I8. 

Nestlfi rose SFr24 to 
SFTL625 on the strong dollar 
and SMH picked up SFrlO at 
SFr935 ahead of 1996 results 
due later in the week. 

Adecco, the temporary 
employment group. Jumped 
SFrlS to SFr40l as Goldman 
Sachs raised its earnings 
estimates. 

BULAN came off its highs 
as bond future prices eased. 
The Comit index added L68 
to 773-51 while the real-time 
Mibtel index turned back 
from 12.390 to close 47 higher 
at 12.324. 

Among the blue chips, San 
Paulo again outperformed, 
rising L348 to L12O90. on its 
strong 1996 profit figures and 
the sale of its 40 per cent 
stake in Crediop to Dexia, 
the Franco-Belgian group. 
Ambroveneto picked up L64 
to L4,298 after repor ting a 
rise in 1996 parent net profit. 

STOCKHOLM saw the gen- 
eral index 3034 higher at an 
all-time high of 2,666.60. 
Nordbanken closed SKr9 


another lead index new- 
comer, shed FFr5.90 to 
FFr880.40. 

Takeover talk resurfaced 
around AGF which put on 
FFr4.10 to FFr222 in 1.4m 
shares traded. Allianz of 
Germany was widely tipped 
as a po ssible future partner. 

ZURICH rebounded with 
the SMI index, helped by the 
firmer dollar, rising 40.7 to 
4 J90&3. 

Industrials enjoyed a 
dollar-induced bounce, 
recovering some of last 
week's underperformance. 
ABB added SFr21 at SFrl.829 
as expectations grew ahead 
of tomorrow’s annual news 
conference. Sulzer rose 
SFrl4 to SFr951 and Alu- 
suisse gained SFr21 to 
SFr 1,175. 

nhurnirais and pharmaceu- 
ticals benefited from the 
view that the major Swiss 
issues were more cheaply 
valued than their US coun- 
terparts. and ahead of 
today’s start in the trading 
of Novartis rights in Ciba SC 
shares. Novartis gained 


higher at SKr274 on merger 
speculation. . 

Forestries rose ZS per cent 
on higher fine paper prices 
and on broker 
their US counterparts. Ana 
the mining and rubber 
group, Trelleborg, climbed 
SKr450 to SKrllS^O on the 
strategic acquisition of a us 
maker of anti-vibration car 
components. 

HELSINKI played metals 
and forestries as .the Hex 
' index rose 51.15 to2,9Q3.0£a 
fraction off its all-time nigh. 
Outokumpu, the metals 
rose FM4.60 to FM9Q, 
on the view that its pros- 
pects were much better than 
Monday’s results, and forest- 
ries rose IS per cent, also on 
cyclical recovery hopes. 

ATHENS climbed another 
3 per cent on continuing 
inflows from foreign growth 
funds and switching out of 
bonds by individual domes- 
tic investors. The general 
index rose 40-73 to L4Q7.65 in 
turnover of Dr32^bn-. 

TEL AVIV saw further 
profit-taking in spite of the 
central bank's announce- 
ment after the market closed 
on Monday that ft was cut- 
ting its key lending rate far 
March by 0.3 of* percentage 
point to an annualised 13-9 
per cent. The Mishnatim 
index fell 7.68 to 252.79. 

Written and edited by WBfiam 
Cochrane, Michael Morgan and 
Jeffrey Brown 


Record-setting HSBC takes Hong Kong up 1.1% 


ASIA PACIFIC 


A record-setting perf- 
ormance by HSBC and con- 
tinued keen interest in 
China-related shares took 
HONG KONG 1.1 per cent 

higher. 

The Hang Seng index 
closed 144.57 stronger at 
13.520.26 in turnover that 
picked up to HK$9.7bn. 

HSBC, expected to report 
strong earnings growth 
when it kicks off next 
month's reporting season, 
rose HK$5 to HK$193.50 after 
rea ching an all-time high of 
HK3194 during the session. 

Analysts noted that on 
Monday, HSBC's indirectly 
wholly-owned unit. Hong 
Kong Bank of Canada, 
posted a 28 per cent rise in 
net profit for the first quar- 
ter. ended January 31, which 
prompted expectations of 
good performances from the 
bank's other foreign 
operations. 

H shares also put on a 
strong performance, rising 
8.24 to 982.15 on expectations 
that earnings prospects for 
the Hong Kong-listed main- 
land companies should 
improve this year after a 
poor performance in 1996. 

TOKYO saw bargain hunt- 
ing after a shaky start, and 
the Nikkei average recov- 
ered to close back above the 
19,000 level, writes Bethan 
Hutton. 

The 225 index ended 173.08 
higher at 19,070.07 after an 
early low of 18.775.90, and a 
high of 19,097.82- The rally 
was led by buying of key 
international blue chips 
such as Sony, and the posi- 
tive sentiment soon spread 
to other high-tech issues. 
Sony gained Y200 to Y8.780. 
NEC rose Y20 to Y1.390. and 
Canon climbed Y40 to 
Y2.570. 

Carmakers declined, still 
out of favour because of the 
yen's relative strength. 
Toyota fell Y20 to Y3200 and 
Honda Y30 to Y3.630. 

The most significant item 


of corporate news affecting 
the market was a merger of 
two first-section pharmaceu- 
tical companies, Green Cross 
and Yosbitomi, announced 
after the market closed on 
Monday. 

The merger was seen as a 
move to rescue Green Cross, 
which had been hit by a 
scandal involving HIV- 
infected blood products. The 
company had already had to 
pay substantial compensa- 
tion and legal costs, and 
more compensation claims 
were unresolved. 

The merged company will 
take over this liability, so 
investors did not welcome 
the news. Green. Cross 
shares were traded heavily, 
and dropped Y46 to Y520, an 
&8 per cent fall. Yoshitomi 
slid Y68 or 7.6 per cent to 
Y822. 

Volume was down from 
the previous day. which mar- 
ket participants said was 
because.it was the last trad- 
ing day' for February deliv- 
ery. Other players were also 
staying on the sidelines 
ahead of the financial year- 
end next month. An esti- 
mated 430m first-section 
shares changed hands,' 
against 460.84m on Monday. 

Advances outnumbered 
declines by just 555 to 537, 
with 164 unchanged. The 
Topix index of all first- 
section shares climbed 2.07 
to 1,425.37, the capital 
weighted Nikkei 300 index 
added 0.46 at 273.55 and, in 
London, the ISE/Nikkei 50 
index gained 1.45 at 1,455.01. 

In Osaka, the OSE index 
slipped slightly, closing 16.41 
points lower at 19,736.75, in 
volume of 111.88m shares. 

TAIPEI, up 245 points in 
five straight days, ran into 
modest profit-taking and the 
weighted index came off 
21-25 to 7387.36 in moderate 
T$149.5bn turnover. 

Brokers said there was 
concern over high money 
market rates, which could 
could prevent additional 
funds from entering the mar- 





ket. Chip makers came off 
the top. Mosel Vitelic lost 
TS1 to TS42.70 and Primax 


Electronics T$l,50 to T$73. 

SYDNEY had another 
strong session, rising to 
within a whisker of the 
2£0L70 all-time high, led by 
a bounce for News Corp and 
an active day for banks. At 
the close the All Ordinaries 
index was up 1832 at 2,500.8. 

The announcement that 
, News was to link-up with 
EchoStar Communications 
of the US pushed the shares 
up by more than 5 per cent 
Brokers said the US alli- 
ance signalled a significant 
breakthrough in News' satel- 
lite television ambitions. 

News Corp jumped 37 
cents to A$7.09 in 13.8m 
shares traded. The pre f erred 
stock gained 40 cents to 
A$6.0S. 


SINGAPORE rah into a 
late wave of selling by some 
foreign funds on worries 
about the prospects for the 
1996 financial reporting sea- 
son. The Straits Times 
Industrial inrimr lost 82.02 at 
2^01.97. 

Almost all the large index 
stocks lost ground, led by 
the car retailer. Cycle & 
Carriage, down 40 cents at 
S$15.80, and the diversified 
maritime group. Keppel, 30 
cents weaker at S$2O20. 

SEOUL was carried for- 
ward by renewed demand for 
memory chip stocks after 
Monday's news that Merrill 
Lynch had recommended 
two US memory chip compa- 
nies, citing strong demand 
for personal computers. 


The composite index rose 
6.22 to 682.81 as Samsung 
Electronics ended Won 3^200 
higher at Won57.000. Hyun- 
dai Electronics rose 
Won2£00 to Won34.100 and 
LG Semicon gained 
Wonl.700 to Won25,500. 

MANILA continued to 
move higher, helped by an 
surge in buying late in the 
day. The 30-share index 
ended up 24.41 or 0.7 per cent 
at S .363.08 paints after trad- 
ing within a narrow 10 point 
band through most of the 
session. 

KARACHI recouped much' 
of the 2.7 per cent lost on 
Monday. The KSE-100 index 
rebounded 43.77 to 1,745-83 as 
demand picked up on the 
first day of the new account 
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193-43 

0 3. 

2.53 

218.50 

19804 

168.07 

189.44 

193.02 

222.08 

18307 

189.17 

Germany (59) . — 

..>.193.50 

02 

175.63 

148.19 

167.97 

167.97 

ao 

1J52 

192.01 

175.81 

149.06 

166.01 

168.01 

196.14 

164.47 

17305 

Hong Kong (53) .489.49 

-0.5 

44426 

377 j41 

424.81 

48073 

-0J 

3.19 

492.03 

45003 

301.96 

43054 

469.13 

514.49 

402.53 

443.06 

Indonesia (27) 

—.24425 

-02 

221.78 

138.40 

212.11 

358.56 

-0.1 

149 

245.02 

224.35 

19001 

214.40 

358.96 

- 

_ 

_ 

Ireland (16) 

— 34021 

1.1 

309.42 

282.85 

295.93 

302.34 

0^ 

3.11 

337.13 

308.59 

261.71 

295.00 

301.38 

340.91 

255.16 

259.04 

Italy (58) 

90.37 

-0.4 

824)2 

89.68 

78.45 

111.79 

-0.8 

1.68 

90.73 

8307 

70.43 

7909 

11209 

9602 

7001 

74.73 

Japan (480} 

—.118.00 

02 

108.01 

91.75 

10030 

EH.7S 

-02 

0.66 

11845 

1 00.46 

9105 

10304 

91.95 

16408 

109.16 

150.73 

Malaysia (107) 

.—656.65 

02 

596.18 

506.44 

570.18 

827.00 


1J30 

655.64 

50003 

508.97 

573.70 

625.72 

656.85 

512^7 

52507 

Mexico (27) 

—142869 

04 

139725 110024 1240.961211122 

0.2 

0.91 

1424.27 1304.12 1105.66 124627 12082-50 1429.59 

104605 1148.07 

Netherland (19) 

-.24723 

12 

315.70 

288.18 

30154 

298.09 

CL5 

2.53 

343.50 

314.52 

28SJ56 

30007 

29603 

34703 

274.35 

282.13 

New Zealand (14) 

8820 

07 

60.32 

68.23 

70B2 

67.38 

03 

420 

87.64 

50.43 

saig 

76.57 

67.14 

9500 

7504 

8103 

Norway Ki) 

....216.55 

-12 

28721 

244.07 

274.78 

285.20 

-2.0 

2.07 

321^3 

294.13 

24907 

281.00 

29207 

32103 

234.87 

24209 

PfiSppJnes (22} 

-.205.89 

05 

18627 

15074 

17072 

27026 

0.5 

0.54 

204.91 

187.82 

159.07 

179.30 

269.00 

_ 

_ 


Singapore (43) 

—427.11 

-2A 

367.66 

329.31 

370.75 

279.75 

-2S 

0^9 

437.37 

40048 

338.53 

382.71 

287.01 

456.05 

37108 

*56.05 

South Africa (44). .387,35 

1.6 

33042 

283.23 

316^8 

355.73 

0 A 

Z3S 

361.62 

331.11 

280.72 

31&42 

35409 

40209 

301.49 

39702 

Spaki (35} — 

-.21027 

-02 

191.12 

182.35 

182.78 

22043 

-1^ 

2.79 

211.60 

193.75 

16406 

165.15 

228.80 

228.15 

181.88 

175.13 

Sweden M)-...-.— — • 

.....435.02 

02 

39424 

335.41 

377.62 

474.41 

-0.1 

2.14 

434.01 

397.40 

33802 

379.77 

475.10 

43502 

325.59 

338.14 

Switzerland (35) 

-.249.71 

-0.5 

226.65 

192.53 

21078 

225.10 

-1J 

1-30 

250.94 

229.78 

194.81 

21908 

22809 

25404 

22908 

23005 

Thailand (*5) - 

— ..85*9 

-1.1 

7720 

6092 

7451 

85.91 

-12 

307 

86.40 

79.11 

67.07 

7500 

8608 

187.79 

75.46 

18402 

Unted Kingdom (912)- 

—283.35 

02 

257.18 

218.47 

246.96 

257.18 

-0.1 

3.75 

281.03 

257.32 

218.15 

245.91 

257.32 

283.35 

22409 

232.67 

USA (864) 

329.01 

12 

298.62 

353.67 

285.80 

329.01 

1.0 

102 

325.66 

296.19 

25201 

284.96 

325.66 

331.54 

254.79 

26906 

Americas (8231 .... 

—30127 

12 

273.45 

23229 

261.52 

253.43 

1.0 

1.60 

29809 

273.12 

23106 

261.01 

250.92 

303j45 

23309 

2-5509 

Europe (728) — 

-.244.13 

08 

221.58 

18023 

211-92 

222.86 

-02 

207 

242.74 

22206 

18&44 

212.40 

223.38 

2*403 

201.66 

20605 

Nordic (151) 

m— 37722 

-02 

342.92 

291.30 

327.96 

357.03 

■4X8 

1.98 

378 08 

346.71 

29305 

33103 

380.07 

37806 

262.52 

293.45 

Pacific Basin (B73) 

— 140.18 

02 

12723 

108.08 

121.69 

107.19 

-02 

105 

139.78 

12709 

108.51 

122.31 

10743 

177.01 

131.50 

16*08 

Eure-Pacific (1599) 

.-163.48 

02 

16623 

141.46 

169.27 

150.88 

-02 

2 09 

182.66 

16705 

141.80 

159.83 

15103 

191.51 

17640 

181.67 

North America (760) — 

—32128 

1.0 

291.61 

247.71 

27069 

32040 

1.0 

102 

318.12 

29108 

24605 

278.35 

31705 

323.69 

2*6.65 

262.01 

Europe Ex. UK (514).—. 

21727 

0.4 

197.75 

167.98 

189.12 

19944 

-03 

205 

21604 

193.64 

166.41 

189.33 

200.51 

219.12 

183.36 

187.07 

Pacific Ex, Japan (393) —317,11 

-02 

237.62 

244 JO 

275-27 

274.74 

-02 

2.70 

317.77 

290.96 

248.68 

278.05 

275.43 

320.65 

266.97 

289.11 

World Ex. US (1B12). — . 

—.187.40 

0.5 

170.10 

144.49 

102-68 

157.19 

-02 

208 

18801 

17078 

144.79 

16300 

157.44 

193.47 

177.71 

183.12 

World Ex. UK (2254) 

-.22729 

0.7 

20666 

175J6 

197 £5 

201.44 

0.5 

1.75 

226.05 

206.98 

175.48 

197.80 

200.54 

227.69 

19908 

20747 

World Ex. Japan (18S8). 

—29021 

08 

263.68 

22099 

252.16 

270.08 

05 

2.15 

28804 

26302 

223,76 

25221 

277.65 

29005 

233.10 

242.17 

The World index (2463)- 

—232.46 

0.7 

21029 

170.23 

201.70 

20057 

0.4 

1.05 

230.76 

21109 

178.14 

20102 

205.75 

232.46 

20202 

209.73 


Copy ript FTSE taMmsaoNl Unttao, Goldman. Sacra and Co. an) Sands*) a Poof's. 1997 . U DgMs iwa n mdL TT’SJP Actuaries’ n a joint ndsmarii as Tte FYnnal Urns United and Smart 2 FW(, 
Luted pices wen msrafceto to das edtoen. 



■ Attributable* Inooma (bsfoni axcaptlonal items) up 74% to HI 018 minion 
■ Attrlbutublo Income (bofon oxooptlonol Homo) por shera up 49% to 80 donto 
■ Strong porfformonoo toy titanium mlnorata and coal offfoot by waakar co mmodity 

aluminium w>d stacl and ffonroalloyo ■ Incmacd Im w t m c n t In aluminium and coal 
■ Hlphor Inveetment In now business dovolopmont and axplo rathm - o« l» o t by osarpluu < 
tbo raaHaatfon of mine ral righto m Interim dividend rmteoef by 21% to 8^8 cants por 


fan 


30.06.96 

(Audited) 


6 months 
to 3112.% 
(Unaudited) 

• • 

6 months 
to 31.12.95 : --. 
(Reviewed) V 

2 265 

Rand million 
Net operating income 

1609 

! 177 

1803 

Attributable income 

1879 

702 

25 110 

Net assets (at valuation) 

29580 

20 157 - 

124,4 

Cents per share 
Attributable income 

UJU2 

48J5 

103.1 

Attributable income (before exceptional items) 

60,2 

40^ 

135,7 

Attributable cash earnings (before exceptional items) 75J, 

54.1 

25,0 

Dividends 

8 £ 

. 7 ,0 : 

1 730 

Net assets (at valuation) 

1750 

L392/ ; 

1 449 

Ordinary shares in issue (million) 
Weighted average for the period 

1690 

1448 ’ "• •• 

1 451 

Total as at the reporting Hate 

1690 

1 448 - • 


Interim dividend 

An interim dividend No. 142 (coupon No. 151) of 8,5 cents (1996: 7 cents) per oidinmy 
share has been declared, payable on 27 March 1997 to shareholders registered on 7 March. 
1997. The share register will be closed from 17 March to 26 March 1997. TTk diyhflabd is^ 
payable in die currency of the Republic of South Africa. Payment from the United- 
Kingdom will be made in United Kingdom currency at a rate of exchange ruling "on' 
18 March 1997, or on the first day thereafter on which a rate of ratchangois availabieL * 


On behalf of the Board. 

BPGUbertson 
M L Davis ^ 


Johannesburg 
26 February 1997 


Gencor Limited ‘ 

(teftttntkN waster OUOl332Xto 
- topo^ htaRapBOBcdfSai rtiAflfcm — ■. 

6 HoQsrd Street, Jotannesbuig 3001 
PO Bax 51820 , Marshall o wn 2107 







